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@ Preliminary Information and Declarations:

() Name(s), address(s), telephone number(s), web address(s)aiks), fax number(s) and contact persons of the issuer, issue manager(s),
underwriter(s), auditors, credit rating company and valuer, where aplde;

ISSUER
Name & Address Telephone & Fax Number, Hnail, Web Address Contact Person
Silva Pharmaceuticals Limited (SPL) Tel: +8802-8129915, +882-9146009
House # 65, Road # 8/A (New), Dhanmondi, Fax: +8802-9146013 Md. Igbal Hossain
Dhaka1209. Email: info@silvapharma.con Company Secretary
Web: www.silvapharma.com
ISSUE MANAGERS
Name & Address Telephone & Fax Number, #nail, Web Address Contact Person
Prime Finance Capital Management Limited Tel: +8802-9584874, +882-95848767
PFI Tower (6th Floor), 5657 Dilkusha C/A, Fax: +8802-9584922 Md. Rezaul Haque
Dhaka 1000. E-mail: info@primefincap.com Managing Director(CC)
Web: www.primefincap.com
Imperial Capital Limited Tel: +8802-9361870
Saiham Sky View Tower (3rd Floor), Fax: +8802-9361870 (Ext102) Md. Salauddin Sikder FCMA
45 Bijoy NagarDhaka1000. E-mail: imperialcapltd@gmail.com CEO & Managing Director
Web: www.imperialcapital.org
SBL Capital Management Ltd. Tel: +8802-9585984
2, D. I. T. Avenue(Extension) 3rd Floor, Fax: +8802-9585985 Abu Nayem Md. Ibrahim
Motijheel C/A Dhakai 1000 E-mail: scmI2009@yahoo.cor Chief Executive Officer
Web: www.standardbankbd.com/CapitalManagement.ph
UNDERWRITERS
Name & Address Telephone & Fax Numbert=-mail, Web Address Contact Person
AIBL Capital Management Limited Tel: +8802-9551962 +8802-71232557
Peoples Insurance Bhaban (7th Floor) Fax: +8802-9575379| Muhammad Husain Ahmad Farugi
36 Dilkusha C/A, Dhakal000. E-mail: husain.ahmad@aarafahbank.com Chief Executive Officer(CC)
Web: alarafahbank.com
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MTB Capital Limited

MTB Tower (Level 3)

111 Kazi Nazrul Islam Avenue
Bangla Motor, Dhaka 1000

Tel: +8802-8321760

Fax: +8802-8321543

E-mail: khairul.bashar@mutualtrustbank.con
Web: www.mtbcap.com

Khairul Bashar Abu TaheMohammed
Chief Executive Officer

BMSL Investment Limited
Shareef Mansion (4th Floor)
56-57 Motijheel C/A Dhaka1000.

Tel: +8802-9577651, +882-9570624, +882-9565183
Fax:+8802-47117218

E-mail: info@bmslinvestment.com

Web: www.bmslinvestment.com

Md. Riyad Matin
Managing Director

CAPM Advisory Limited
Tower Hamlet (9th Floor)
16, Kemal Ataturk Avenue
Banani C/A, Dhakal213.

Tel: +8802-98223912
Fax:+8802-9822393

E-mail: contact@capmadvisorybd.cor
Web: www.capmadvisorybd.com

Tania Sharmin
Managing Director & CEO

EXIM Islami Investment Ltd.
Printer& Building (5th Floor)
5 Rajuk Avenue, Motijheel C/A, Dhak&l000.

Tel: +8802-9561604
Fax:+8802-9561937

Email: eiil@eximbankbdcom

Web: www.eximbankbd.com/about/eiil

Md. Mizanur Rahman
First Assistant Vice President

AUDITOR

Name & Address

Telephone & Fax Number, #nail, Web Address

Contact Person

Mahfel Hug & Co.

Chartered Accountants

34, Topkhana Road, BGIC Tower (4th Floor),
Dhaka-1000.

Tel: +8802-9553143

Fax: +8802-9571005

E-mail: mahfelcofca@yahoo.con
web: www.mahfelhug.com

Howlader Mahfel Hug, FCA
Managing Partner

The Company has ninvolvement with Valuer; Credit rating is not applicable for the issuer.

(i) A person interested to get a prospteis may obtain from the issueand the issue managers.

(a1l f you have any

query

about thissueomamagte/s
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vy ACONSENT OF THE BANGLADESH SECURI TI ESHAAND EXC
BEEN OBTAINED TO THE ISSUE ORFFER OF THESE SECURITIES UNDER THE SECURITIES

AND EXCHANGE ORDINANCE, 1969, AND THE BANGLADESH SECURITIES AND
EXCHANGE COMMISSION (PUBLIC ISSUE) RULES, 2015. IT MUST BE DISTINCTLY
UNDERSTOOD THAT IN GIVING THIS CONSENT HE COMMISSION DOES NOT TAKE ANY
RESPONSIBILITY FOR THE FINANCIAL SOUNDNESS OF THE ISSUER COMPANY, ANY| OF

ITS PROJECTS OR THE ISSUE PRICE OF ITS SECURITIES OR FOR THE CORRECTNESS OF

ANY OF THE STATEMENTS MADE OR OPINION EXPRESSED WITH REGARD TO THEM.

SUCH HRESPONSIBILITY LIES WITH THE ISSUER, ITS DIRECTORS, CHIEF EXECUTIVE
OFFICER, MANAGING DIRECTOR, CHIEF FINANCIAL OFFICER, COMPANY SECRETARY,

| SSUE MANAGER, | SSUE MANAGER®6S CHIEF EXECUTI VE
AUDITOR(S), VALUER AND/OR CREDIT RATING COMPANY

(v) ORisks in relation to the First [|ssued
AiThis being the first issue of the issuer|, ther
issuer. The face value of the securities is Tk. 10.00 (Ten) and the issue price is Tk. 10.00, i.e. the face

value. The issue price has been determined and justified by the issuer and the issue mana&ers as

stated under the paragraph on #Ajustification of
the market price of the securities after listing. No assmce can be given regarding an active or
sustained trading of the securities or the price after listing."

(vi) oGeneral Ri sk’
"Investment in securities involves a degree of risk and investors should not invest any funds in|this
offer unless they can affrd to take the risk of losing their investment. Investors are advised to read
the risk factors carefully before taking an investment decision in this offer. For taking an
investment decision, investors must rely on their own examination of the issuer ag offer
including the risks involved. The securities have not been recommended by the Bangladesh
Securities and Exchange Commission (BSEC) nor does BSEC guarantee the accuracy or adequacy of

this document. Specific attention of investors is invitedto¢h st at ement of o6(ri sk f
page number(sp01-2100

( v i ilvgPhaingceuticaldimitedé6 s Absol ute Responsi bility?©o
"The issuer, having made all reasonable inquiries, accepts responsibility for and confinaisthis
prospectus contains all material information with regard to the issuer and the issue, that [the
information contained in the prospectus are true, fair and correct in all material aspects and are not
misleading in any respect, that the opinions and intentisrexpressed herein are honestly held and
that there are no other facts, the omission of which make this document as a whole or any of such
information or the expression of any such opinions or intentions misleading in any material

respect.”
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(b) Availability of Prospectus

() Names, addresses, telephone numbers, fax numbers, website addressesraitlagldresses and names of contact persons of the institutions

where the prospectus and abridged version of prospectus are available in hard and soft forms;

The Prospectus and alalged version prospectus in hard and soft forms of the Company shall be obtained from the following addresses:

ISSUER

Name & Address

Telephone & Fax Number, #nail, Web Address

Contact Person

Silva Pharmaceuticals Limited (SPL)
House #65, Road # 8/A (New), DhanmondDhaka
1209.

Tel: +8802-8129915:+8802-9146009
Fax: +8802-9146013
Email: info@silvapharma.con

Web: www.silvapharma.com

Md. Igbal Hossain
Company Secretary

ISSUE MANAGERS

Name & Address

Telephone & Fax Number, #nail, Web Address

Contact Person

Prime Finance Capital Management Limited
PFI Tower (6th Floor), 5657 Dilkusha C/A,
Dhaka 1000.

Tel: +8802-9584874, +882-95848767
Fax: +8802-9584922
E-mail: info@primefincap.com

Web: www.primefincap.com

Md. Rezaul Haque
Managing Director(CC)

Imperial Capital Limited
Saiham Sky View Tower (3rd Floor),
45 Bijoy Nagar, Dhak&l000.

Tel: +8802-9361870
Fax: +8802-9361870 (Ext102)
E-mail: imperialcapltd@gmail.com

Web: www.imperialcapital.org

Md. Salauddin Sikder FCMA
CEO & ManagingDirector

SBL Capital Management Ltd.
2, D. 1. T. Avenue (Extension) 3rd Floor, Motijheel
C/A Dhakai 1000

Tel: +8802-9585984
Fax: +8802-9585985
E-mail: scml2009@yahoo.cor

Web: www.standardbankbd.com/CapitalManagement.ph

Abu Nayem Md. Ibrahim
Chief ExecutiveOfficer

Page:




STOCK EXCHANGES

Name & Address Telephone & Fax Number, Hnail, Web Address Contact Person
Dhaka Stock Exchange Limited Tel: +8802-9564601, 95762108
DSE Library, 9/F Motijheel C/ADhaka- 1000 Fax: +8802-9564727, +882-9569755 Afzalur Rahaman
E-mail: reasearch@dsebd.o Manager

Web: www.dsebd.org
Tel: 031-7146323

Chittagong Stock Exchange Limited

CSE Library, Fax: 031714101 Mohammed Jabed Sarwar
CSE Building, 1080, Sheikh Mujib Road Agrabad, E-mail: jabed@cse.com.b Assistant Manager
Chittagong 4100.

Web: www.cse.com.bd

Prospectus would also be available on the web sites of BeE@w.sec.gov.bd and at the Public Reference Room of the Bangladesh Securities and
Exchange Commission (BSEC) for reading and studying.
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(i) Names and dates of the newspapers where abridged version of prospectus was
published.

Names and dates of the newspapers where abridged version of prospectus was
published:

Sl. No.| Name of the Newspape| Date ofPublication
The Financial Express
New Age

Bonik Barta

Samakal

July 02, 2018

AIWIN|(F
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(iii) Definitions and Acronyms orElaborations

Acronyms orElaborations:

A

AArticl eso

The Articles of Associatiorof Silva Pharmaceuticals Limited, as

Associ amended

AGM Annual General Meeting
Allotment Letter of Allotment of shares
B

fiBoar do
Director so

The Board of Directors of Silva Pharmaceuticals Limited, as di
constituted fromtime to time including any committees thereof

BAS Bangladesh Accounting Standards

BDT Bangladeshi Taka

BFRS Bangladesh Financial Reporting Standards
BO A/C Beneficiary Owner's Account

BSEC Bangladesh Securities and Exchange Commission
C

CDBL Central Depository Bangladesh Limited
Certificate Share Certificate

CFO Chief Financial Officer

CiB Credit Information Bureau

CIS Collective Investment Scheme
Commission Bangladesh Securities and Exchange Commission
CSE Chittagong Stock Exchange Limited

CS Company Secretary

D

DSE Dhaka Stock Exchange Limited

DM Demineralization

E

E-Mail Electronic Mail

EPS Earnings Per Share

ETP Effluent Treatment Plant

Exchanges Stock Exchanges

F

FC A/IC Foreign Currency Account

FDR Fixed Deposit Receipt

G

GBP Great Britain Pound

H

HVAC Heating, ventilation, and air conditioning
/

ICL Imperial Capital Limited

IPO Initial Public Offering

IMS Intercontinental Marketing Services
Issue Public Issue of shares
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Issue Managers

Prime Finance Capital Management Limitedimperial Capital
Limited & SBL Capital Management Limited

Issuer Silva Pharmaceuticals Limited
L

L/C Letter of Credit

M

i Memor andumc

i Memor andum
Associationc

The Memorandum of Association of Silva Pharmaceutice
Limited, as amended

MS-Word Microsoft word

N

NAV Net Asset Value

NBFI Non-Banking Financial Institution

NRB Non-ResidentBangladeshi

o

Our Company Silva Pharmaceuticals Limited

Offering Price Price of the Securities of SPL

P

PFCML Prime Finance Capital Management Limited
PE Price to Earnings

R

RJSC Registrar of Joint Stock Companies and Firms
S

SCML SBL CapitaManagement Limited

Securities Share of Silva Pharmaceuticals Limited

Securities Market

The Share Market of Bangladesh

SPL

Silva Pharmaceuticals Limited

Sponsors The sponsor shareholders of Silva Pharmaceuticals Limited
Subscription Application Money
T

The Company/lssuer

Silva Pharmaceuticals Limited

TT

Telephonic Transfer

U

UK Pound United Kingdom Pound
UsSD United States Dollar

74

VAT Value Added Tax

w

WDV Written Down Value

Pagéx



Table of Contents

CHAPTER (l)

EXECUTIVE SUMMARY.......ctiiiiiiiiinniisiasissesssssnsssss s sessnssssssssssssssssssssnnsssssssssseesnnsssssnsnnsns 1
(8) ADOUL T INAUSTIY ...t rmmee e e e e e e e s s me e e e eeeas 2
(o) I oL T UL B (g Lo FS TS 1= T 3
(€) Financial INfOrMEatION:........c.ociiiiiiiiiiie e eerr e e ennnnne e e ennnneeeeee e e e B
(d) Features of the issue and itS ODJECLS.......uuuiiiiiiime e 5.
(e) Legal and other INfOrmation:...........c.cooiiiii oo rrre e e e e e e e e e e e e e e e e e e s reeeaeane 5
H Promoter sod ..hac kgl 0. d. e 6
(g) Capital structure and history of capital raiSing.............coeevvveeviieiieee el
(h) Summary of Valuation Report 0f SECUNLIES:........ccoiiiiiii i ee e 8

CHAPTER (II)

CONDITIONS IMPOSED BY THE COMMISSION........couttmmiimimmmrmmrimnneisiiseiessinsiesesssssssesnneeen 9
DISCLOSURE IN RESPECT OF ISSUANCE OF SECURITY IN DEMAT FORM................. 10
CONDITIONS UNDER 2CC OF THE SECURITIES AND EXCHANGE ORDINANCE, 196910

CHAPTER (llI)

DECLARATION AND DUE DILIGENCE CERTIFICATES........cccceeiiiiiereeerieesrnn s er e esnmn s 18
DECLARATION ABOUT THE RESPONSIBILITY OF THE DIRECT@RINCLUDING THE
CEO OF THE ISSUER IN RESPECT OF THE PROSPECTUS.........covtiiiiiiieeeeeeee e 19
DUE DILIGENCE CERTIFICATE BY ISSUE MANAGER..........cccoiiiiiiireeie e 20
DUE DILIGENCE CERTIFICATE BY ISSUE MANAGER........ccottiiiiiiiiiiieen i 22
DUE DILIGENCE CERTIFICATE BY ISSUE MANAGER........ccotviiiiiiiiiieen e 25
DUE DILIGENCE CERTIFICATE BY THE UNDERWRITER........ccccciiiiiiiiiiieeniiiiieeeee e 27
DUE DILIGENCE CERTIFICATE BY THE UNDERWRITER.......ccccooiiiiiiiiiiieeniiiieeeeee e 29
DUE DILIGENCE CERTIFICATE BY THE UNDERWRITER.......ccccooiiiiiiiiiiieeniiieieeee e 31
DUE DILIGENCE CERTIFICATE BY THE UNDERWRITER........cccciiii e, 33
DUE DILIGENCE CERTIFICATE BY THE UNDERWRITER.......ccccooiiiiiiiiiiieeniieieeeeee e 35

CHAPTER (IV)

ABOUT THE ISSUER..........ccoiiiiieiiieiiereisnesssrmssiss s s s s s re e sssssssssss s s se s s nssanssnssssssnssnnnsnsssssssnssnenns 37
Particulars of the COmMPaNY.........cooiiiii e e e e e e e e e e e e e e e e e e e e e e e e aeeereannaaaaes 38
Name of the SPONSOrs and DIrECIOIS: .........ccuuuiiiiiiiiieeeete e e e et e e e eeaeeeean 38
Particulars of Auditor and Registrar t0 the ISSUE:...........oooiiiiiiiiii e 39
Name of the Stock Exchanges where the Securities to be listed:.............ovvviiiiiceeeeeeeeeenn. 39

CHAPTER (V)

CORPORATE DIRECTORY OF THE ISSUER...........ccccoiinnniinninniinsins s smsssssssssnnns 40

CHAPTER (VI)

DESCRIPTION OF THE ISSUER.........cuccoiiiiiieiiesieesissn s seesnsssss s ssesssessssassssssssssnssnssssssnns 42
(B) SUMIMIATY ... reeeeeeeeeeeaeeeaaaaaaeeeeesaaaa e st b annasnnannannnnnnnnnmmne s 43
(o) IET=T L= = VLY 0] g 4= U1 o] o " 7
(0 O T o 1= LIRS £ (o (0| = PP PP TPPPRTPP 49
(o) I =TT od ] o[ g I =T 1= T 58
(€) DESCrIPLION Of PrOPEITY .. ciiiiiiiiiiiit ettt e e e e e s smme e e e e e 81
() Plan of Operation and Discussion of Financial Condition:..............cccccovivieeniieeiiiieneene 106

(@) Internal and external SOUrces Of CaSh;..........uuuiiiiiiiiiiii e 108
(b) Any material commitments for capital expenditure and expected sources of funds
for SUCh eXPEeNdItUIe;.........coeiiieeeeeeeeeeee e e 109

Page:



(c) Causes for any material changes from period to period in revenues, cost of goods

sold, other operating expenses and Net INCOME;.........uuuurrruurriiircnreeeeeeeeeeeeeees, 109
(d Any seasonal aspect.s..,.af...t.he..issuerl®% busin
(e) Any known trends, events or uncertainties that may have material effect on the
i ssuer 6s f.ut.ur. .. D US. . N.6.S .S i, 110
()  Any assets of the company used to pay off any liabilities;.............ccccccceerieee. 110
(g9) Any loan taken from or given to any related party or connected person of the issuer
With detailsS Of the SAMIE, ... e ceemr e 110
(h) Any future contractual liabilities the issuer may enter into within next one year,
and the impact, if any, on the financial fundamentals of the issuer.................. 110
() The estimated amount, where applicable, of future capital expenditure;......... 110

() Any VAT, income tax, customs duty or other tax liability which is yet to be paid,
including any contingent liabilities stating why the same was not paid prior to the
issuanceof the prospectus. Updated income tax status for the last 5 years or from
commercial operation, wWhich is Shorter; ... 110

(k) Any financial commitment, including lease commitment, the company had entered
into during the past five years or from commercial operation, which is shorter,

giving details as to how the liquidation was or is to be effected........................ 112

() Details of all personnel related schemes for which the company has to make
Provision fOr iN fUTUIE YEAIS;.........iiiuiiiiiiiiie e 113

(m) Break down of all expenses related to the public iSSUe;................oooviiiieeennnne, 113

(n) If the issuer has revalued any of its assets, the name, qualification and experiences of
the valuer and the reason for the revaluation, showing the valoéthe assets prior
to the revaluation separately for each asset revalued in a manner which shall
facilitate comparison between the historical value and the amount after revaluation
and giving a summary of the valuation report along with basis of pricingica
certificates required under the revaluation guideline of the Commissian;........ 115

(0) Where the issuer is a holding or subsidiary sgany, full disclosure about the
transactions, including its nature and amount, between the issuer and its subsidiary
or holding company, including transactions which had taken place within the last
five years of the issuance of the prospectus or since dlage of incorporation of the
issuer, whichever is later, clearly indicating whether the issuer is a debtor or a
(o £<T0 110 ) TR 115

(p) Financial Information of Group Companies and Companies under common
ownership by more than 50%: following information for the last three years based
on the audited financial statements, in respect of all the group companies of the

(@) Where the issuer is a banking company, insurance company, raanking financial
institution or any other company which is regulated and licensed by another
primary regulator, a declaration by the board of directors shall be included in the
prospectus stating that all requirements of the relevant laws and regulatory
requirements of its primary regulator have been adhered to by the issuer....... 117

() A report from the auditors regarding any allotment of sharés any person for any
consideration otherwise than cash along with relationship of that person with the
issuer and rationale of issue price of the shares;.........cccvvvevvvvvieeeee, 118

(s) Any material information, which is likely to have an impact on the offering or
change the terms and conditions under which the offer has been made to the public



() Business strategies and future planprojected financial statements shall be required
only for companies not started commercial operation yet and authenticated by
Chairman, two Directors, Managing Director, CFO, and Company Secretary,.119

(u) Discussion on the results of operations shall intatia containthe following:....... 120

(v) Comparison of recent financial year with the previous financial years on the major
heads of the profit andloss statement, including an analysis of reasons for the
changes in significant items of income and expenditure, intatia, containing the
101101111 o T XSO TPP PP PP PPPPPPPPPPPR 122

(w) Defaults or rescheduling of borrowings with financial institutions or banks,
conversion of loans into equity along with reasons thereof, lock out, strikes and

(x) Details regarding the changes in the activities of the issuer during the last five years
which may had a materiakffect on the profits or loss, including discontinuance of

lines of business, loss of agencies or markets and similar factars;.................. 125
(y) Injunction or restraining order, if any, with possible implications,.................... 125
(z) Technology, market, managerial competence aodpacity builtup;................... 125
(aa) Changes in accounting policies in the last three years;.............ccccovvvevveeeennnnne 126

(bb) Significant developments subsequent to the last financial year: A statement by the
directors whether in their opinion there have arisen any circumstancesce the
date of the last financial statements as disclosed in the prospectus and which
materially and adversely affect or is likely to affect the trading or profitability of the
issuer, or the value of its assets, or its ability to pay its liabilitiestvin the next
TWEIVE MONTNS .ttt errme e e st e e et e e et e e ran s enrmeeneees 127

(cc) If any quarter of the financial year of the issuer ends after the period ended in the
audited financial statements as disclosed in the prospectus, unaudited financial
statements for each of the said quarters duly authenticated by the CEO and CFO of

TSI TS U= TR 128
(dd) Factors that may affect the results of operations..................ooo e ieeccinnnne 131
CHAPTER (VII)
MANAGEMENTG6S DI SCUSSI ON AND ANALYSL.S..QF..EB2ENANCI A
(a) Overview of bUSINESS aNd StratEgIES .. ...cciiiiiiiie e 133
(D) SWOT ANALY SIS .. iiiiii e ittt ettieeet e e e et e e e s et e e e e mnnseeeee e e sseeeeeassseeeesmmnesnsseeeeennees 134

(c) Analysis of the financial statements of last five years with reason(s) of fluctuating
revenue/sales, other income, total income, cost of material, finance cost, depreciation and
amortization expense, other expense; changes of inventories, net profit before & after tax,

E P S Bl it e ———— et ———— 135
(d) Known trends, demands, commitments, events or uncertainties that are likely to have an
effect on the c.oamp.a.ny.b.s..bus.i.nes.s........137
(e) Trends or expected fluctuations in NQUIAItY:............uviiiiiiiiie e 137
() Off-balance sheet arrangements those have or likely to have a current or future effect on
L1 E=TaTodF= | I oo o 1o o PP 137
CHAPTER (VIII)
DIRECTORS AND OFFICERS........coottiieiiiiiierirmsrisss s s s eerrnsssss s sssss s e e nsnsann s s s e s enssnssnnsnes 138
(@ Na me , Fat her 6s Name, age, Residenti al addr es
position of each director and nominated director with nominatiorperiod, organization
=10 0[PP 139
(b) Date of first Directorship and Expiry of Current Tenure of the directors........................ 141
(c) Name of Interest and Involvement in other business/organization of directors.............. 141



(d) Statement of if any Directors of the issuer are associated with the securities market in any
manner and any director of the issuer company is also director of anyéssf other listed
securities during last three years with dividend payment history and market performant42

(e) Familyrelai onshi p (father, mot her, spouse, brothe
spouseds mot her , spouseods brother, spouseds
(0110 = =3P 142

(f) Brief description of other businesses of the direCtorS.............vvvvvieiiiiiie e, 143

(g) Short bio-data Of @aCh Ir€CION:.........oiiiiiiee et 144

(h) Loan status of the issuer, its directors and shareholders who hold 10% or more shares in
the paid-up capital of the issuer in terms of the CIB Report of Bangladesh Bank........... 145

(i) Name, position, educational qualification, age, date of joining in the company, overall
experience (in year), previous employment, salary paid for the financial year of the Chief
Executive Officer, Managing Director, Chief Financial Officer, Company Secretary,
Advisers, Consultants and all Departmental Heads. If the Chairman, any director or any
shareholder received any monthly salary than this information should also be includedt46

() Changes in the key management persons during the last three years................coco.ce. 147

(KWYA profile of the sponsors including their ne
educational qualifications, and experiences in the business, positions or posts held in the
past directorship held, other ventures of each sponsor and present positian................ 148

() If the present directors are not the sponsoasd control of the issuer was acquired within
five years immediately preceding the date of filing prospectus details regarding the
acquisition of control, date of acquisition, terms of acquisition, consideration paid for such

o Yoo [B 1S3 o] 0 I = (o PP P PPPPPTPPPP 151
(m) If the sponsors or directors do not have experience in the proposed line of business, the
fact explaining how the proposed activitiewould be carried out or managed................. 151
(n) Interest of the key Management PEISONS:.........c.uvuvviiiiiiiiiieeeeeeeeeeeeeeeeeeeeeeeeeseeereennnennne 151
(o) All interests and facilities enjoyed by a director, whether pecuniary or ngrecuniary.......151
(p) Number of shares held and percentage of shareholding (fEgUE):........ccccoeeeiiiiiiiiiiiiiceenn. 151
(q) Change in board of directors during last three yearsS..........ccccceeviiiiiiiiccceeeieeieeeeeeeeeeeee 152
(N Di rect or O switleantlax PUSIMAESN. L., 152
CHAPTER (IX)
CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS........ccccoiiiiierrreriemsnnnnnsneeees 153
CHAPTER (X)
EXECUTIVE COMPENSATION......ccuuiiiiiiieiiimrrasssas s sressssnssssssssssssssnssssssssssssssssnnssnssnsssnns 156

(a) The total amount of remuneration or salary or perquisites paid to the top five salaried
officers of the issuer in the last accounting year and the name and designation of each

£ [ 10 1o = OSSPSR 157
(b) Aggregate amount of remuneration paid to all directors and officers as a group during the
[AST ACCOUNTING YA ..ceiiiiiiiiite ittt e e e e e amme e e et e e e e e e e e s ammne e e e e naneee e 157

(c) If any shareholder director received any monthly salary or perquisite or benefit it must be
mentioned along with dateof approval in AGM or EGM, terms thereof and payments

made during the 1ast aCCOUNTING Y A .........ccouiiiuiiiiiii et e e eeee e e e e e aaees 157
(d) The board meeting attendanceeés received by the director including the managing
director along with date of approval in AGM or EGM:.........oooviiiiiiiiiiiiiiei e 157
(e) Any contract with any director or officer providing for the payment of future
(o] 0] 01T 1S = 0] o 157
() If the issuer intends to substantially increashe remuneration paid to its directors and
officers in the current year, appropriate information regarding thereto..................c....... 157

Pagiii



(g) Any other benefit or facility provided to the above persons during the last accounting

year: 157
CHAPTER (XI)
OPTIONS GRANTED TO DIRECTORS, OFFICERS AND EMPLOYEES...............ccveevveee. 158
CHAPTER (XII)
TRANSACTION WITH THE DIRECTORS AND SUBSCRIBERS TO THE MEMORANDUM 159
Benefits from the Company during last five YearS:.........c.ccccvuvviiiiiiiine e eeeea 160
Directors and Subscri heutr.s.d..As.s.et.s..t.0..L.hd60Compa
CHAPTER (XIII)
OWNERSHI P OF THE COMPANYA4.S...SECURIL.T.IL.LES......... 161
a) The names, addresses, BO ID Number of all shareholders of the company before IPO,

b)
C)
d)

e)

f)

indicating the amount of securities owned and the percentage of the sdé®s

There shall also be a table showing the name and address, age, experience, BO ID
Number, TIN number, numbers of shares held including percentage, positioeld in

The average cost of acquisition of equity shares bg directors certified by the auditors: 170
A detail description of capital built up in respect of shareholding (narwgse) of the

i ssuerds sponsors or directors. +4.n..t.hilfl conn:¢

History of significant (5% or more) changes in ownership of securities fronception:......176

CHAPTER (XIV)
CORPORATE GOVERNANCE......c..ovtvteetereeseeseeseesseeseseesmassassasssssssmasessassassessasesssssenseeens 177

a)

b)

Management disclosure regarding compliance with the requirements of Corporate
Governance Guidelines of the Bangladesh Securities and Exchange CommissE#QB..178
A compliance report of Corporate Governance requirements certified by competent
=01 (o] ] Y 178

c) Details relating to the issuer's audit committee and remuneration committee, including
the names of committee members and a summary of the terms of reference under which
the COMMILIEES OBIALE.........cci i e e e e e e e e e e e e e e e e e e aeees e e e e aas 189
CHAPTER (XV)
VALUATION REPORT OF SECURITIES PREPARED BY THE ISSUE MANAGERS........... 190
CHAPTER (XVI)
DEBT SECURITIES........coetttiieiieieisirmmrisss s ssssssrrssssssssssses s s eensssasssssssessnssnssnnsssssssssnnssnssnnes 194
CHAPTER (XVII)
PARTIES INVOLVED AND THEIR RESPONSIBILITIES...........ccottttrmeiieenn e seeseensnssnn s eeees 195
CHAPTER (XVIII)
MATERIAL CONTRACTS. ...cotiieiiirersrrrasssssssess s s rrrssssssassssesensssmsssssssssssesnnssnsssssssessnnennnrnsen 197
CHAPTER (XIX)
OUTSTANDING UTIGATIONS, FINE OR PENALTY.......cccittteereiinrneeeeennensnsnnn e seeennnmnn s 199
CHAPTER (XX)
RI SK FACTORS AND MANAGEMENT6S PERCEPRPTIL.ONZILIABOUT
(i) Internal risk factors may include, among Othersi.............uueuiiiiiiiiiccee e 202
(i) External risk factors may include among others:.............oooiiiii e 207
CHAPTER (XXI)
DESCRIPTION OF THE ISSUE.........cctveieiiiiiierieeecresissss s essesssssss s sssssss e s sssmnsnnsssnsssssnnssnnses 211
(@) Issue Size: TK. 300,000,000.00.......ccuuuummrmmnninnnimmmreeaaerreaeererererereeerimamn e 212
(b) Number of Securities t0 DE ISSUBH;.........uuviiiiiieiiiieeer e 212



(c) Authorized capital and paidup capital;.............oooooiiiiiiiiiieee e 212

(d) Face value, premium and offer price per unit of SECUMIES;.........cevveiiiiiiiiimee e, 212
(e) Number of securities to be entitled for e category of applicants.............ccccceeveeriiicennn. 212
() Holding structure of different classes of securities before and after the issue,,.............. 213
(g) Objective of the issue including financing requirements and feasibility in respect of
enhanced PaiduP CAPItAL..........ooiiiiiii e 213
CHAPTER (XXII)
USE OF PROCEEDS........cooiiciiieiiiiisiimes s s snssas s se s s s sssssssss s s s e s s s ssmsssssssssssssnnnsnsssssssnseneens 217
(a) Use of net proceeds of the offer indicating the amount to be used for each purpose with
NEadWISE DIEAKUP; ......oiiiieiieeeeeeeeeeee et e e e e e eaaaeas 218

(b) Utilization of the total amount of paidup capital and share premium, if any, including the
sponsorsé contribution and e timepdf suarissionaf s e d
prospectus, in details with indication of use of such funds in the financial statemenits;..233

(c) If one of the objects is an investment in a joint venture, a subsidiary, an associate or any
acquisition, details of the form of investment, nature of benefit expected to accrue to the
issuer as a result of the investment, brief description of business and fif@awmf such
AV L= 01 (1P 235

(d) If IPO proceeds are not sufficient to complete the project, then source of additional fund
must bementioned. In this connection, copies of contract to meet the additional funds are
required to be submitted to the Commission. The means and source of financing,
including details of bridge loan or other financial arrangement, which may be repaid from
the proceeds of the issue along with utilization of such funds;.........cccooeeviiiiiiiicccnieeene. 235

(e) A schedule mentioning the stages of implementation andilization of funds received
through public offer in a tabular form, progress made so far, giving details of land
acquisition, civil works, installation of plant and machinery, the approximate date of
completion of the project and the projected date of lfucommercial operation etc. The
schedule shall be signed by the Chief Executive Officer or Managing Director, Chief
Financial Officer and Chairman on behalf of Board of Directors of the issuer................ 235

() If there are contracts covering any of the activities of the issuer for which the proceeds of
sale of securities are to be used, such as contracts for the purchase of land or cisnfiva
the construction of buildings, the issuer shall disclose the terms of such contracts, and
copies of the contracts shall be enclosed as annexure to the prospectus;.................... 236

(9) If one of the objects of the issue is utilization of the issue proceeds for working capital,
basis of estimation of working capital requirement along with the relevant assumptions,
reasons for raising adtonal working capital substantiating the same with relevant facts
and figures and also the reasons for financing short with long term investments and an
item-wise breakup of last three years working capital and next two years projection,;...236

(h) Where the issuer proposes to undertake one or more activities like diversification,
modernization, expansion, etc., the total projeciost activity-wise or projectwise, as the

Loz ST I = Y o1 S 236
(i) Where the issuer is implementing the project in a phased mannttte cost of each phase,
including the phases, if any, which have already been implemented;............ccccccooieee. 236

() The details of all existing panticipated material transactions in relation to utilization of
the issue proceeds or project cost with sponsors, directors, key management personnel,
associates and group COMPANIES;......uuuiueeeaaiiiurirretirreeeeeeeeessaassssanaesssrreereeeeeeesaannneees 236
(k) Summary of the project appraisal or feasibility report by the relevant professionals not
connected with the issuer, issue manager and registrar to the issue with cost of the project

Pagev



and meansof finance, weaknesses and threats, if any, as given in the appraisal or

T2 1511 071 Y2 = o 1 237
CHAPTER (XXIII)
10 10 | PSP 244
CHAPTER (XXIV)
MARKETS FOR THE SECURITIES BEING OFFERED..........cccceuveiiiiiiiiieeecrrrene e e eeennnes 249
CHAPTER (XXV)
DESCRIPTION OF SECURITIES OUTSTANDING OR BEING OFFERED...........cccccccccvv.. 251
(a) Dividend, voting and preemption MgNES;.........cuuuriiiiiiie e eeee e 252
(b) Conversion and liquidation FGNLS;...........ceviiiiiiiiiie e e 252
(C) DIVIAENA POIICY ..ttt e et e e e e e e e e e e e e r e e e e e eeeaaans 252
(d) Other rights of the SeCUritieS NOIAEIS;........uuuueiiiic e 253
CHAPTER (XXVI)
FINANCIAL STATEMENTS ... .ottt ererrnresrrsss s ss s s e s e nn s ssssssas s s s e s e nssanssnsesnesnssennsnnnnn 254
@The | atest financi al statements prepared and

in adherence to the provisions ofhe Securities and Exchange Rules, 1987, theK v » BDv wb
AvBb, 1994international financial Reporting and Auditing Standards as adopted in

Bangladesh from time to time and any other law as applicable;............cccccccooivicce s 255

(b) Information as is required under section 186 of the K v » B v w brelating Botholding 9 9 4
(070] 1 ] =1 1 20 PP 297

(c) Selected ratios as specified in ANNEXUEE ..o 297

(d) Auditors report under Section 135(1), Paragraph 24(1) of Part Il of Schedule Il of the
a Kv » BDv wh Tha vepot shalllirelddé comparative income statements and balance
sheet and aforementioned ratios for immediate preceding five accountiygars of the
issuer. If the issuer has been in commercial operation for less than five years, the above
mentioned inclusion and submission will have to be made for the period since commercial
(o7 01=T =1 1 o] o | PP 310
(e) Financial spread sheet analysis for the latest audited financial statements.................... 314
() Earnings Per Share (EPS) on fully diluted basis (with the total existing number of shares)
in addition to the weighted average number of shares basis. Future projected Net Income
should not be considered while calculimg the weighted average EPS,...............cccccoe 317
(g) All extra-ordinary income or nonrecurring income coming from other than core
operations should be shown separately while showing the Net Profit as well as the
T T Lo FSR =T G 1 = 1= SRS 317
(h) Quarterly or half-yearly EPSshould not be annualized while calculating the EPS;......... 317
(i) Net asset value (with and without considering revaluation surplus serve) per unit of
the securities being offered at the date of the latest audited statement of financial posi@iba.
() The Commission may require the issuer to +audit the audited financial statements, if any
deficiency or anomaly is found in the financial statements. In such a case, cost of audit
should be borne by the CONCErNEd ISSUBK...........uuuueiiiirie e eee s 317
(k) Following statements for the last five years or any shorter period of commercial operation
certified DY the QUAITOIS: ........uiiiiiiiii e eeense e 318
(i) Statement of long term and short term borrowings including borrowing from related
party or connected persons with rate of interest and interest paidamcrued,;........... 318

(i)  Statement of principal terms of secured loans and assets on which charge have been
created against those loangith names of lenders, purpose, sanctioned amount, rate
of interest, primary security, collateral or other security, rpayment schedule and
LY 2 0 321



(i) Statement of unsecured loans with terms and conditions..............cccoceeevvieee... 322
(iv) Statement of inventories lowing amount of raw material, packing material, stoek
in-process and finished goods, consumable items, store and spares parts, inventory

Of trading gOO0AS EIC.;....iiiiiiiiiiiieeee e eeee e ———— 323
(v) Statement of trade receivables showing receivable from related party and connected
01T 6510 0 S TP 324
(vi) Statement of any loan given by the issuer including loans to related party or
connected persons with rate of interest and interest realized/accrued,............ 324
(vii) Statement of other income showing interest income, dividend income, discount
received, other non operating iINCOME;.........covvviiiiiiiiiiiieeee e, 325
(viii) Statement of turnover showing separately in cash and through banking chanB26
(ix) Statement of related party transaction;..............ccocoe oo e s 327
(x) Reconciliation of business income shown in tax return with net income shown in
audited finaNCIal StALEMENTS;......coveiii i e 328
(xi) Confirmation that all receipts and payments of the issuer above Tk.5,00,0@five
lac) were made through banking channel;..........cccccoviiiiiiiiiccciiiiiiceeeeeeeeee, 329
(xii) Confirmation that Bank Statements of the issuer are in conformity with its books of
= L0 00 11 | | = 329
(xii) Statement of payment status of TAX, VAT and other taxes/duties; and........... 330
CHAPTER (XXVII)
PUBLIC ISSUE APPLICATION PROCEDURE.............ccccctteetiiisssnes s eeeesssn s ereesssnmssasnnn s 360
CHAPTER (QXVIII)
L I o PP 367

Pageavii



CHAPTER (1)

EXECUTIVE SUMMARY




(&) About the industry:

Phar maceuti cal is the core of Bangl adesh©os
important manufacturing industry. With a history since 1950s, the industry has now
turned one of the most successful pharmaceuticals manufacturing industry among the
developing countries.The skills and knowledge of the professionals and innovative ideas

of the people involved in this industry are the key factors for these developments. 20
years ago, 75% of the drugs needed to be imported. Now, only 2% of the drugs ar
imported, the remaining 98% come from local companies. Since the promulgation of Drug
Policy in 1982, the sector has grown from BDT 1730 mn to more than BDT 160 bn ($2.0
bn).

There are more than 437 registered small, medium, large scales, local andimatibnal
companies operating in the country producing around 98% of the total internal demand.
The remaining 2% basically constitute import of muekpecialized products like vaccines,
anti-cancer products and hormone drugs. The industry manufactured abbi500 types of
medicine which includes about 22,000 brands of medicines in different dosage forms.
About 1% of the total GDP and the Pharmaceutical Industry of Bangladesh has come a
long way in the past four decades and has already established itsedomestic as well as
international market. The industry contributes e second largest industry in terms of
contribution to governmentds exchequer.

In the year 20152016 Bangladesh pharmaceuticals market size was Tk. 15,600 Crore.
Insiders of the industry aprehend that by the year 2024 Bangladesh pharmaceuticals
market size will be Tk. 30,300 Crore. Bangladesh Pharmaceutical Industry is now self
sufficient in meeting the local demand. Bangladesh pharmaceuticals industry is enjoying
good number of macroeconoin factors as competitive advantages like favorable
government policy, comfortable size of local market for 16 Crore populations, cheap
labor, available technological knowhow, low power costs, low costs whiteollar labor

etc.

SourcelMS report 06July, 2017
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(b) About the Issuer

Incorporate as Private Limited Company on

Incorporation April 24, 2001 & Reg. No. CHI2959(2318)/2001
Date of Conversion tdPublic

Limited Company 22-Apr-2014

Date ofCommencement of 1-Juk2003

Commercial Operation

Registered
& Corporate Office House #65, Road # 8/A (New), DhanmongDhaka 1209.
1. Silva Pharmaceuticals Limited,Joykrishnapur, Main Road,
Maijdee Court, NoakhaliRentedfactory building &
Factory

2. Binodpur (former Gopai Ram Sankarpur) Maijdee Court,
Noakhal-Owned factory building.

Nature of Business

The Company has engaged in manufacturing and marketing
pharmaceuticals finished products in the categories of Antibiotig
Analgesics, Anti diabetics, Narcotics, Anti pyretic, Ani
inflammatory Drugs, Anti ulcerants, Antiemetic, Gastroprokinetic,
Anti histamine, Anti spasmodic expectorants, Vitamins & Minera
medicines whichis selling mainly in local market.
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(c) Financial Information:
Major financial information of SilvaPharmaceuticalsLimited (SPL) is as follows:

SI. No. Particulars 30-Jun-17 30-Jun-16 31-May-15 | 1-Junl4 | 31-May-13
12 Months 13 Months* For the year
Re-stated Re-stated
1 Turnover 602,491,592 628,766,245 503,876,753 493,935,421 395,148,338
2 GrossProfit 236,715,799 249,255,235 189,624,447 203,563,858 185,901,561
3 Net Profit before Income Tax 123,763,454 114,960,883 79,935,521 78,913,901 71,793,960
4 Net Profit after Tax 80,278,559 74,724,574 51,958,088 49,321,188 44,871,225
5 Total Assets 1,941,163,581 1,638,898,994 1,234,007,550 1,114,741,78% 1,057,172,492
6 Share Capital 1,000,000,00¢ 500,000,000 120,000,00Q 120,000,000 120,000,000
7 Retained Earnings 647,797,063 585,378,504 510,653,930 475,793,005 461,604,211
8 No. of Shares 100,000,000 50,000,000 12,000,000 12,000,000 1,200,000
9 Face Value 10.00 10.00 10.00 10.00 100.00
NAV Per Share (Considering FV Tk. 10 for all years
10 May 2013, 2014, 2015 & 30 Jun, 2016 and 2017) 16.48 2111 52.55 49.65 48.47
Earnings per SharéeEPS) (Considering FV Tk. 10 for a
11 years 31 May, 2013, 2014, 2015 & 30 Jun, 2016 1.03 124 1.06 1.00 0.91
2017)

*As per section 2 (35)(a) of the Income Tax Ordinance, 1984, Sréparedits financial statements for the yeaended30 June 2016.
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(d) Features of the issue and its objects

Offer Price BDT 10.00
Number of Shares 30,000,000 Ordinary Shares
Offer Size Tk. 300,000,000.00

Proceeds from Initial Public Offering (IPO) will be used for acquisition oMachinery & Equipment,

Purpose of Raising Fund Condruction and other civil works, loan pay offand for IPO Expenses

Date of Implementation Within 21 months after receiving IPO fund

(e) Legal and other Information

SL Certificate l:\ilciaﬂze(;]l;egistration Licenselssuer/Issuing Authority Certificate/License No. Cu\r/rzl::ltsytlatus
1 | Trade License Noakhali Pourashava 01060 30.06.2018
Binodpur Union Parishad 54 30.06.2018
2 | TIN Certificate National Board of Revenue 652706278754 N/A
3 | VAT Reg. No. Customs Excise & VAT Commissionerate, Comilla 23081024062 N/A
4 | Import Registration Certificate (IRC)| Controller of Import & Export, Government of Bangladesh Ba 128017 30.06.2018
5 | BAPI Bangladesh Association of Pharmaceutical Industries 1512 31.12.208
— . . - N0a1211/0809 30.06.2018
6 | Fire License Bangladesh Fire Services and Civil Defense Noa210917-18 30 06.2018
Directorate General of Drug Administration & Licensing
7 | Drug License Authority (Drugs), Govt. of the Peoples Republic of 456 03.10.209
Bangladesh.
. . . . . 3525/2002/265 14.07.2018
8 | Environment Clearance Certificate | Department of Environment, Chittagong Division 699 26.05.2019
. . 450/Noakhali 30.06.2018
9 | Factory License Department of Factory, Comilla 250/Noakhal 31122018
10 | Fire Insurance Agrani Insurance Company Limited AICL/MAJ/FC-0144/07/2017 02.07.2018
11 | Narcotics Import Department of Narcotics Control, Noakhali 01/20042005 30.06.2018
12 | Narcotics Producing & Processing | Department of Narcotics Control, Noakhali 01/20042005 30.06.2018
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) Promot er sé: background
At the time of incorporation following persons were the subscribers to the memorandum:

Sl. No. Name of Promoter Present Status

1 Md. Anwar Mirza Sponsor Shareholder
2 Mrs. Sajeda Mirza Sponsor Shareholder
3 Dr. Shibli Mirza Sponsor Shareholder
4 Mr. A. R. Hassan Mirza Sponsor Shareholder
5 Mrs. Silvana Mirza Chairman

6 Mrs. Samina Mirza Director

7 Mrs. Farhana Mirza Director

8 Al-Amin Bread & Biscuits Ltd. Sponsor

Their background is stated below:

Mr. Md. Anwar Mirza, Sponsor

Mr. Md. Anwar Mirza, is the founder of the Company, began his entrepreneurial ventures
with bakery and pastry shop in his home district of Noakhali in the name of Mustafa
Bread & Biscuits Factory in 1960 after his graduation from CGhigong Government
College. As a visionary entrepreneur, he was able to see the future consumption of
medicine in Bangladesh and wanted to establish a pharmaceutical industry. In the year
2001 he established Silva Pharmaceuticals Limited. Due to his sinedi@rt and dynamic
vision since the inception of this company, it has been able to get a position in the
medicine market. Later on, he established oil refinery, hatchery, food and beverage
industries. Internationally Mr. Mirza is a member of American OilChemist Society,
American Diabetic Association and is a senior member of the International Business
Leaders. He was recognized as Commercial Important Person (Shilpa)(CIP) by the GOB
for 13 (thirteen) years for his important role for the industrializatiorf country.

He also gathered »x@eriences on Automatic Biscuitndustry Machinery from SHINO
Works Co. Ltd. of Japan and on Hydrogenation & Soybean oil refining from Erections
Techniques of Germany.

Mrs. Sajeda Mirza, Sponsor

Mrs. Sajeda Mirza, is a Graduate from University of Dhaka. She is also a Sponsor of the
company. She has a long experience in the management of the company. Mrs. Mirza is a
renowned philanthropist and social worker. She is also involved with many culturahd
social organizations in Noakhali and beyond.

Dr. Shibli Mirza, Sponsor

Dr. Shibli Mirza finished his BBA with distinction from Wayne State University, USA. He
finished PhD in International Business from University of Michigan, USA. He is on the
US mational merit scholar list and has received a Gold Medal for his exemplary scholastic
achievement. He has become a life member of the Golden Key National Honor Society,
USA (membership is only given based on merit). While completing BBA, he was placed at
General Motors as an executive internee for 3 (three) years. He has received many awards
on several projects done related to marketing during his tenure at GM. Was a member
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of Delta Sigma Pi. He is a sponsor of the Siva Pharmaceuticals Ltd. He is horaweciP

by the Government of Bangladesh for the year 2010 for his outstanding contribution in

national economy.

Mr. A. R. Hassan Mirza, Sponsor

Mr. A. R. Hassan Mirza completed his MBA Degree from University of Bedfordshire, UK.
He is a Sponsor of theampany. He has a long experience in the management of the

company. Mr. Mirza is a renowned phanthropist and social worker. k¢ is also involved
with many cultural and social organizations in Noakhali and beyond.

Mrs. Silvana Mirza, Chairman
Mrs. SilvanaMirza was born at Noakhalin Bangladesh in the year 1978She is the

chairman and one of the sponsors of the Company. She graduated from Asian University
Bangladesh in Islamic Studies. She oversees the business with inception of the company as

director Operation. Her interpersonal skills, leadership behavior, high analytical ability in
business and very hard working nature made her worth as director.

Mrs. Samina MirzaDirector
Mrs. Samina Mirza was born at Noakhah Bangladesh in the year 198%he isone of the
sponsors and Directors of the Company. She graduated from Londdar acumen in

business and flexible manner in terms of public relations made her a role model in

developing the culture of the organization.

Mrs. Farhana MirzaDirector
Mrs. Fahana Mirza was born at Noakhalin Bangladesh in the year 1986he is one of

the sponsors and Directors of the Company. She graduated from Asian University
Bangladesh in Islamic Studies. She is doing her job nicely with adding value by creative

andinnovative ideas to the Board.

(g) Capital structure and history of capital raising
The Company intends to issu80,000,000 ordinary shares of Tk. 10.00 eaathparthrough
Initial public offering (IPO) totaling to Tk. 300,000,000.00 subject to regulatory ppovals.

Particulars No. of Shares| Face Value (Tk.) Issue Price (TK.) Amount in Taka
Authorized Capital 150,000,000 10.00 10.00 1,500,000,000
Before IPO:

Paid up capital | 100000,000] 10.00] 10.00/  1,000000,000
After IPO:

To be issued throughPO 30,000,000 10.00 10.00 300,000,000
Paid up capital (Post IPO)| 130,000,000 10.00 10.00 1,300,000,000
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The Company has raised its paigp capital in following phases:

Form of Consideration (No. oBhares)

. Date of In cash Face Value of Paid-up
Particulars of Allotment Allotment Considering Face| Considering Face| Other than Bonus | Share (Tk) Capital
Value of Tk.100 | Value Tk.10 each| incash
each Share Share after split
1st
(subscriber to the Memorandum & Articles | 24-Apr-01 20,000 - - - 100.00 2,000,000
of Association athe time of incorporation)
2nd 20-Jun02 190,000 - 100.00 19,000,000
3 21-Jun03 300,000 - 100.00 30,000,000
4th 20-Aug-04 690,000 - 100.00 69,000,000
5t 30-Sepl5 - 38,000,000 - - 10.00 380,000,000
6t 24-Juk16 - 15,000,000 - - 10.00( 150,000,000
7t 20-Feb17 - 35,000,000 10.00 350,000,000
Total 10.00| 1,000,000,00(

Notes: The Company has changed the face value of its ordinary share from Tk. 100.00 to Tk. 10.00 by passing a speci@éndtatextraordinary
general meeting held on April 22, 2014 and necessary amendments in capital clause of the Memorandum dicteAf Association were madt

accordingly.

(h) Summary of Valuation Report ogecurities:

Particulars

] Amount (in Tk.)

Method 1: Net Asset Value (NAV) per share/Equity based valuation

Net Asset Value per share (without revaluation reserve) ] 16.48
Method 2: Historical Earnings based valuation

Earnings based Value per share based on Overall Market P/E 1152
Method 3: Average market price of similar stock based valuation 284.57
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CHAPTER (I1)

CONDITIONS IMPOSED BY
THE COMMISSION
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DISCLOSURE IN RESPECT OF ISSUANCE OF SECURITY IN DEMAT FORM:

As per provisions of the Depository Act, 1999 and regulations made there under, share of the
Company will be issued in dematerialized formanly and for this purpose Silva Pharmaceuticals
Limited will sign an agreement with the Central Depository Bangladesh Limited (CDBL).
Therefore, all transfers, transmissions, splitting or conversions will take place on the CDBL system
and any further issance of shares (including rights and bonus) will also be issued in
dematerialized form only.

CONDITIONS UNDER 2CC OF THE SECURITIES AND EXCHANGE ORDINANCE, 1969:
PARTI A

1. The Company shall go for Initial Public Offer (IPO) foi3,00,00,0000rdinary shares ofTk.
10.00 eachat par totaling to Tk. 30,00,00,000.00 (Tak&hirty crore) only following the
Securities and Exchange Ordinance, 196%he Bangladesh Securities and Exchange
Commission (Public Issue) Rules, 2015, the Depository Act, 1886 rules made there under.

2. The abridged version of the prospectus, as approved by the Commission, shall be published by
the issuer in 4 (Four) national daily newspapers (two in Bangla and two in English), witB&
(two) working daysof issuance of this consent letter. The issuer shall post the full prospectus,
vetted by Commission, in the issuerds website
Commission, stock exchanges, and the issue manager, wigh(three) working daysfrom the
date of issuance of this letter and shall remain posted till the closure of the subscription list.
The issuer shall submit to the Commission, the stock exchanges and the issue manager a
di skette containing the t eéMotr ffmdhat.tt he vetted pro

3. The company shall submid0 (Forty) copies of the printed prospectus to the Commission for
official record within 5 (Five) working daysfrom the date of publication of the abridged
version of the prospectus in the newspaper.

4. The issuer company and the issue manager shall ensure transmission of the prospectus and its
abridged version for NRBs through email to the Bangladesh Embassies and Missions abroad
within 5 (Five) working daysfrom the date of publication of the abridged ersion of the
prospectus in the newspaper. A compliance report shall be submitted in this respect to the
Commission jointly by the issuer and the Issue Manager with@2 (Two) working daysfrom
the date of said transmission of the prospectus.

5. The following declaration shall be made by the company in the prospectus, namely:
fDeclaration about Listing of Shares with the stock exchange (s):
None of the stock exchange(s), if for any reason, grants listing witi (Seventy Five) days
from the closure of abscription, any allotment in terms of this prospectus shall be void and
the company shall refund the subscription money withil5 (Fifteen) daysrom the date of

refusal for listing by the stock exchanges, or from the date of expiry of the s&&l(Seveny
Five) days as the case may be.
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10.

11.

12.

In case of norrefund of the subscription money within the aforesaid5 (Fifteen) daysthe
Directors of the company, in addition to the issuer company, shall be collectively and
severally liable for refund of the subsgstion money, with interest at the rate 0f2% (two
percent)above the bank rate, to the subscribers concerned.

The issue manager, in addition to the issuer company, shall ensure due compliance of the
above mentioned conditions and shall submit complianceport thereon to the Commission
within 07 (Seven) daysf expiry of the aforesaidl5 (Fifteen) day8time period allowed for
refund of the subscription money. 0

All applicants shall apply for a minimum lot of 50Ghares worth Taka 5,000/(Taka five
thousand only) or its multiples.

The IPO shall stand cancelled in case of undsubscription in any category above 35%. In
such an event, the issuer and issue manger shall inform the Commissuithin 2 (two)
working daysand release the subscription money witihh 10 (ten) working days after receiving
verification report from CDBL and the information from exchanges regarding subscription.

20% of the securities reserved for other general public shall be reserved ifow Z Mi A~
we wb ¥Ilg edgKof undersubscription under any of subcategories of eligible investors
category or general public category, the unsubscribed portion shall be added to other sub
category of the same category. In case of over subscription in the general public category, the
issuer andhe issue manager shall jointly conduct an open lottery. In case of over subscription
in the eligible investors category, securities shall be allotted on fata basis. No eligible
investor shall apply for more than 2% (two percent) of the total secudf reserved for the
eligible investors.

An applicant cannot submit more than two applications, one in his/her own name and the
other jointly with another person. In case, an applicant submits more than two applications,
all applications will be treated as invalid and will not be considered for allotment pase. In
addition, 15% (fifteen) of the application money will be forfeited by the Commission and the
balance amount will be refunded to the applicant.

The applicants who have applied for more than two applications using same bank account,
their application will not be considered for lottery and the Commission will forfeit 15% of
their subscription money.

Making of any false statement in the application or supplying of incorrect information therein
or suppressing any relevant information in the applicatiocshall make the application liable to
rejection and subject to forfeiture of 25% of the application money and/or forfeiture of share
(unit) before or after issuance of the same by the issuer. The said forfeited application money
or share (unit) will be deposited in account of the Bangladesh Securities and Exchange
Commission (BSEC). This is in addition to any other penalties as may be provided for by the
law.

The company shall furnish the list of allotees to the Commission and the stock exchange(s)
simultaneously in which the shares will be listed, withir24 (Twenty Four) hoursof allotment.
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13. Sharesnot allotted at the time of according this consentyut allotted after listing, in favor of
sponsors, directors or shareholders having 10% or more sh#énesugh stock dividends, shall
be subject to a lockn period of 02 (two) yearsfrom the date of issuance of the prospectus.

14. If any share of Sponsors/Directors/Promoters is in paper format, it shall be handed over to
securities custodian registered with the Camission and shall remain held till completion of
lock-in period and the name of the securities custodian shall be furnished to the Commission
jointly by the issuer and issue manager, along with a confirmation thereof from the custodian,
within one week of listing of the shares with the stock exchange(s). Or they (shares of
Sponsors/ Directors/ Promoters) can be demated and shall remain in -iockinder CDBL
system and issuer shall submit a dematerialization confirmation report generated by CDBL
and attestedoy Managing Director of the company along with the loclin confirmation to the
Commission within one week of listing of the shares with the stock exchange(s). In respect of
shares other than Sponsors/Directors/Promoters the issuer will ensure their iatlof those
shares and submit a statement to this effect to the Commission.

15. The company shall not declare any dividend/bonus shares before listing of its capital with any
Exchange from the date of this consent for raising of capital.

16. The company shall notengage itself into any merger/amalgamation or acquisition activities
without taking i No Objectiono from the Comm
merger/amalgamation or acquisition, as recommended by the Board of Directors, before
approval by the sharehdalers in General Meeting.

PARTI B

Application Process

Step1 (Applicant)

An applicant for public issue of securities shall submit application/buy instruction to the
Stockbroker/ Merchant Banker where the applicant maintains customer account, within the
cut-off date (i.e. the subscription closing date), which shall be t&&h (twenty fifth) working
dayfrom the date of publication of abridged version of prospectus.

The application/buy instruction may be submitted in prescribed paper or electronic form,
which shall contain the Customer ID, Name, BO Account Number, Number of Setes
applied for, Total Amount and Category of the Applicant. At the same time:

a) Other than nonresident Bangladeshi (NRB) and Foreign applicants shall make the
application money and service charge available in respective customer account
maintained with the Stockbroker/Merchant Banker. No margin facility, advance or
deferred payment is permissible for this purpose. In case the application is made through a
margin account, the application money shall be deposited separately and the
Stockbroker/Merchant Binker shall keep the amount segregated from the margin account,
which shall be refundable to the applicant, if become unsuccessful.

b) Non-resident Bangladeshi (NRB) and Foreign applicants shall submit bank drafts (FDD),
issued in favor of the Issuer fatn amount equivalent to the application money, with their
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application to the concerned Stockbroker/Merchant Banker. A Neanesident Bangladeshi
(NRB) and Foreign applicant may also submit a single draft against 02(two) applications
made by him/her, i.e. oneén his/her own name and the other jointly with another person.
The draft (FDD) shall be issued by the Bank where the applicant maintains Foreign
Currency account debiting the same account and provide the customer with a certificate
mentioning the FC accont number which has been debited to issue the FDD. The
applicant shall also submit the certificate with their application. No banker shall issue
more than two drafts from any Foreign Currency account for any public issue. At the
same time, the applicant skl make the service charge available in respective customer
account maintained with the Stockbroker/Merchant Banker.

Eligible investors shall submit application through the electronic subscription system of
the exchange(s) and deposit the full amounttended to subscribe by the method as
determined by exchange(s).

Step2 (Intermediary)

The Stockbroker/Merchant Banker shall maintain a separate bank account only for this
purpose namely fAPublic I ssue Applicatrshaln Accou

a)

b)

post the amount separately in the customer account (other than NRB and Foreign
applicants), and upon availability of fund, block the amount equivalent to the application
money;

accumulate all the application/buy instructions received up to tloeit-off date, deposit the
amount in the APublic | ssue Application
first banking hour of next working day of the cutoff date;

instruct the banker to block the account for an amount equivalent to the aggregate
application money and to issue a certificate in this regard.

Banker of the Stockbroker/Merchant Banker shall block the account as requested for, issue a
certificate confirming the same and handover it to the respective Stockbroker/Merchant
Banker.

For Non-resident Bangladeshi (NRB) and Foreign applicants, the Stockbroker/Merchant
Banker shallprepara | i st containing the draft iinfor
particulars.

The Stockbroker/Merchant Banker shall prepare category widists of the applicants
containing Customer ID, Name, BO Account Number and Number of Securities applied for,
and within 03 (three) working days from the cuiff date, send to the respective Exchange,
the lists of applicants in electronic (text format witht i | d e 6~0 separator)
certificate(s) issued by its banker, the drafts and certificates received from Mesident
Bangladeshi (NRB) and Foreign applicants and a copy of the list containing the draft
information.

On the next working day, the Exhanges shall provide the Issuer with the information
received from the Stockbroker/Merchant Bankers, the drafts and certificates submitted by
Non-resident Bangladeshi (NRB) and Foreign applicants and the list containing the draft

information. Exchanges sh | |
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10.

11.

12.

13.

14.

15.

The application/buy instructions shall be preserved by the Stockbroker/Merchant Bankers up
to 6 months from listing of the securities with exchange.

Step 3 (Issuer)

Thelssuershallpepar e consol i
electronic (text) format in a CDROM to CDBL for verification. The Issuer shall post the
consolidated list of applicants on its website and websites of the Exchanges. CDBLv&hl
the BOIDs as to whether the BO accounts of the applicants are active or not.

dated |i st

of the applica

On the next working day, CDBL shall provide the Issuer with an updated database of the

applicants containi

ng

BO Account

and Bank Account information along with the verification report.

After receiving verification report and information from CDBL, the Issuer shall scrutinize the

Number ,

Name,

applications, prepare category wise consolidated lists of valid and invalid applications and
submit report of final status of subscription to the Commission and the Exchangéiw 10
(ten) working days from the date of receiving information from the Exchanges.

The Issuer and the issue manager shall conduct category wise lottery with the valid
applicationswithin 03 (three) working daysfrom the date of reporting to the Comnssion and
the Exchanges, if do not receive any observation from the Commission or the Exchanges.

The Issuer and issue manager shall arrange posting the lottery result on their websites within
06 (six) hours and on the websites of the Commission and Exaes within 12 (twelve) hours

of lottery.

Within 02 (two) working days of conducting lottery, the Issuer shall:

a) send category wise lists of the successful and unsuccessful applicants in electronic (text
0 ~spectveeExchanget or ) f or mat

f or mat with til de

t o

b) send category wise lists of unsuccessful applicants who are subject to penal provisions as
per conditions of the Consent Letter issued by the Commission in electronic (text format
with tilde 6~06 separ at o EXchafgesrmerdidningttte pandife Co mm

amount against each applicant.

c) issue allotment letters in the names of successful applicants in electronic format with
digital signatures and send those to respective Exchaimgelectronic form.

d) send consolidated allotent data (BOID and number of securities) in electronic text
format in a CDROM to CDBL to credit the allotted shares to the respective BO accounts.

Step4 (Intermediary)

On the next working day, Exchangeshall distribute the information and allotmentietters to
the Stockbroker/Merchant Bankers concerned in electronic format and instruct them to:

aremit the amount

of

successful

(ot her

respective Escrow Account opened for subscription purpose, and unblduk amount of

unsuccessful applicants;
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16.

17.

18.

19.

20.

21.

22.

23.

b) send the penalty amount of other than NRB and Foreign applicants who are subject to
penal provisions to the | ssuerds respective
the balance application money;

On the next working day of receiving the documents from the Exchanges, the
Stockbrokers/Merchant Banker shall request its banker to:

a) release the amount blocked for unsuccessful (other than NRB and foreign) applicants;

b) remit the aggregate amount of successful adpphts and the penalty amount of
unsuccessful applicants (other than NRB and foreign) who are subject to penal provisions
to the respective O0Escrowbé accounts of the 1| :

On the next working day of receiving request from the Stockbrokers/Merchant Bankers, their
bankers shall unblock the amount blocked in the account(s) and remit the amount as
requested for to the | ssuerds OEscrowd account

Simultaneously, the stockbrokefMerchant Bankers shall release the application money

blocked in the customer accounts; inform the successful applicants about allotment of
securities and the unsuccessful applicants about releasing their blocked amoants send

documents to the Exchangevidencing details of the remittances made to the respective
OEscrowd accounts of the I ssuer. The unbl ocke
placed as per their instructions. The Stockbroker/Merchant Banker shall be entitled to recover

the withdrawal charges, if any, from the applicant who wants to withdraw the application

money, up to an amount of Tk. 5.00 (five) per withdrawal.

Al | drafts submitted by NRB or Foreign applica
OEscr owb6 d cefudushatl be namae by the Issuer by refund warrants through
concerned stockbroker or merchant banker or t
account which has been debited to apply by NRB or foreign applicants) through banking

channel within 10 (ten) working days from the date of lottery.

Miscellaneous

The Issuer, Issue Manager(s), Stockbrokers and Merchant Bankers shall ensure compliance of
the above.

The bank drafts (FDD) shall be issued considering TT Clean exchange rate of Somdi[Bd.
on the date of publication of abridged version of prospectus.

Amount deposited and blocked in the APublic
withdrawn or transferred during the blocking period. Amount deposited by the applicants

shall not beused by the Stockbrokers/Merchant Bankers for any purpose other than public

issue application.

The Issuer shall pay the costs related to data transmission, if claimed by the Exchange
concerned up to an amount of Tk. 2,00,000.00 (taka two lac) for alfuissue.
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24.

25.

26.

27.

The Stockbroker/Merchant Bankers shall be entitled to a service charge of Tk. 5.00 (Taka five)
only per application irrespective of the amount or category. The service charge shall be paid
by the applicant at the time of submitting applicatio.

The Stockbroker/Merchant Banker shall provide the Issuer with a statement of the remittance
and drafts sent.

The Issuer shall accumulate the penalty amount recovered and send it to the Commission
through a bank draft/payment order issued in favor of the Bangladesh Securities and
Exchange Commission.

The concerned Exchange are authorized to settle any complaiahd take necessary actions
against any Stockbroker/Merchant Banker in case of violation of any provision of the public
issue application process with intimation to the Commission.

PARTI C
The issue manager shall carefully examine and compare the higld prospectus and its
abridged version on the date of publication with the copies vetted by the Commission. If any
discrepancy is found, both the issuer and the issue manager shall jointly publish a
corrigendum immediately in the same newspapers concedy simultaneously endorsing
copies thereof to the Commission and the stock exchanges concerned. In this regard, the issue
manager shall submit a compliance report to the Commission within 5 working days from the
date of such publications.

The fund colleded through Public Offering shall not be utilized prior to listing with
Exchange(s) and that utilization of the said fund shall be effected through banking channel,
i.e. through account payee cheque, pay order or bank drafts etc.

The company shall furnishstatus report on utilization of Public Offering proceeds audited by
foreign affiliated auditors and authenticated by the board of directors to the Commission and
the Exchanges within 15 (Fifteen) days of the closing of each month until such fund is fully
utilized, as mentioned in the schedule contained in the prospectus. The issuer shall
simultaneously post the status report in its website and Exchanges shall also post the same in
company information contained in websites of the Exchanges. In the eventaf irregularity

or inconsistency, the Commission may employ or engage any person to examine whether the
issuer has utilized the proceeds for the purpose disclosed in the prospectus.

While auditing the utilization of IPO proceeds, the auditors will perform their jobs under the
following terms of reference (TOR) and confirm the same in their report/certificate:

(a) Whether IPO proceeds have been utilized for the purposes/heads as specifiethen
prospectus;

(b) Whether IPO proceeds have been utilized in line with the condition (if any) of the
Commi ssionds consent | etter;

(c) Whether utilization of IPO proceeds have been completed within the time
schedule/implementation schedule as specified iretpublished prospectus;
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(d) Whether utilization of IPO proceeds is accurate and for the purpose of the company as
mentioned/specified in the published prospectus; and

(e) The auditors should also confirm that: (i) assets have been procured/imported/constructed
mai ntaining proper/required procedure as wel
report has been made on verification of all necessary documents/papers/vouchers in
support of IPO proceeds making reconciliation with Bank Statement.

All transactions excluding petty cash expenses, shall be effected by crossed cheques or bank
transfers.

Proceedsof the public offering shall not be transferred to any other bank account before
listing with the Exchange(s). The proceeds shall not be used for any purpmker than those
specified in the prospectus without any valid ground. Any material deviation in this respect
must have prior approval of at least 51% of the public shareholders, other than sponsors and
directors, in a general meeting through a board ajgwed agenda and due noatification to the
shareholders. Before the said general meeting, such deviation as recommended by the board
of directors shall be published as priegensitive information with detailed description and
reasons for such deviation. If ggoved by the shareholders, the meeting resolution shall be
submitted to the Commission along with reasonable explanations and the decision shall be
published as pricesensitive information.

If any quarter or halfyear of the financial year ends after puibation of the abridged version

of prospectus and before listing of its securities with any exchange, the company shall
disseminate/transmit/submit the said quarterly/half yearly financial statements in accordance
with the Commi ssi onBRCD/RO&L83admin/@334 dated Se@enbeC M
27, 2009 and Rules 13 of the Securities and Exchange Rules, 1987.

In the event of arising issues concerning Price Sensitive Information as defined under the
wmwKDwi wUR | Gi ¥PU K wgdgyy 198fey pullicatio 6f thdlabridged e mv~ wb
version of prospectus and before listing of its securities with any exchange, the company shall
disseminate/transmit/submit the information as price sensitive in accordance with the

Commi ssi onods .NSECISRWI0L53/1050 datetll ©ctober 24, 2000.

PARTi D

As per provision of the Depository Act, 1999 & Regulations made thereunder, shares will only
be issued in dematerialized condition. All transfer/transmission/splitting will take place in the
depository system of Central Depository Bangladesh Ltd. (CDBL) and any further issuance of
shares (including rights/bonus) will be made in dematerialized form only.

The issuer and the issue manager shall ensure due compliance of all the above conditiens,
6Bangl adesh Securities and Exchange Commi ssi or
regulations of the Exchanges.

The Commission may impose further conditions/restrictions etc. from time to time as and
when considered necessary which shall albe binding upon the issuer company.
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CHAPTER (IlI)

DECLARATION AND DUE
DILIGENCE CERTIFICATES
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Annexure-A

DECLARATION ABOUT THE RESPONSIBILITY OF THE DIRECTORS, INCLUDING THE CEO
OF THE ISSUER IN RESPECT OF THE PROSPECTUS

[Rule 4 (1)(d)]

This prospectus has been prepared, seen and approved by us, and we, individually and
collectively, accept full responsibility for the authenticity, accuracy and adequacy of the
statements made, information given in the prospectus, documents, financialestants, exhibits,
annexes, papers submitted to the Commission in support thereof, and confirm, after making all
reasonable inquiries that all conditions concerning this public issue and prospectus have been met
and that there are no other information or douments, the omission of which make any
information or statements therein misleading for which the Commission may take any civil,
criminal or administrative actions against any or all of us as it may deem fit.

We also confirm that full and fair disclosure have been made in this prospectus to enable the
investors to make a well informed decision for investment.

SdF Sdt
Mrs. Silvana Mirza Mrs. Samina Mirza
Chairman Director
SdF Sdt

Md. Nazrul Islam Khan, Nominated by
Investment Cornporation of Bangladesh (ICE
Director Director

Mrs. Farhana Mirza

Sd#t Sdt
Mr. Monsur Rahman, Nominated by

Dr. Saira Khan Adarsha Fisheries & Poultry Farm Ltc

Director & Managing Director Director
Sdt Sdt
Md. Musfiqur Rahman FCA Tanha Zarrin Ahmed
Independent Director Independent Director

Date: Jun€lb, 2017
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To

Annexure-B

DUE DILIGENCE CERTIFICATE BY ISSUE MANAGER
(PRIME FINANCE CAPITAL MANAGEMENT LIMITED)

[Rule 4 (1)(d)]

The Bangladesh Securities and Exchar@emmission

Sub: Public Issue of 30,000,000 Ordinary Shares of Tk. 300,000,000r@Ra thirty crore) only by

Silva Pharmaceuticals Limited.

Dear Sir,

We, the issue manager to the aboveentioned forthcoming issue, state and confirm as follows:

(1) We have examined all the documents submitted with the application for the above

mentioned public issue, visited the premises of the issuer and interviewed the Chairperson,
Directors and key management personnel of the issuer in connection with the finaliaa of
the prospectus pertaining to the said issue;

(2) On the basis of such examination and the discussions with the directors, officers and auditors

of the issuer, other agencies, independent verification of the statements concerning objects of
the issueand the contents of the documents and other materials furnished by the issuer.

WE CONFIRM THAT:

a)

b)

d)

e)

The prospectus filed with the Commission is in conformity with the documents, materials and
papers relevant to the issue;

All the legal requirementsrelating to the issue as also in the rules, notification, guidelines,
instructions, etc. framed/issued by the Commission, other competent authorities in this behalf
and the Government have been duly complied with;

The disclosures made in prospectus aradr fair and adequate to enable the investors to make

a well informed decision for investment in the proposed issue and such disclosures are in
accordance with the requirements of the Companies Act, 1994, the Bangladesh Securities and
Exchange CommissiorPublic Issue) Rules, 2015 and other applicable laws;

Besides ourselves, all the intermediaries named in the prospectus are registered with the
Commission and that till date such registrations are valid;

We have satisfied ourselves about the capabilipf the underwriters to fulfill their
underwriting commitments;
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f) The proposed activities of the issuer for which the funds are being raised in the present issue
fall within the 6main objectsd |isted in the o
other charter of the issuer and that the activities which have been carried out till now are
valid in terms of the object clause of its Memorandum of Association;

g) Necessary arrangements have been made to ensure that the moneys to be received pursuant
to the issue shall be kept in a separate bank account and shall be used for the purposes
disclosed in the use of proceeds section of the prospectus;

h) All the applicable disclosures mandated in the Bangladesh Securities and Exchange
Commission (Public Issue) Res, 2015 have been made in addition to other disclosures
which, in our view, are fair and adequate to enable the investor to make a well informed
decision;

i) We enclose a note explaining how the process of due diligence has been exercised by us in
view of the nature of current business background or the issuer, situation at which the
proposed business stands, the risk factors, sponsors experiences etc. Wepafgon that the
due diligence related process, documents and approval memos shall be kept in record by us
for the next 5 (five) years after the IPO for any further inspection by the Commission;

i)  We enclose a checklist confirming rulavise compliance withthe applicable provisions of the
Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 containing details
such as the rule number, its text, the status of compliance, page numbers of the prospectus
where the rules has been complied witand our comments, if any;

k) We also declare that we have managed the public issue of following issuers in the last 05
(five) years:

Serial Name of the Issue Issue | Issue Dividend Payment History
No Year | Price | 2016 | 2015 | 2014 | 2013 | 2012
1. Summit Purbanchol Power Company
Limited
[*Summit Purbanchol Power Company Limited Tk
(SPPCL), Summit Uttranchol Power Comparny 2012 ) - 10%B 10.00, 15.00 10.00,
Limited (SUPCL) and Summit Narayanganj Power 40.00 5%B 10%B

Limited (SNPL) were amalgamated with Summit
Power Limited (SUMITPOWER) effective from

August 24 2016.]
2. No issue was approved 2013 | N/A
3 Western Marine Shipyard Limited 2014 K. 12%B | 10%B 5.00,
' Py 35.00 | " °° | 10%B
4. No issue was approved 2015 | N/A
Bangladesh National Insurance Company Tk. o
> Limited 2016 10.00 10%
For Manager to the issue:
Sdf
M. Mosharraf Hossian FCA, PhD
Place: Dhaka Managing Director & CEO
Date:27 November 2017 Prime Finance Capital Management Limited
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Annexure-B

DUE DILIGENCE CERTIFICATE BYSSUE MANAGER
(IMPERIAL CAPITAL LIMITED)

[Rule 4 (3 (d)]
To
The Bangladesh Securities and Exchange Commission

Sub: Public Issue 030,000,000 Ordinary Shares of TIiR00,000,000.00 bysilva Pharmaeuticals
Limited.

Dear Sir,
We, the issue managébp the abovementioned forthcoming issue, state and confirm as follows:

(1) We have examined all the documents submitted with the application for the above
mentioned public issue, visited the premises of the issuer and interviewed the Chairperson,
Directors and key management personnel of the issuer in connection with the finalization of
the prospectus pertaining to the said issue;

(2) On the basis of such examination and the discussions with the directors, officers and auditors
of the issuer, other agencies, independent verification of the statements concerning objects of
the issue and the contents of the documents and other materialsished by the issuer.

WE CONFIRM THAT:

(a) The prospectus filed with the Commission is in conformity with the documents, materials and
papers relevant to the issue;

(b) All the legal requirements relating to the issue as also in the rules, notification, dglines,
instructions, etc. framed/issued by the Commission, other competent authorities in this behalf
and the Government have been duly complied with;

(c) The disclosures made in prospectus are true, fair and adequate to enable the investors to make
a well informed decision for investment in the proposed issue and such disclosures are in
accordance with the requirements of the Companies Act, 1994, the Bangladesh Securities and
Exchange Commission (Public Issue) Rules, 2015 and other applicable laws;

(d) Besides ourselves, all the intermediaries named in the prospectus are registered with the
Commission and that till date such registrations are valid;

(e) We have satisfied ourselves about the capability of the underwriters to fulfill their
underwriting commitments;
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() The proposed activities of the issuer for which the funds are being raised in the present issue
fall within the 6 mbjéchnclausddgfthecMemasandur of Assatiationror t he o
other charter of the issuer and that the activities which have been carried out till now are
valid in terms of the object clause of its Memorandum of Association;

(g) Necessary arrangements have been made tsuga that the moneys to be received pursuant
to the issue shall be kept in a separate bank account and shall be used for the purposes
disclosed in the use of proceeds section of the prospectus;

(h) All the applicable disclosures mandated in the Bangladeshcugies and Exchange
Commission (Public Issue) Rules, 2015 have been made in addition to other disclosures
which, in our view, are fair and adequate to enable the investor to make a well informed
decision;

(i) We enclose a note explaining how the process difie diligence has been exercised by us in
view of the nature of current business background or the issuer, situation at which the
proposed business stands, the risk factors, sponsors experiences etc. We also confirm that the
due diligence related processlocuments and approval memos shall be kept in record by us
for the next 5 (five) years after the IPO for any further inspection by the Commission;

(i) We enclose a checklist confirming rulavise compliance with the applicable provisions of the
BangladestSecurities and Exchange Commission (Public Issue) Rules, 2015 containing details
such as the rule number, its text, the status of compliance, page numbers of the prospectus
where the rules has been complied with and our comments, if any;

(k) We also declare hat we have managed the public issue of following issuers in the last 05
(five) years:

Serial Issue . .
= Issue Month/Year . Dividend Payment History
No rFrice
Cash Dividend | -
AFC Agro Biotech Limited
1 (Oc:tobgti:—ZOIlS)eC e 10.00 Stock Dividend 20% 2017, 20%2016, 15%
2014, 10% 2013
o . Cash Dividend | -
Tung Hai Knitting & Dyeing
2 o . 10.00 . 0 0 0
Limited (Aprir-2014) Stock Dividend ;81/;2016’ 10% 2014, 10%
0, 0, 0,
3 Shasha Denims Limited 35.00 Cash Dividend 281/2201725@ 2016, 20%
(November2014) Stock Dividend | 6% 201715% 2014
Cash Dividend | -
C & A Textiles Limited
4 10.00 . 0 0 0
(September2014) Stock Dividend 10% 2016, 12% 2015, 11%
2014
5 Simtex Industries Limited 20.00 Cash Dividend | 2% 2017,20% 2016
(July-2015) ' StockDividend | 10% 20172% 2016
6 Yeakin Polymer Limited 10.00 Cash Dividend | -
(June2016) ' Stock Dividend | 5% 2017F, 10% 2016
7 Fortune Shoes Limited 10.00 Cash Dividend | -
(July-2016) ' Stock Dividend | 12% 2017
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8

Nurani Dyeing & Sweater
Limited (March-2017)

10.00

Cash Dividend

Stock Dividend

10% 2017

* subject to approval in the AGM

Place:Dhaka
Date:December 012017

Sdf
Md. Salauddin Sikder FCMA
CEO & Managing Director
Imperial Capital Limited
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To

Annexure-B

DUE DILIGENCE CERTIFICATE BY ISSUBANAGER
(SBL CAPITAL MANAGEMENTLIMITED)

[Rule 4 (1)(d)]

The Bangladesh Securities and Exchange Commission

Sub: Public Issue 0f30,000,000 Ordinary Shares of TIR00,000,000.00 bysilva Pharmaeuticals

Limited.

Dear Sir,

We, the issue manager tthe abovementioned forthcoming issue, state and confirm as follows:

(3) We have examined all the documents submitted with the application for the above

mentioned public issue, visited the premises of the issuer and interviewed the Chairperson,
Directors andkey management personnel of the issuer in connection with the finalization of
the prospectus pertaining to the said issue;

(4) On the basis of such examination and the discussions with the directors, officers and auditors

of the issuer, other agencies, indendent verification of the statements concerning objects of
the issue and the contents of the documents and other materials furnished by the issuer.

WE CONFIRM THAT:

a)

b)

d)

The prospectus filed with the Commission is in conformity with the documents, matesaind
papers relevant to the issue;

All the legal requirements relating to the issue as also in the rules, notification, guidelines,
instructions, etc. framed/issued by the Commission, other competent authorities in this behalf
and the Government havdeen duly complied with;

The disclosures made in prospectus are true, fair and adequate to enable the investors to make
a well-informed decision for investment in the proposed issue and such disclosures are in
accordance with the requirements of the Compges Act, 1994, the Bangladesh Securities and
Exchange Commission (Public Issue) Rules, 2015 and other applicable laws;

Besides ourselves, all the intermediaries named in the prospectus are registered with the
Commission and that till date such registriains are valid,;

We have satisfied ourselves about the capability of the underwriters to fulfill their
underwriting commitments;
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9)

h)

)

k)

The proposed activities of the issuer for which the funds are being raised in the present issue
fall within stbhd idmaidn ionbjtehcet obj ect cl ause of
other charter of the issuer and that the activities which have been carried out till now are

valid in terms of the object clause of its Memorandum of Association;

Necessary arrangements i@ been made to ensure that the moneys to be received pursuant
to the issue shall be kept in a separate bank account and shall be used for the purposes
disclosed in the use of proceeds section of the prospectus;

All the applicable disclosures mandated inthe Bangladesh Securities and Exchange
Commission (Public Issue) Rules, 2015 have been made in addition to other disclosures
which, in our view, are fair and adequate to enable the investor to makevell-informed
decision;

We enclose a note explaining how the process of due diligence has been exercised by us in
view of the nature of current business background or the issuer, situation at which the
proposed business stands, the risk factors, sponsors experiences etc. Weoafson that the

due diligence related process, documents and approval memos shall be kept in record by us
for the next 5 (five) years after the IPO for any further inspection by the Commission;

We enclose a checklist confirming rulevise compliance withthe applicable provisions of the
Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 containing details
such as the rule number, its text, the status of compliance, page numbers of the prospectus
where the rules has been complied witand our comments, if any;

We also declare that we haveot managedany public issuein the last 05 (five) years.

For the Issue Manager

Sdt

Abu Nayem Md. Ibrahim

Chief Executive Officer

SBL Capital Management Limited

Place: Dhaka
Date:March 27, 2017
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Annexure-C

DUE DILIGENCE CERTIFICATE BY THE UNDERWRITER
(AIBL CAPITAL MANAGEMNT LIMITED)

[Rule 4 (1)(d)]

To

The Bangladesh Securities and Exchange Commission

Sub: Public Offer of 30,000,0000rdinary Shares of Tk. 80,000,000.00 bysilva Pharmaceuticals
Limited.

Dear Sir,

We, the undernoted Underwriter(s) to the abovementioned forthcoming issue, state
individually and collectively as follows:

(1) We, while underwriting the above mentioned issue on a firm commitment basis, have
examined the draft prospectus, other documents and materials as relevant to our
underwriting decision; and

(2) On the basis of such examination and the discussions with theiggscompany, its directors
and officers, and other agencies, independent verification of the statements concerning
objects of the issue and the contents of the documents and other materials furnished by the
issuer company.

WE CONFIRM THAT:

(a) We are registred with the Bangladesh Securities and Exchange Commission as a merchant
banker and eligible to carry out the underwriting activities. Our present paigp capital
stands at Tk. 500,000,000 (Taka Fifty Crore only) and we have the capacity to underwrite a
total amount of Tk. 2,500,000,000 (Taka Two Hundred and Fifty Crore Only) as per relevant
legal requirements. We have committed to underwrite for up to Tk. 25,000,000.00(Taka Two
Crore Fifty Lac only) for the upcoming issue.

(b) At present, the following underwriting obligations are pending for us: (Name of issue and
amount underwritten)

Sl. Name of the Company Underwritten (in BDT)
1 Nahee Aluminum Composite Panel Ltd 22,500,000.00
2 New Line Clothings Limited 45,000,000.0d
3 Ratanpur Steel Rd&Rolling Mills Ltd. 50,000,000.0(¢
Total 117500,000.00

(c) Allinformation as are relevant to our underwriting decision have been received by us and the
draft prospectus forwarded to the Commission has been approved by us;
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(d) We shall subscribe and take up the usubscribed securities against the abementioned
public issue within 15 (fifteen) days of calling up thereof by the issuer; and

(e) This underwriting commitment is unequivocal and irrevocable.

For the Underwriter:

Sdt
Muhammad Husain Ahmad Faruqi
Chief Executive Officer (CC)

Place: Dhaka
Date: November 212017
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Annexure-C

DUE DILIGENCE CERTIFICATE BY THE UNDERWRITER
(MTB CAPITAL LIMITED)

[Rule 4 (1)(d)]

To

The Bangladesh Securities and Exchange Commission

Sub:Public Offer of 30,000,00@rdinary Shares of Tk. 300,000,000.00 Bjlva Pharmaceuticals
Limited.

Dear Sir,

We, the undernoted Underwriter(s) to the abovementioned forthcoming issue, state
individually and collectively as follows:

(1) We, while underwriting the above mentioned issue on a firm commitment basis, have
examined the draft prospectus, other documents and materials as relevant to our
underwriting decision; and

(2) On the basis of such examination and the discussions with theiggscompany, its directors
and officers, and other agencies, independent verification of the statements concerning
objects of the issue and the contents of the documents and other materials furnished by the
issuer company.

WE CONFIRM THAT:

(a) We are registred with the Bangladesh Securities and Exchange Commission as a merchant
banker and eligible to carry out the underwriting activities. Our present paigp capital
stands at Tk. 280,900,000.00 (Taka twenty eight crore and nine lac) only and we have the
capacity to underwrite a total amount of Tk. 1,404,500,000.00 (Taka one hundred forty crore
forty five lac) only as per relevant legal requirements. We have committed to underwrite for
up to 20,000,000.00 (Twenty million only) only for the upcoming issue.

(b) At present, the following underwriting obligations are pending for us: (Name of issue and
amount underwritten)

Sl# Name of the issue Amount underwritten

01 | Summit Shipping Limited 52,500,000.0(¢
02 | SBS Cables Limited 13,600,000.0(¢
03 | Madina Cement Ind. Ltd. 78,375,000.0€
04 | Silco Pharmaceutical Ltd. 26,250,000.0C
05 | AB Bank Limited 100,000,000.0(
06 | Ratanpur Steel Reolling Mills Limited 50,000,000.0¢
07 | Zaheen Spinning Limited 257,763,500.0(
08 | Bashundhara Paper Mills Ltd. 50,000,000.00

Total 628,488,500

Pag@9



(c) Allinformation as are relevant to our underwriting decision have been received by us and the
draft prospectus forwarded to the Commission has been approved by us;

(d) We shall subscribe and take up the wusubscribed securities against the abementioned
public issue within 15 (fifteen) days of calling up thereof by the issuer; and

(e) This underwriting commitment is unequivocal and irrevocable.
For the Underwriter:

SdF

Khairul Bashar Abu Taher Mohammed

Chief Executive Officer & EVP

MTB Capital Limited
Date: November 21, 2017
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Annexure-C

DUE DILIGENCE CERTIFICATE BY THE UNDERWRITER
(BMSL INVESTMENT LIMITED)

[Rule 4 (1)(d)]
To
The Bangladesh Securities and Exchange Commission

Sub: Public Offer of 30,000,00@rdinary Shares of Tk. 300,000,000.00 Bjlva Pharmaceuticals
Limited.

Dear Sir,
We, the undernoted Underwriter(s) to the abovementioned forthcoming issue, state
individually and collectively as follows:

(1) We, while underwriting the above mentioned issue on a firm commitment basis, have
examired the draft prospectus, other documents and materials as relevant to our
underwriting decision; and

(2) On the basis of such examination and the discussions with the issuer company, its directors
and officers, and other agencies, independent verification of the statements concerning
objects of the issue and the contents of the documents and other materiaisished by the
issuer company.

WE CONFIRM THAT:

(a) We are registered with the Bangladesh Securities and Exchange Commission as a merchant
banker and eligible to carry out the underwriting activities. Our present paigp capital
stands at Tk. 42,00,00,006¢rty Two Crore Only) and we have the capacity to underwrite a
total amount of Tk. 210,00,00,000 (Two Hundred Ten Crore Only) as per relevant legal
requirements. We have committed to underwrite for up to Tk20,000,000.00Two Crore) for
the upcoming issue

(b) At present, the following underwriting obligations are pending for us: (Name of issue and
amount underwritten)

Sl Name of the company Amount Underwritten (In Tk.)

1 | Dhaka Regency Hotel & Resorts Ltd. 21,000,000.0q
2 | Bashundhara Paper Mills Ltd. 50,000,000.0¢
3 | Delta Hospital Ltd 8,000,000.0(¢
4 | Advent Pharma Ltd. 15,000,000.0¢
5 | M.L. Dyeing Ltd. 10,000,000.00
6 | Esquire KnitComposit Ltd. 20,000,000.0q
7 | SK Trims & Industries Ltd. 25,000,000.0(¢
8 | S. S. Steel Mills Ltd. 50,000,000.0¢
9 | Ashuganj Power Station Co. Ltd. (Bong 5,000,000.0¢
10 | Lub-rref (Bangladesh) Ltd. 30,000,000.0¢
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11| AB Bank Ltd. 50,000,000.0(
12 | CMC Kamal Textile Mills Ltd. 100,000,000.0(
13 | Ratanpur Steel Rdrolling Mills Ltd. 50,000,000.0(

Total 434,000,000.0(

(c) Allinformation as are relevant to our underwriting decision have been received by us and the
draft prospectus forwarded to the Commission has been approved by us;

(d) We shall subscribe and take up the usubscribed securities against the abem@ntioned
public issue within 15 (fifteen) days of calling up thereof by the issuer; and

(e) This underwriting commitment is unequivocal and irrevocable.

For the Underwriter:

Sdt

Md. Riyad Matin
Managing Director
BMSL Investment Limited

Date:23 November 2017
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Annexure-C

DUE DILIGENCE CERTIFICATE BY THE UNDERWRITER
(CAPM ADVISORYLIMITED)

[Rule 4 (1)(d)]
To
The Bangladesh Securities and Exchange Commission

Sub: Public Offer of 30,000,000rdinary Shares of Tk. 300,000,000.00 Bjlva Pharmaceuticals
Limited.

Dear Sir,
We, the undernoted Underwriter(s) to the abovementioned forthcoming issue, state
individually and collectively as follows:

(1) We, while underwriting the above mentioned issue on a firm commitment basis, have
examined the draft prospectus, other documents and materials as relevant to our
underwriting decision; and

(2) On the basis of such examination and the discussions with theiggscompany, its directors
and officers, and other agencies, independent verification of the statements concerning
objects of the issue and the contents of the documents and other materials furnished by the
issuer company.

WE CONFIRM THAT:

(a) We are registeed with the Bangladesh Securities and Exchange Commission as a merchant
banker and eligible to carry out the underwriting activities. Our present paigp capital
stands at Tk. 100,000,000.00 (One Hundred Million only) and we have the capacity to
underwrite a total amount of Tk. 500,000,000.00 (Five Hundred Million only) as per relevant
legal requirements. We have committed to underwrite for up to Tk. Z0,00000 (Two
Crore) for the upcoming issue.

(b) At present, the following underwriting obligations are pending for us: (Name of issue and
amount underwritten)

Sl. Name of the Company Amount Underwritten (TK.)
1 | Ratanpur Steel RdRolling Mills Limited 50,000,000
2 | CMC Kamal Textile Mills Ltd. 100,000,000
3 | IFAD Autos Limited 30,000,000
4 | Advent Pharma Limited 20,000,000
5 | LankaBangla Finance Limited 55,693920
6 | AB Bank Limited 150,000,000
7 | Delta Hospital Limited 8,000,000
Total 41,36,93920
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(c) Allinformation as are relevant to our underwriting decision have been received by us and the
draft prospectus forwarded to the Commission has been approved by us;

(d) We shall subscribe and take up the usubscribed securities against the abem@ntioned
public issue within 15 (fifteen) days of calling up thereof by the issuer; and

(e) This underwriting commitment is unequivocal and irrevocable.

For the Underwriter:

Sdt

Tania Sharmin

Managing Director& CEO
CAPM Advisory Limited

Place: Dhaka
Date:November21, 2017
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Annexure-C

DUE DILIGENCE CERTIFICATE BY THE UNDERWRITER
(EXIM ISLAMI INVESTMENTLIMITED)

[Rule 4 (1)(d)]
To
The Bangladesh Securities and Exchange Commission

Sub: Public Offer of 30,000,00@rdinary Shares of Tk. 300,000,000.00 Bjlva Pharmaceuticals
Limited.

Dear Sir,
We, the undernoted Underwriter(s) to the abovementioned forthcoming issue, state
individually and collectively as follows:

(1) We, while underwriting the above mentioned issue on a firm commitment basis, have
examined the draft prospectus, other documents and materials as relevant to our
underwriting decision; and

(2) On the basis of such examination and the discussions with theiggscompany, its directors
and officers, and other agencies, independent verification of the statements concerning
objects of the issue and the contents of the documents and other materials furnished by the
issuer company.

WE CONFIRM THAT:

(a) We areregistered with the Bangladesh Securities and Exchange Commission as a merchant
banker and eligible to carry out the underwriting activities. Our present paigp capital
stands at Tk. 1)00,000,000.00 (One Hundred Crore only) and we have the capacity to
underwrite a total amount of Tk.5,000,000,000.00 Five Hundred Crore only) as per relevant
legal requirements. We have committed to underwrite for up to Tk. Z0,00000 (Two
Crore) for the upcoming issue.

(b) At present, the following underwriting obligations are pending for us: (Name of issue and
amount underwritten)

Sl. Name of the Company Amount Underwritten (TK.)

1 | Metrocem Cement Ltd. 50,000,000.0¢

2 | Ananda Shipyard & Slipways Limited 18,180,000.0¢
Total 68,180,000.00

(c) Allinformation as are relevant to our underwriting decision have been received by us and the
draft prospectus forwarded to the Commission has been approved by us;
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(d) We shall subscribe and take up the wusubscribed securities against the abementioned
public issue within 15 (fifteen) days of calling up thereof by the issuer; and

(e) This underwriting commitment is unequivocal and irrevocable.

For the Underwriter:

Sdt

Abu Hena Md. Mohsin

Chief Executive Officer

EXIM Islami InvestmentLimited

Date:November 29, 2017
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CHAPTER (IV)

ABOUT THE ISSUER




(a) Name of the issuer, dates of incorporation and commencement of its commercial operations, its
logo, addresses of its registered office, other offices and plants, telephone numbenufaker,

contact person, website address andreil address;

Particulars of the Company:

Particulars

Description

Name of the Issuer

Silva Pharmaceuticals Limited (SPL)

Dates of Incorporation

April 24, 2001 & Reg. No. 8-42959(2318)/2001

Date ofCommencement of|
its Commercial Operations| -

1-Jul2003

Logo

FE Silva Pharmaceuticals Limited
== = " T = § 1 =
_)_‘ . < = = :

Registered & Corporate
Office

House # 65, Road # 8/A (New), Dhanmondi, DhakZ09.

Tel: +8802-8129915, +882-9146009

Fax: +8802-9146013

Factory

1. Silva Pharmaceuticals Limited]oykrishnapur,Main Road
Maijdee Court,Noakhali-Rentedfactory building &

2. Binodpur (former Gopai Ram SankarpurMaijdeeCourt,
Noakhal-Owned factory building.

Tel: +880321-63301, +880321-:63302

Contact Person

Md. Igbal Hossain
Company Secretary

Website Address

Web: www.silvapharma.com

E-mail Address

Email: info@silvapharma.com

(b) The names of thesponsors and directors of the issuer:

Name of the Sponsors and Directors:

Sponsors:

Sl. No

Sponsors

Md. Anwar Mirza

Mrs. Sajeda Mirza

Dr. Shibli Mirza

Mr. A. R. Hassan Mirza

Mrs. Silvana Mirza

Mrs. Samina Mirza

Mrs. Farhana Mirza

INO|U|AWIN|F

Al-Amin Bread & Biscuits Ltd.
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Directors:

Sl. No. Director Designation

1 Mrs. Silvana Mirza Chairman

2 Mrs. Samina Mirza Director

3 Mrs. Farhana Mirza Director
Md. Nazrul Islam Khan, Nominated by .

4 ) Director
Investment Corporation of Bangladesh (ICE

5 Dr. Saira Khan Director & Managing Director

5 Mr. Monsur Rahman, Nominated by Director
AdarshaFisheries & Poultry Farm Ltd.

7 Md. Musfiqur Rahman FCA Independent Director

8 Tanha Zarrin Ahmed Independent Director

(c) The name, logo and address of the auditors and registrar to the issue along with their telephone
numbers, faxnumbers, contact persons, website andil addresses:

Particulars of Auditor and Registrar to the Issue:

Auditor:

Particulars Description

Mahfel Hug & Co.

Name
Chartered Accountants

Logo : @ Mahfel Hug & Co.

Address . | 34, Topkhana Road, BGIC Tower (4fHoor), Dhaka1000.
Telephone Number . | +8802-9553143
Fax Number . | ¥8802-9571005
Howlader Mahfel Huq, FCA
Contact Person ;
Managing Partner
Website Address | www.mahfelhug.com
E-mail Address . | mahfelcofca@yahoo.com

Registrar to tte Issue is not applicable forFL..
(d) The name(s) of the stock exchanges where the specified securities are proposed to be listed.

Name of the Stock Exchanges where tBecurities to be listed:

Tel: +8802-9564601,
957621018

Fax: +8802-9564727,
+8802-9569755

Dhaka Stock Exchange Limited
9/F Motijheel C/A, Dhaka 1000.

Stock
Exchanges

Chittagong Stock Exchange Ltd.

CSE Building, 1080, Sheikh Mujib Roa| SIS Te';;33%2’3;’_1935911321056
Chittagong4100. —_— '
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CHAPTER (V)

CORPORATE DIRECTORY OF
THE ISSUER
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Name of the Company

Silva Pharmaceuticals Limited (SPL)

Logo

E Silva Pharmaceuticals Limited
5z
- =

== FETEIT= ST Emi == H=InG S

Legal Position

SPL was incorporated in Bangladesh as a Priviaitaited Company with the
issuance of Certificateof incorporation bearing no. ¢1-42959(2318)/2001
dated on April 24, 2001 by the Registrar of Joint Stock Companies & Firf
Dhaka, Bangladesh. The Company Converted into public Limited compa
on April 22, 2014.

Date of Incorporation

April 24, 2001 & Reg. No. B-42959(2318)/2001

Date of Commencement
of its Commercial
Operations

1-Jul2003

Authorized Capital

Tk. 1,500,000,000 divided into 150,000,000 Ordinary Share of Tk. 10.00
each

Paid up Capital

Tk. 1,000,000,000 divided into 100,000,000 Ordinary Share of Tk. 10.00
each

Registered & Corporate
Office

House # 65, Road # 8/A (New), Dhanmondi, Dhali209.

Tel: +8802-8129915, +882-9146009

Fax: +8802-9146013

Email: info@silvapharma.com

Web: www.silvapharma.com

Factory

Silva Pharmaceuticals LimitedJoykrishnapur,Main Road, Maijdee Court,
Noakhali-Rented factory building & Binodpur (former Gopai Ram
Sankarpur) MaijdeeCourt, Noakhali-Owned factory building.

Tel: +880321-63301, +880321-63302

Board of Directors

1. Mrs. Silvana Mirza, 2. Mrs. Samina Mirza, 3. Mrs. Farhana Mirza, 4. N
Nazrul Islam Khan, Nominated by Investment Corporation of Banglade
(ICB), 5. Dr. Saira Khan, 6. Mr. Monsur Rahman, Nominatéyy Adarsha
Fisheries & Poultry Farm Ltd., 7. Md. Musfiqur Rahman FCA and 8. Tan
Zarrin Ahmed

Auditors

Mahfel Hug & Co., Chartered Accountants

34, Topkhana Road, BGIC Tower (4th Floor), Dhal#00.
Tel: +8802-9553143;

Fax:+8802-9571005

E-mail: mahfelcofca@yahoo.com

web: www.mahfelhug.com

Tax Consultants

Al-haj Md. Ahsanullah

Malek Chamber (2nd Floor), 5/5, Agrabad C/A,
Badamtali, Chittagong.

Tel: +88031-727578

E-mail: ahsan2571@gmail.com

Banker for IPO

Shabhjalal Islami Bank Limited

Banker of the Company

NCC Bank Limited, National Bank Limited, Dutch Bangla Bank Limite(
Union Bank Limited, Al-Arafah Islami Bank Limited, Jamuna Bank Limiteg
Sonali BankLimited

Compliance Officer

Md. Abul Kasem,Chief Financial Officer

The Company has no Legal Advisor.
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CHAPTER (VI)

DESCRIPTION OF THE
ISSUER




(& Summary:

(i)

(ii)

The summary of the industry and business environment of the issuer. Euenmary shall
not be onesided or biased to highlight the issuer or the issue;

Summary of the industry:

Phar maceuti cal is the core of Bangl adesh©os
important manufacturing industry. With a history since 1950s, the industry has now
turned one of the most successful pharmaceuticals manufacturing industry among the
developing countries.The skills and knowledge of the professionals and innovative ideas

of the people involved in this industry are the key factors for these developments. 20
years ago, 75% of the drugs needed to be imported. Now, only 2% of the drugs ar
imported, the remaining 98% come from local companies. Since the promulgation of Drug
Policy in 1982, the sector has grown from BDT 1730 mn to more than BDT 160 bn ($2.0
bn).

There are more than 437 registered small, medium, large scales, local andimatibnal
companies operating in the country producing around 98% of the total internal demand.
The remaining 2% basically constitute import of muebBpecialized products like vaccines,
anti-cancer products and hormone drugs. The industry manufactured abbi500 types of
medicine which includes about 22,000 brands of medicines in different dosage forms.
About 1% of the total GDP and the Pharmaceutical Industry of Bangladesh has come a
long way in the past four decades and has already established itsaedbimestic as well as
international market. The industry contributes e second largest industry in terms of
contribution to governmentds exchequer.

In the year 20152016 Bangladesh pharmaceuticals market size was Tk. 15,600 Crore.
Insiders of the industry aprehend that by the year 2024 Bangladesh pharmaceuticals
market size will be Tk. 30,300 Crore. Bangladesh Pharmaceutical Industry is now- self
sufficient in meeting the local demand. Bangladesh pharmaceuticals industry is enjoying
good number of macroeconoin factors as competitive advantages like favorable
government policy, comfortable size of local market for 16 Crore populations, cheap
labor, available technological knowhow, low power costs, low costs whiteollar labor

etc.

SourcelMS report 06 July 2017

Business environment:

The | ssuerd6s business environment is conduci

raw materials. We have skilled labors as well. The wage of labor is reasonable also.
Government policy is favorable to the secto@verall, it is abusinessfriendly situation.

Summary of consolidated financial, operating and other information.

This information is not applicable forSilva Pharmaceuticald.imited since it has no
subsidiary company.
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(b) General Information:

() Name and address, telephone and fax numbers of the registered office, corporate head
office, other officesfactory, business premises and outlets of the issuer;

Particulars Description

SilvaPharmaceuticals Limited (SPL)

House # 65, Road # 8/A (New), Dhanmondi, Dhak

1209.

Tel: +8802-8129915, +882-9146009

Fax: +8802-9146013

Email: info@silvapharma.com

Web: www.silvapharma.com

1. Silva Pharmaceuticals LimitedJoykrishnapur,
Main Road, Maijdee Court, NoakhalRented
factory building &

Name and Registered &
Corporate Office Address

Factory 2. Binodpur (former Gopai Ram Sankarpur
Maijdee Court NoakhalFOwned factory
building.

Telephone (Factory) | +88032163301, +880321-:63302

Outlets of the issuer . | Theissuer company has no outlets.

(i)  The board of directors of the issuer;
Sl. No. Director Designation

1 Mrs. Silvana Mirza Chairman

2 Dr. Saira Khan Director & Managing Director

3 Mrs. Samina Mirza Director

4 Mrs. Farhana Mirza Director

5 Mr. Monsur Rahman, Nominated by Director
Adarsha Fisheries & Poultry Farm Ltd.
Md. Nazrul Islam Khan, Nominated by Director
Investment Corporation of Bangladesh (ICE

7 Md. Musfiqur Rahman FCA Independent Director

8 Tanha Zarrin Ahmed IndependentDirector
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(i) Names, addresses, telephone numbers, fax numbers amaib addresses of the chairman,
managing director, whole time directors, etc. of the issuer;

Sl. Name & Address Telephone and Fax No. &-#nail Address
Name:  Mrs. SilvanaMirza Tel: +8802-8191336, +882-9146009
Position: Chairman Fax: +8802-9146013

1 KorsaDe-Carena, Plat B2, House No,

Address: 57, Road No. 8/A, Dhanmondi E-mail: silvana.mirza@silvapharma.cor
Dhaka1209
Name:  Dr. Saira Khan Tel: +8802-8191336,+88-:02-9146009
5 Position: Director & Managing Director Fax: +8802-9146013
Road No. 114, Plot No. 35, Flat N
Address:

A3, Gulshan2, Dhaka-1212

E-mail: saira.khan@silvapharma.cof

There are no other whole time directors.

(iv) Names, addressetglephone numbers, fax numbers andreail addresses of the CFO,
company secretary, legal advisor, auditors and compliance officer;

Sl. Name & Address Telephone and Fax No. &-ail Address
Md. Abul Kasem Tel: +8802-8129915, +882-9146009
1 Chief Financial Officer & Compliance Officer Fax: +8802-9146013
House # 65, Road # 8/A (New), Dhanmondi E-mail: abul.kasem@silvapharma.co
Dhaka 1209. ' ) '
Md. Igbal Hossain Tel: +8802-8129915, +882-9146009
5 Company Secretary Fax: +8802-9146013
House # 65, Road # 8/A (New), Dhanmondi, E-mail: igbal@silvapharma.con
Dhaka 1209.
Mahfel Hug & Co. Tel: +8802-9553143
3 Chartered Accountants Fax: +8802-9571005

34, Topkhana Road, BGIC Tower (4th Floor),
Dhaka1000.

E-mail: mahfelcofca@yahoo.con

The Company has no legal advisor.
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v)  Names, addresses, telephone numbers, fax numbers, contact person, website addressanaihdderesses dhe issue manager(shegistrar to

the issue

Name & Address

Telephone & Fax Number, #nail, Web Address

Contact Person

Prime Finance Capital Management Limited
PFI Tower (6th Floor), 5657 Dilkusha C/A,
Dhaka 1000.

Tel: +8802-9584874, +882-95848767
Fax: +8802-9584922

E-mail: info@primefincap.com

Web: www.primefincap.com

Md. Rezaul Haque
Managing Director(CC)

Imperial Capital Limited
Saiham Sky View Tower (3rd Floor),
45 Bijoy Nagar, Dhak&l000.

Tel: +8802-9361870
Fax:+8802-9361870 (Ext102)
E-mail: imperialcapltd@gmail.com
Web: www.imperialcapital.org

Md. Salauddin Sikder FCMA
CEO & Managing Director

SBL Capital Management Ltd.
2, D. 1. T. Avenue (Extension) 3rd Floor, Motijheel
C/A Dhakai 1000

Tel: +8802-9585984
Fax: +8802-9585985
E-mail: scmI2009@yahoo.cor

Web: www.standardbankbd.com/CapitalManagement.ph

Abu Nayem Md. Ibrahim
Chief Executive Officer

Registrar to the issue:

The Company is going to IPO under Fixed Price Method. So, remistrar to the issue is required as per amendments to the Bangladesh

Securities and Exchange Commission (Public Issue) Rules, 2015.

(vi) The following details of credit rating, where applicable:

a) The names of all the credit rating agencies frowhich credit rating has been obtained;

b) The details of all the credit ratings obtained for the issue and the issuer;

c) The rationale or descrigbn of the ratinggs) so obtained, as furnished by the credit rating agency(s);

d) Observations andisk factors as stated in the credit rating report.

As per Section 3 of Credit Ratings Companies Rules, 1996, no credit rating report is required by the Company.

Pagdb




(vii) Following details of underwriting:

a) The names, addresses, telephone numbers, fax numbeontact persons and-mail addresses of the underwriters and the amount
underwritten by them;

Name & Address Telephone & Fax Number, Hnail, Web Address Contact Person Amoupt
Underwritten
AIBL Capital Management Limited Tel: +8802-9551962+8802-71232557
Peoples Insurance Bhaban (7th Floor) Fax: +8802-9575379| Muhammad Husain Ahmad Farugi 25 000.000
36 Dilkusha C/A, Dhakal000. E-mail: husain.ahmad@adrafahbank.com Chief Executive Officer(CC) T
Web: alarafahbank.com
MTB Capital Limited Tel: +8802-8321760
MTB Tower (Level 3) Fax: +8802-8321543| Khairul Bashar Abu Taher Mohammed 20.000.000
111 Kazi Nazrul Islam Avenue E-mail: khairul.bashar@mutualtrustbank.con Chief Executive Officer ' ’
Bangla Motor, Dhaka 1000 Web: www.mtbcap.com
BMSL Investment Limited Tel: +8802-9577651, +882-9570624, +882-9565183
Shareef Mansion (4th Floor) Fax: +8802-47117218 Md. Riyad Matin 20.000.000
56-57 Motijheel C/A Dhaka1000. E-mail: info@bmslinvestment.com ManagingDirector T
Web: www.bmslinvestment.com
CAPM Advisory Limited Tel: +8802-98223912
Tower Hamlet (9th Floor) Fax: +8802-9822393 Tania Sharmin
. . . . 20,000,000
16, Kemal Ataturk Avenue E-mail: contact@capmadvisorybd.cor Managing Director & CEO
Banani C/A, Dhakal213. Web: www.capmadvisorybd.com
EXIM Islami Investment Ltd. Tel: +8802-9561604
Printer& Building (5th Floor) Fax: +8802-9561937 Md. Mizanur Rahman 20.000.000
5 Rajuk Avenue, Motijheel C/A, Dhaka Email: eiil@eximbankbd.com First Assistant Vice President T
1000. Web: www.eximbankbd.com/about/eiil
Total 105,000,000
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b) Declaration by the underwriters that they have sufficient resources as per the regulatory
requirementsto discharge theirespective obligations;
All the underwriters have sufficient resources as per the regulatory requirements to
discharge their respective obligationghich are disclosed in CHAPTER (lll) under
Due Diligence Certificate bythe Underwriter(s) page numbe 27-36.

c) Major terms and conditions of the underwriting agreements.

(i) The IPO shall stand cancelled if at least 65% in any category of the IPO is not
subscribed.

(i) In case of under subscription in any category by up to 35% of the IPO the under
subscribedsecurities shall be taken up by the underwriters.

(iif) Notwithstanding anything contained in the agreement in case of inconsistency
between the provision of the agreement and the Bangladesh Securities and Exchange
Commission (Public Issue) Rules, 2015, the Ralissue Rules shall prevail.

(iv) Prior to publication of the prospectus, the Company shall have obtained consent from
the Bangladesh Securities and Exchange Commission permitting the issue as described
in Article 2.01 and providing for payment of underwriing commission 0.50% (zero
point five zero percent) on the amount underwritten.

(v) The lIssuer shalwithin 10 (Ten) daysof the closure of subscription call upon the
underwriter in writing with a copy of said writing to the Bangladesh Securities and
ExchangeCommission, to subscribe for the shares not subscribed by the closing date
and to pay for in cash in full for such unsubscribed shamithin 15 (Fifteen) daysof
the date of said notice and the said amount shall have to be credited into shares
subscripton account within the said period.

(vi) In any casewithin 7 (seven) daysafter the expiry of the aforesaid5 (fifteen) daysthe
Company shall send proof of subscription and payment by the Underwriters to the
Commission.

In the case of failure by thaunderwriter to pay for the shares within the stipulated

time, the Company/Ilssuer will be under no obligation to pay any underwriting
commission under this Agreement.
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(c) Capital Structure:

()  Authorized, issued, subscribed and paid up capiaumber and class of securities, allotment dates, nominal price, issue price and form of

consideration);
. - Class of Allotment Nominal & Form of .
Particulars No. of Securities Securities Dates Amount Issue Price (Tk.)| Consideration Amountin Taka
Authorized Capital 150,000,000 Ordinary Share - - 10.00 - 1,500,000,00(¢
Before IPO:
24-Apr-01 2,000,000 100.00 Cash
20-Jun02 19,000,000 100.00 Cash
Issued, Subscribed - 21-Jun03 30,000,000 100.00 Cash
and paid up capital 100,000,000 Ordinary Share 20-Aug-04 69,000,000 100.00 Cash 1,000,000,00(
30-Sep15 | 380,000,000 10.00 Cash
24-Juk16 150,000,000 10.00 Cash
20-Feb17 350,000,000 10.00 Cash
Atfter IPO:
To be issued throughPO 30,000,000; Ordinary Share - - 10.00 Cash 300,000,000
Paid up capital (Post IPO) 130,000,000 Ordinary Share - - 10.00 Cash 1,300,000,000

Notes: The Company has changed the face value of its ordinary share from Tk. 100.00 to Tk. 10.00 by passing a speci@éndtatextraordinary
general meeting held on April 22, 2014 and necessary amendments in capital clause of the Memorandum and Articles of Aseowiate made
accordingly.
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(i)  Size of the present issue, with breakp (number of securities, description, nominal valuend issue amount);

Particulars Percentage No. of Ordinary | Nominal Isgue Issue Amount

Shares Value price (Taka)
Initial Public Offering Eligible Investor | Mutual ands andCIS 10% 3,000,000 30,000,000
through Fixed Price (ED El excluding mutual fundsand CIS 40% 12,000,000 120,000,000
Method General  Public| NRB 10% 3,000,000 10.00 10.00 30,000,000
(GP) GP excludingNRB * 40% 12,000,000 120,000,000
Total 100% 30,000,000 300,000,000

Other*: 12,000,0000rdinary shares will be reserved foGeneral Public excludingNRB and Small Affected Investors.

(iii)

after the issue);
The Company has neonvertible instruments and share premium account.

Particulars Amount in BDT
Paid up capital before the present issue 1,00Q000,000
Paid up capital after the present issue 1,300,000,000
Paid up capital after conversion of convertible instruments (if any N/A
Share premium account before the present issue N/A
Share premium account after the present issue N/A

Paid up capital before and after the present issue, after conversion of convertible instruments (if any) and share prembanmna¢before and
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(iv)

Category wise shareholding structure witipercentage before and after the present issue
and after conversion of convertible instruments (if any);

The paidup capital of the Company is Tk1,000,000,00@0. The Company intends to
issue30,000,000ordinary shares of Tk. 10.00 each at an issue prédk. 10.00 through
Initial public offering (IPO) totaling to Tk. 300,000,000.00 under Fixed Price Method
subject to regulatory approvals. The Company has no convertible instrument.

Category wise shareholding structure with percentage before and after present issue is
as follows:

. Percentage of
,\il)' Category of Shareholders No. of Ordinary Shares Holg Holding
' Pre-IPO PostIPO Pre-IPO | PostIPO

1 | Director & Sponsor 69,540,000 69,540,000 69.54% 53.49%
2 | Institutional 5,000,000f 17,000,000 5.00%| 13.08%
3 | Mutual Funds and CIS - 3,000,000 0.00% 2.31%
4 | Individual 25,460,000 37,460,000 25.46%| 28.82%
5 | Non Resident Bangladeshis (NRBs) - 3,000,000 0.00% 2.31%

Total 100,000,000 130,000,000 100.00%| 100.00%

(v)

(vi)

(vii)

Where shares have been issued fmnsideration in other than cash at any point of time,
details in a separate table, indicating the date of issue, persons to whom those are issued,
relationship with the issuer, issue price, consideration and valuation thereof, reasons for
the issue and whther any benefits have been accrued to the issuer out of the issue;

The Company didnot issue any of its ordinary shares for consideration in other than
cash at any point of time.

Where shares have been allotted in terms of any merger, amalgammatio acquisition
scheme, details of such scheme and shares allotted

The Company has not allotted any shares in terms of any merger, amalgamation or
acquisition scheme.

Where the issuer has issued equity shares under one or more employee stotiknop
schemes, datavise details of equity shares issued under the schemes, including the price

at which such equity shares were issued;

The issuer has not issued equity shares under one or more employee stock option
schemes.
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(viii) If the issuer hasnade any issue of specified securities at a price lower than the issue price

(ix)

during the preceding two years, specific details of the names of the persons to whom such
specified securities have been issued, relation with the issuer, reasons for such asslie
the price thereof;

The issuer has not made any issue of specified securities at a price lower than the issue
price during the preceding two years.

The decision or intention, negotiation and consideration of the issuer to alter the capital
structure by way of issue of specified securities in any manner within a period of one year
from the date of listing of the present issue;

The Company has no decision or intention, negotiation and consideration to alter the

capital structure by way ofissue of specified securities in any manner within a period of
one year from the date of listing of the present issue.
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(x) The total shareholding of the sponsors and directors in a tabular form, clearly stating the names, nature of dateeof allotment, number of
shares, face value, issue price, consideration, date when the shares were made fully paid up, percentage of the total st asglie capital, the
lock in period and the number and percentage of pledged shares, if any] bgieach of them;

Date of Allotment and Face Value . Number & %
Name & Position Nature of Acquisition & date of No. of shares & Issue Consideration PreIPO | PostIPO Loc!( n of pledge of
Issue . . % % Period*
shares fully paidup Price shares
Name: Mrs. Silvana Mirza 24-Apr-01 10,000 Cash
Ordinary ;g;‘g{:iz 1’888"888 10.00 gzz: 291% | 2.24% 3Yrs No Pledge
Position: Chairman 12-Mar-17 1,000,000 Cash
Total 2,910,000
Name: Mrs. Samina Mirza 24-Apr-01 10,000 Cash
Ordinary ;(1;222 1’888”888 10.00 gzzg 201% | 2.24% 3Yrs No Pledge
Position: Director 12-Mar-17 1,000,000 Cash
Total 2,910,000
Name: Mrs. Farhana Mirza 24-Apr-01 10,000 Cash
Ordinary gé'g:l)g 1‘888"888 10.00 gzzz 201% | 2.24% 3Yrs No Pledge
Position: Director 12-Mar-17 1,000,000 Cash
Total 2,910,000
Name: Md. Nazrul Islam
Khan, Nominated by
Investment
Corporation of Ordinary 20-Feb17 30,000,000 10.00 Cash 30.00% 23.08% 3Yrs No Pledge
Bangladesh (ICB)
Postion:  pjrector
Total 30,000,000
Name: Dr. Saira Khan 20-Feb12 20,000 Cash
30-Sep15 2,000,000 Cash
Ordinary 24-Juk16 4,000,000 10.00 Cash 6.97% 5.36% 3Yrs No Pledge
Position: . Director & 12-Mar-17 950,000 Cash
Managing Director
Total 6,970,000
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Name: Mr. Monsur
Rahman, Nominated 20-Jun02 500,000
by Adarsha Fisheries| Ordinary 10.00 Cash 5.09% 3.92% 3Yrs No Pledge
& Poultry Farm Ltd. 30-Sepl5 590,000
Position: Director 24-Jut16 4,000,000
Total 5,090,000
Name: Md. Musfiqur
Rahman FCA N/A N/A N/A N/A N/A N/A N/A N/A N/A
Position: Independent Director
Name: Tanha Zarrin Ahmed
Position: Independent N/A N/A N/A N/A N/A N/A N/A N/A N/A
Director
Name: Md. Anwar Mirza 24-Apr-01 60,000 Cash
20-Jun02 400,000 Cash
20-Aug-04 2,484,000 Cash
Ordinary 15-Nov-09 (600,000) 10.00 Cash 4.85% 3.73% 3Yrs No Pledge
20-Feb 12 (294,000) Cash
30-Sep15 4,300,000 Cash
Position: Sponsor 12-Mar-17 (1,500,000) Cash
Total 4,850,000
Name Mrs. Sajeda Mirza 24-Apr-01 30,000 Cash
20-Aug-04 552,000 Cash
Ordinary ;iﬁz\t’}fg (i‘zlg’ggg) 10.00 gzzz 495% | 3.81% 3Yrs No Pledge
30-Sep15 4,700,000 Cash
Position: Sponsor 12-Mar-17 (850,000) Cash
Total 4,950,000
Name: Dr. Shibli Mirza 24-Apr-01 20,000 Cash
20-Aug-04 1,932,000 Cash
Ordinary 20-Feb12 (152,000) 10.00 Cash 4.00% 3.08% 3Yrs No Pledge
30-Sep15 2,900,000 Cash
Position: Sponsor 12-Mar-17 (700,000) Cash
Total 4,000,000
Name: Mr. A. R. Hassan Ordinary 24-Apr-01 20,000 10.00 Cash 4.95% 3.81% 3Yrs No Pledge
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Mirza

20-Aug-04 1,932,000 Cash
20-Feb12 (152,000) Cash
30-Sepl5 4,900,000 Cash
Position:  Sponsor 12-Mar-17 (1,750,000) Cash
Total 4,950,000
Name Al-Amin Bread &
Biscuits Ltd. Ordinary 24-Apr-01 40000 1 1600 Cash 0.00% | 0.00% 3Yrs No Pledge
Position: Sponsor 15-Nov-09 (40,000) Cash
Total -

The Company split its share from Tk. 100.00 to Tk. 10.004pril 22, 2014

[*From the issue date of Prospectus]
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(xi) The details of the aggregate shareholding of the sponsors and directors, the aggregate number
of specified securities yrchased or sold or otherwise transferred by the sponsor and/or by the
directors of the issuer and their related parties within six months immediate preceding the

date of filing the prospectus;

Aggregate shareholding of the Sponsors and Directors:

Number of Face Percentage
. Ordinary Value Date of
Sl. Name of Sponsor & Director & o Post
Shares acquisition | Pre-IPO
Held Iss.ue IPO
Price

1 | Mrs. Silvana Mirza 2,910,000 10.00 | 24-Apr-01 291% | 2.24%
2 | Dr. Saira Khan 6,970,000, 10.00 | 20-Aug-04 6.97% 5.36%
3 | Mrs. Samina Mirza 2,910,000 10.00 | 24-Apr-01 291% | 2.24%
4 | Mrs. Farhana Mirza 2,910,000 10.00 | 24-Apr-01 291% | 2.24%

Mr. Monsur Rahman,
5 | Nominated byAdarsha Fisherie§ 5,090,000, 10.00 | 24-Apr-01 5.09% | 3.92%

& Poultry Farm Ltd.

Md. Nazrul Islam Khan,Nominated
6 | by Investment Corporation ofl 30,000,000 10.00 | 20-Feb17 | 30.00% | 23.08%

Bangladesh (ICB)
7 | Md. Musfiqur Rahman FCA - | 10.00 - 0.00% | 0.00%
8 | Tanha Zarrin Ahmed - | 10.00 - 0.00% | 0.00%
9 | Md. Anwar Mirza 4,850,000/ 10.00 | 24-Apr-01 4.85% | 3.73%
10 | Mrs. Sajeda Mirza 4,950,000/ 10.00 | 24-Apr-01 4.95% | 3.81%
11 | Dr. Shibli Mirza 4,000,000/ 10.00 | 24-Apr-01 4.00% | 3.08%
12 | Mr. A. R. Hassan Mirza 4,950,000/ 10.00 | 24-Apr-01 495% | 3.81%
13 | Al-Amin Bread & Biscuits Ltd. -1 10.00 | 24-Apr-01 0.00% | 0.00%

Total 69,540,000 69.54% | 53.49%

Transferred by the sponsor and/or by the directors of the issuer:

The following shares are transferred by the sponsor and/or by the directors of theilva
Pharmaceuticald.imited and their related parties within six months immediate preceding

the date of filing the prospectus

Transferee No. of Shares | Date of Transfer Transferor No. of Shares
Mrs. Silvana Mirza 700,000

Md. Anwar Mi 1 12-Mar-17 . :
d. Anwar Mirza (1,500,000) ar SR Trading 800,000
Mrs. Sajeda Mirza (850,000) 12-Mar-17 SR Trading 850,000
e Mrs. Silvana Mirza 300,000
Dr. Shibli Mirza (700,000) 12-Mar-17 Mrs. Samina Mirza 400,000
Mrs. Samina Mirza 600,000
Mr. A. R. Hassan Mirza (1,79,000) 12-Mar-17 Mrs. Farhana Mirza 200,000
Dr. Saira Khan 950,000
Al Amin Agro Fisheries Mrs. Farhana Mirza 800,000
Complex Ltd. (1.19,000)  12Mar-17 g Enterprise 350,000
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(xii) The name and address of any person who owns, beneficially or of record, 5% or more of

the securities of theissuer, indicating the amount of securities owned, whether they are
owned beneficially or of record, and the percentage of the securities represented by such
ownership including number of equity shares which they would be entitled to upon
exercise of warrat, option or right to convert any convertible instrument;

Number of Pre IPO
Sl.| Name of the Shareholders Address Shares Held %
1 Adarsha Fisheries & Poultry Subornachay Maijdee, 5 09%
Farm Ltd. Noakhali 5,090,000 '
. House No. 35, Road No. 114
! 0
2 | Dr. Saira Khan Gulshan2, Dhaka 6,970,000 6.97%
3 Investment Corporation of| 8, DIT Avenue (Level 1417), 30.00%
Bangladesh (ICB) Dhaka. 30,000,000 '
There is no event or intent of exercising warrant, option or righto convert any
convertible instrument.

(xiii)  The number of securities of the issuer owned by each of the top ten salaried officers, and all
other officers or employees as group, indicating the percentage of outstanding shares
represented by the secuiis owned.

There is no employee inSilva Pharmaeuticals Limited who holds any shares of the
Company excepthe following:
No. of
Sl. Name of the Address Designation| Ordinary | Pre-IPO
Shareholders
Share
. House No. 35, Road No. 114, | Managing 0
1 | Dr. Saira Khan Gulshan2, Dhaka Director 6,970,000, 6.97%
2 | Mr. Igbal Hossain Sonapur, Sadar, Noakhali | S°™P&W | 110.000| 0.11%
Secretary
3 Mr. quammel Lakshmlnarayanpur, Sadar, Asst. 55.000| 0.06%
Hossain Noakhali. Manager
4 | Md. Ziaul Hoque Denayetpur, Roypuquuroshava, Deputy 55.000| 0.06%
Roypur, Lakshmipur. Manager
5 Md. Nazmul Denayetpur, Roypur P.ouroshava Asst. 55.000|  0.06%
Hoque Roypur, Lakshmipur. Manager
Mr. Khurshid 10/20, tajmohol Road, Deputy
6 Ahmmed Siddique Mohammadpur, Dhaka. Manager 380,000)  0.38%
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(d) Description of Business:

@

(i)

(iii)

(iv)

The date on which the issuer company was incorporated and the date on which it
commenced operations and the nature of the business which the company and its
subsidiaries are engaged in or propose to engage in;

Silva Pharmaceuticals Limitedvas incorporated as a Private Limited Company on April
24, 2001 and subsequently converted into a Public Limited Company on April 22, 2014
under Companies Act 1994 with the Registrar of Joint Stock Companies and Firms,
Dhaka, Bangladesh under the Companies Act, 1994. The Certificate of Incorporation
number is CH42959(2318)/2001.

The Company started its commercial operation on July 01, 2003.

SPLhas engaged in manufacturing and marketing of pharmaceuticals finished products
in the categories of Antibiotics, Analgesics, Anti diabetics, Narcotics, Anti pyretic, Anti
inflammatory Drugs, Anti ulcerants, Antiemetic, Gastroprokinetic, Anti histamine, Anti
spasmodic expectorants, Vitamins & Minerals medicines which is selling maimlyocal
market. SPL has earned a reputation as a successful medicine manufacturer over the last
few years.

There is no subsidiary company &PL.

Location of the project;

L ofactory is situated atSilva Pharmaceuticals LimitedJoykrishnapur,Main Road,
Maijdee Court, NoakhaliRented factory building & Binodpur (former Gopai Ram
Sankarpur) Maijdee Court, NoakhalOwned factory building and registered &
corporate office is situated atouse # 65, Road # 8/A (New), Dhanmondi, Dhak209
BangladeshRentedfactory building.

Plant, machinery, technology, process, etc.

Silva Pharmaceuticals Limited has been using sophisticated machineries and modern
technology in order to produce high quality of medicine. Market has been growing up
and the Company has good opportunity to maximize market share.

Details of the major events in the history of the issueincluding details of capacity or
facility creation, launching of plant, products, marketing, change in ownership and/or key
manggement personnel et¢

On April 24, 20QL incorporated & a Private Limited

History of the issuer Company.
Converted into a Public Limited Company om\pril 22,
2014

Launching of plant On July 01, 203

Tablet 198.00Million Pcs.
Capsule52.00Million Pcs.
Liquid: 1.80Million Ph.

Dry Syrup: 0.22 Million Ph.

Capacity(yearly)
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Products Medicine

Market for the product Local market in Bangladesh

The followings Directors have been appointed
1. On March12, 2017:

Dr. Saira Khan appointed as Managing Director for
the period of3 (Three) years and

Change in ownership/key
management personnel Mr. Monsur Rahman, Nominated by Adarsh
Fisheries & Poultry Farm Ltd., appointed d3irector.

2. On 25 May 2017 Md. Musfigur Rahman FCA&
Tanha Zarrin Ahmed appointed as Independent
Director for the period of 3 (Three) years.

Principal products or services of the issuer and markets for such products or services. Past
trends and future prospects regarding exports (if applicable) and local market, demand
and supply forecasts for the sector in which the product is included with source of data;

Principal Products ofSPL: The Company hasollowing products:

1. Tablet;

2. Capsule;
3. Liquid &
4 Dry Syrup
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Product details are given below:

1. Non-Biological Product

Sl. Brand Name Generic Name Dosage form Strength DAR No. Valid Upto

01. | Aerofen Ketotifen Fumarate INN Tablet 1.38mg 317-90-18 30.07.2019
02. | Aerofen Ketotifen Fumarate INN Syrup 27.60mg 317-91-021 30.07.2019
03. | Alvolex Salbutamol USP Syrup 48.00mg 317-46-18 08.11.2018
04. | Ambosil Ambroxol Hydrochloride BP Syrup 300mg 317-117031 12.06.2020
05. | Ambosil Ambroxol Hydrochloride BP Pediatric Drops 600mg 317-11840 12.06.2020
06. | Anfasil-50 Fluconazole (Compacted) INN Capsule 50mg 317-66-62 20.04.2020
07. | Anfasil-150 Fluconazole (Compacted) INN Capsule 150mg 317-67-62 20.04.2019
08. | Anfasil Fluconazole INN Suspension 1.00gm 317-68-62 20.04.2019
09. | Arnex Naproxen Sodium USP Tablet 550mg 317-120-65 05.08.2020
10. | Atechlor-100 Atenolol BP +Chlorthalidone USP Tablet 100mg + 25mg 317-13725 06-03-2021
11. | Atechlor-50 Atenolol BP + Chlorthalidone USP Tablet 50mg + 25mg 317-13825 06.03.2021
12. | Actisal-1 Levosalbutamol INN Tablet 1mg 31715618 13.06.2021
13. | Actisal-2 Levosalbutamol INN Tablet 2mg 317-15718 13.06.2021
14. | Actisal Levosalbutamol INN Syrup Img/5mi 31715818 13.06.2021
15. | Calsit500 Calcium Carbonate USP Tablet 500mg 317-3567 09.11.2022
16. | Cesil Cetirizine Dihydrochloride BP Tablet 10mg 317-38-021 09.11.2022
17. | Cesil Cetirizine Dihydrochloride BP Syrup 100mg 317-39-28 09.11.2022
18. | Clovera Dicycloverine Hydrochloride BP Syrup 10mg/5ml 317-13318 06.03.2021
19. | Domsil Domperidone Maleate BP Tablet 10mg 317-40-018 09.11.2022
20. | Domsil Domperidone Maleate BP Syrup 100mg 317-41-29 09.11.2022
21. | Duet Paracetamol BP +Caffeine BP Tablet 500mg+ 65mg 317-123-006 07.01.2021
22. | Domsil DT Domperidone BP Tablet 10mg 317-142-29 06.03.2021
23. | Devomit Meclizine HCI BP + Pyridoxine HCI BP Tablet 25mg + 50mg 317-169018 05-12-2021
24. | Esypan0.5 Clonazepam USP Tablet 0.50mg 317-64-09 20.04.2019
25. | Esypan2 Clonazepam USP Tablet 2mg 317-65-09 20.04.2019
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26. | Esypan Clonazepam USP Oral Drops 0.25gm 317-18209 03.10.2022
27. | Fluvas20 Fluvastatin Sodium(Compacted) INN Capsule 20mg 31710217 02.10.2019
28. | Fluvas40 Fluvastatin Sodium (Compacted) INN Capsule 40mg 317-103 17 02.10.2019
29. | Kontrol TR100 Ketoprofen TR BP Capsule 100mg 31711565 12.06.2020
30. | Kontrol TR200 Ketoprofen TR BP Capsule 200mg 317-116-65 12.06.2020
31. | Koreg6.25 Carvedilol INN Tablet 6.25mg 317-81-17 19.06.2019
32. | Koreg-12.5 Carvedilol INN Tablet 12.5mg 317-82-17 19.06.2019
33. | Koreg25 Carvedilol INN Tablet 25mg 317-83-17 19.06.2019
34. | Metrosil Metronidazole BP Suspension 4.0gm 317-12-56 03.10.2019
35. | Metlife-500 Metformin Hydrochloride BP Tablet 500mg 317-18543 27-03-2020
36. | Metlife-850 Metformin Hydrochloride BP Tablet 850mg 317-186:43 27-03-2020
37. | Neurotin-300 Gabapentin INN Tablet 300mg 317-86-03 14.07.2019
38. | Neurotin-600 Gabapentin INN Tablet 600mg 317-87-03 14.07.2019
39. | Omesit20 Omeprazole 8.5% BP Capsule 20mg 317-36-067 09.11.2022
40. | Omesit40 Omeprazole 8.5% BP Capsule 40mg 317-37-34 09.11.2022
41. | Omesil Fast Omeprazole USP Sachet 20mg 317-136:34 06.03.2021
42. | Omesil Fast 40 | Omeprazole USP Sachet 40mg 317-150-34 17.04.2021
43. | Omesit20 Omeprazole Magnesium INN Tablet 20mg 317-161-34 13.06.2021
44. | Omesit40 Omeprazole Magnesium INN Tablet 40mg 317-162-34 13.06.2021
45. | Oplor Desloratidine INN Tablet 5mg 317-121-28 05.08.2020
46. | Orifen Aceclofenac BP Tablet 100mg 317-125006 07.01.2021
47. | Pantosit20 Pantoprazole INN Tablet 20mg 317-170-067 05.12.2021
48. | Pantosit40 Pantoprazole INN Tablet 40mg 317-171-067 05.12.2021
49. | Preduet Paracetamol BP Tablet 500mg 317-09-06 03.10.2019
50. | Preduet Paracetamol BP Suspension 2.40mg 317-10-06 03.10.2019
51. | Ramipressl.25 | Ramipril BP Tablet 1.25mg 317-55-24 20.04.2019
52. | Ramipress2.5 Ramipril BP Tablet 2.5mg 317-56-24 20.04.2019
53. | RT-150 Ranitidine Hydrochloride USP Tablet 150mg 317-02-055 03.10.2019
54. | Sifen50 Diclofenac Sodium USP Tablet 50mg 317-01-65 03.10.2019
55. | Sifen TR Diclofenac Sodium TR BP Capsule 300mg 317-33-006 09.11.2022
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56. | Sputen BromohexineHydrochloride BP Tablet 8mg 317-97-28 31.07.2019
57. | Serifen300 Dexibuprofen INN Tablet 300mg 31714465 22.03.2021
58. | Serifen Dexibuprofen(SIbuprofen) INN Suspension 2.00mg 317-184-65 03.10.2022
59. | Sleeponl Eszopiclone INN Tablet 1mg 31715409 13.06.2021
60. | Sleepon2 Eszopiclone INN Tablet 2mg 31715509 13.06.2021
61. | Safetisol Chlorhexidine Gluconate Solution (0.5%) Bl o) 0, 2.5ml+ 70m| 31718395 | 03.10.2022
+Isopropyl Alcohol BP
62. | Theodyl SR Theophylline Anhydrous USP Tablet 400mg 317-62-18 20.04.2019
63. | Timem Tiemonium Methyl Sulphate INN Tablet 50mg 317113011 10.05.2020
64. | Torolac-10 Ketorolac Tromethamine USP Tablet 10mg 317-61-064 20.04.2019
65. | Tralin-25 Sertraline Hydrochloride INN Tablet 25mg 317-80-11 19.06.2019
66. | Tralin-50 Sertraline Hydrochloride INN Tablet 50mg 3177811 31.05.2019
67. | Valpress40 Valsartan INN Capsule 40mg 317-10424 17.11.2019
68. | Valpress80 Valsartan INN Capsule 80mg 317-75-24 31.05.2019
69. | Vasopin50 Plus | Amlodipine BP + Atenolol BP Tablet 5mg + 50mg 317-12917 07.01.2021
70. | Xenotra Flupentixol BP +Melitracen INN Tablet 0.5mg+ 10mg 31712611 07.01.2021
71. | Z-Sil Zinc Sulphate USP Syrup 549.33mg 317-42-67 09.11.2022
72. | Z-SilDT Zinc Sulphate Monohydrate USP Tablet 20mg 31717567 03.03.2022
73. | Zoxanid Nitazoxanide INN Suspension 100mg/5ml 317-14356 22.03.2021
74. | Zoxanid Nitazoxanide INN Tablet 500mg 317-152-56 13.06.2021
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2. Biological Product

Sl. | Brand Name Generic Name Dosage Strength DAR No. Valid
form Upto
Vitamin A (As Beta Carotene) + Vitamin E
(As Vitamin E Acetate) + Vitamin C (AS
+ + +
01. | Alvital Ascorbic Acid) + Zinc (As Zinc Oxide) 4+ Tablet gooooom|u+ 1 ggr,:U+ 7§g1cz:mg 15 mg 317-134078 | 07.03.2021
Manganese Sulphate) + Copper (As Cup ' g+ g g
Oxide) + Selenium (As Sodium Selenate)
02. | Calsil Plus Calcium Carbonate USP + Vitamin DJSP| Tablet 1250mg + 200 1U 317-111-078 | 10.05.2020
03. | Capcee TR | Ascorbic Acid USP Capsule | 500mg 317-11439 | 10.05.2020
04. | Cipronil-500 | Ciprofloxacin Hydrochloride USP Tablet 500mg 317-28-023 | 09.11.2022
05. | Cipronil-750 | Ciprofloxacin Hydrochloride USP Tablet 750mg 31710960 | 24.04.2020
06. | Cipronil XR | Ciprofloxacin Hydrochloride USP XR Tablet 710.026mg 317-11060 | 24.04.2020
07. | Ciproni Ciprofloxacin Hydrochloride USP pelletsfor | ¢ gagm 317-112023 | 10.05.2020
Suspension
- o : . . 40.0000.001U,4000.001U,0.3509,0.0149g
08. | Codlivit Multivitamin Syrup with Cod Liver Qil Syrup 0174,0.007mg,0.03g,0.180g,2.00g 31715339 | 13.06.2021
09. | Calsil M Calcium, Vitamin D & Multimineral Tablet | 1200M9:2001U,20.59mg,1.25mg,60.321 517 17,439 | 03.03.2022
,7.20mg,5.00mg
. Carbonyl Iron INN + Folic Acid USP +
10. | Famina Vitamin B Complex + Vitamin C USP Capsule | 50mg + 0.50mg + 50mg 31710739 | 31.01.2020
Carbonyl Iron INN +Folic Acid USP
11. | Famina Z +ZincSulphateUSP+Vitamin B Complex | Capsule | 50mg+0.50mg+61.80mg+ 50mg 317-10839 | 31.01.2020
Vitamin C USP
Dried Ferrous Sulphate BP + Folic Aci
12. | FeositV BP + Vitamin B Complex + Vitamin ¢ Capsule | 150mg + 0.50mg + 50mg 317-100-39 | 30.07.2019
USP
. n , ,
13. | Feositz Dried Ferrous Sulphate BP + Folic Acl .o 1o | 150mg + 0.5mg + 61.8mg 317-3426 | 03.11.2022

BP + Zinc Sulphate Monohydrate USP
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Macrozith-

14. 250 Azithromycin Compacted USP Capsule | 250mg 317-50-60 | 20.04.2019
15. L\)/Ioa(;croznh- Azithromycin Compacted USP Capsule | 500mg 317-51-60 | 20.04.2019
16. | Macrozith Azithromycin Ph. Grade Suspension 53.33gm 317-52-023 | 20.04.2019
17. g"o"’gcroz'th Azithromycin Dihydrate USP Tablet | 500mg 317-151:023 | 17.04.2021
18. | Multitonic Multivitamin + Multimineral Syrup Multivitamin + Multimineral 317-165078 | 30.10.2021
19. | Multi Silver | Multivitamin Multimineral (A -Z) Silver Tablet Multivitamin Multimineral (A -Z) Silver | 317-166-078 | 30.10.2021
20. | Multi Gold Multivitamin Multimineral (A-Z) Gold Tablet Multivitamin Multimineral (A -Z) Gold | 317167078 | 30.10.2021
Thiamine Mononitrate USP + Pyridoxing
21. | NeurexB Hydrochloride USP + Cyanocobalami| Tablet 100mg + 200mg + 200mg 317135078 | 07.03.2021
USP
Carbonyl Iron INN + Folic Acid BP + Zinc
. +0. +61. - .05.
22. | Prenatal Sulphate Monohydrate USP Capsule | 51mg + 0.50mg + 61.8mg 3176939 | 31.05.2019
Beta Carotene USP + Ascorbic Acid US
. o + + - A1,
23. | Prentox +Vitamin E Acetate BP Tablet 30mg + 200mg + 100mg 31730-39 | 09.11.2022
24. | Probac 250 | Cefuroxime USP Tablet 250mg 317-179023 | 03.10.2022
25. | Probac 500 | Cefuroxime USP Tablet 500mg 317-180-:023 | 03.10.2022
26. | Probac Cefuroxime USP Suspension 2.5mg 317-181-023 | 03.10.2022
27. | Sicef250 Cephradine Compacted BP Capsule | 250mg 317-11960 | 12.06.2020
28. | Sicet500 Cephradine Compacted BP Capsule | 500mg 317-22-023 | 09.11.2022
29. | Sicef Cephradine Micronized BP Suspension 2.50gm 317-23-023 | 09.11.2022
30. | Sicef Cephradine Micronized BP chrj;i;[gc 10gm 317-24-60 | 09.11.2022
31. | Sicef DS CephradineMicronized USP Suspension 5.00gm 317-106-:023 | 17.11.2019
32. | Silox-250 Flucloxacillin Compacted BP Capsule | 250mg 317-70-60 | 31.05.2019
33. | Silox-500 Flucloxacillin Compacted BP Capsule | 500mg 317-2560 | 09.11.2022
34. gggrax'm Cefixime Compacted USP Capsule | 200mg 317:53.023 | 20.04.2019
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35. | Supraxim Cefixime Micronized USP Suspension 2.00gm 317-54-023 | 20.04.2019

36. | Tivanik-250 | Levofloxacin INN Tablet 250mg 317-84-60 | 14.07.2019

37. | Tivanik-500 | Levofloxacin INN Tablet 500mg 317-8560 | 14.07.2019
Thiamine Mononitrate BP + Riboflavin BA

38. | Vitasil B + Pyridoxine Hydrochloride BP + Tablet 5mg + 2mg + 2mg + 20mg 31717-39 | 03.10.2019
Nicotinamide BP
Thiamine Hydrochloride BP + Riboflavin

39. | Vitasil B BP + Pyridoxine Hydrochloride BP +  Syrup 100mg + 54.6mg + 40mg + 400mg 317-0539 | 03.10.2019
Nicotinamide BP

40. | Vitasil M Multivitamins & Minerals Tablet | 0-19M * 0.0546gm + 0.04gm +0.4000 5,7 51 39 | 09.11.2022

0.54933gm

41. | Triocard ﬁcsi an ble Actd BP *1 rapet |400mg-+ 400 IUr 2.00mg 31712439 | 07.01.2021
Thiamine Hydrochloride BP + Riboflavin

42. | xinoplex | BP + Pyridoxine Hydrochloride BP 4 Syrup | »-i9m *0.0546gm +0.04gm +0.4000 5,2 156,078 | 07.01.2021

Nicotinamide BP + Zinc Sulphate BP

0.54933gm
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Marketsfor such products or services:

All of the products' markets are throughout the Bangladesh.

Past trends and future prospects regarding exports (if applicable) and local market,
demand and supply forecasts for the sector in which the product is includeith source
of data:

Last 5 years sales 8flvaPharmaceuticalsLimited (SPL):

(Amount in BDT)
. 12 Months 13 Months* For the year
Particulars
30-Jun17 30-Jun-16 31-May-15 31-May-14 31-May-13
Turnover 602,491,592 628,766,245 503,876,753 493,935,421 395,148,338

*As per section 2 (35)(a) of the Income Tax Ordinance, 1984, BRiparedits financial
statements for the yeaended30 June 2016.

We do not export our product at present. Howevethere is good potentiabf businesgor
export.

Phar maceuti cal is the core of Bangl adeshés
important manufacturing industry. With a history since 1950s, the industry has now
turned one of the most successful pharmaceuticals manufacturing isitly among the
developing countries.The skills and knowledge of the professionals and innovative ideas

of the people involved in this industry are the key factors for these developments. 20
years ago, 75% of the drugs needed to be imported. Now, only 2P4he drugs are
imported, the remaining 98% come from local companies. Since the promulgation of Drug
Policy in 1982, the sector has grown from BDT 1730 mn to more than BDT 160 bn ($2.0
bn).

There are more than 437 registered small, medium, large scales, local and multinational
companies operating in the country producing around 98% of the total internal demand.
The remaining 2% basically constitute import of muekpecialized products like vaxnes,
anti-cancer products and hormone drugs. The industry manufactured about 1,500 types of
medicine which includes about 22,000 brands of medicines in different dosage forms.
About 1% of the total GDP and the Pharmaceutical Industry of Bangladesh hamea

long way in the past four decades and has already established itself in domestic as well as
international market. The industry contributes e second largest industry in terms of
contribution to governmentos exchequer.

In the year 20152016 Bangladestpharmaceuticals market size was Tk. 15,600 Crore.
Insiders of the industry apprehend that by the year 2024 Bangladesh pharmaceuticals
market size will be Tk. 30,300 Crore. Bangladesh Pharmaceutical Industry is now self
sufficient in meeting the local demad. Bangladesh pharmaceuticals industry is enjoying
good number of macroeconomic factors as competitive advantages like favorable
government policy, comfortable size of local market for 16 Crore populations, cheap
labor, available technological knowhow, low power costs, low costs whiteollar labor

etc.

SourcelMS report 06 July, 2017
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(vi) If the issuer has more than one product or service, the relative contribution to sales and

income of each product or service that accounts for more than 10% of thm@a ny 6 s
revenues;

For the period ended Jun 30, 2017

For the period ended Jun 30, 2016

Products

(12 Months)

(13 months}

Revenue (Tk.)

%

Revenue (Tk.)

%

Tablet

350,448,751

58.17%

376,068,608

59.81%

Capsule

189,836,346

31.51%

192,308,185

30.59%

*As per section 2 (35)(a) of the Income Tax Ordinance, 1984, BRiparedits financial
statements for the yeaended30 June 2016.

(vii) Description of associates, subsidiary and holding company of the issuer and amaas of
business thereof;

Silva Pharmaceuticalkimited hasno associatesubsidiary and holding company.

(vii) How the products or services are distributed with details of the distribution channel.
Export possibilities and export obligations;

SPLhas its own distribution network to distribute its products throughout the country.
All products produced in the factory, are brought to the central depot 469, Boro
Mogbazar, Dhakathen the products aresentto 13 other sales centers/depots located
across the

Factory

Central

—> —>

Depot

country.

Companyds

ChittagongDepot

Comilla Depot

Noakhali Depot

DhakaDepot

BarishalDepot

Faridpur Depot

product

Jessor®epot >

Chemist Shops/
Institutions

Mymensingh Depot

SylhetDepot

BograDepot

RajshahiDepot

RangpurDepot
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Name of

No. Depot DepotAddresses
1 Chittagong | Plot # 3185, East Nasiraba®,.R. Nizam RoadDampara, Chittagong3800
2 Comilla Faruk Tower, H # 1, Race Cousehanmondi Road Comilla-3500
3 Noakhali Kazi Colony (Near Alamin Guest House), Maijde2800
4 Dhaka Rita Kunju, 169 Boro Mogh BazaBoctor's Lane, Dhakal217
5 Barisal Sanir Kunja, H# 960, Uttar SagordBarisal- 8200
6 Faridpur House # 26/2Alauddin Khan S@irak, Alipur, Faridpur - 7800
7 Jessore Jessore DMO: 49, Jamie Moshjid Lane, JesS@@0
8 Mymensingh | Polytechni More, Maskanda, Mymensing, Mymensing200
9 Sylhet Abdul Matin Villa, Kolbakhani, H # 7, Sylhet3100
10 | Bogra House # 352, Panir Tanki Road, Boxi Bazar, Malotinagar, Belg880
11 Rajshahi House# 81, Sector#02, Upashahar, Rajsh&002
12 | Rangpur Dhap Sagorpara (Beside Rangpur Medical Colleg&400
Export possibilities andxport obligations:
We donét have anys wexp oot éxpora blowievgrghére is good
potential of businesdgor export.
(ix) Competitive conditions in business with names, percentage and volume of market shares

of major competitors;

L has a number of competitors and these as follows:

SI. No. Name of the Company Core area of work
01 Orion Pharma Limited Manufacturing medicine
02 Popular Pharmaceuticals Limited Manufacturing medicine
03 Central Pharma Limited Manufacturing medicine
04 Opsonin Pharma Limited Manufacturing medicine
05 Beacon Pharmaceuticals Limited Manufacturing medicine
06 Ziska Pharma Limited Manufacturing medicine

IMS in its report dated 30 June 2015, reported the following top fifteen competitors and
their market share in values and percentage

Name of the Competitors

Market share (30 June 2015
Values (in BDT) (%)

Square Pharmaceuticals Ltd. 21,930,698,09 18.32
Incepta Pharmaceuticals Ltd. 12,355,658,045 10.32
Beximco Pharmaceuticals Ltd. 10,216,986,844 8.53
Opsonin Pharma Ltd. 6,602,671,150 5.52
Renata Ltd. 5,997,526,424 5.01
Eskayef Bangladesh Ltd. 5,373,278,479 4.49
Aristopharma Ltd. 5,485,190,024 4.58
ACI Ltd. 4,969,069,843 4.15
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The ACME Laboratories Ltd.

4,624,965,118

3.86

Drug International Ltd.

3,629,945,107

3.03

Healthcare Pharmaceuticals Ltd

3,662,648,637

3.06

Novo Nordisk

2,168,873,133

1.81

Sanofi Aventis (BD) Ltd.

2,398,799,63(

2

General Pharmaceuticals Ltd.

2,419,756,88¢

2.02

Popular Pharmaceuticals Ltd.

2,113,164,442

1.77

Apart from this, as per annual report of the listed companies and audited financial

statements ofSilvaPharmaceuticals Limited, the sales amounts are presented below:

Amount in BDT (Miflion)
Listing . Year
Sl. Name of the Company Status 2016/2017 Period/Year End
, . o . From 1 Jul, 2016
1 | Silva Pharmaceuticalsimited Non-listed 602.49 t0 30 Jun, 2017 30 Jun
Amount in BDT (Million)
Sl Name of the Compan Listing 2016/2017 Market Period/Year Year
' pany Status Share (%) End
1 | SquarePharmaceuticals Ltd. 36,543.14 22.51%
2 | Renata Ltd. 14,962.39 9.22%
3 | The ACME Laboratories Ltd. 13,576.32 8.36%
4 | ACI Ltd. 19,559.16 12.05%
The IBN SINA Pharmaceutical From 1 Jul,
5 Listed 4.,009.15 2.47%| 2016to 30 | 30 Jun
Industry Ltd.
- — Jun, 2017
6 | Orion Pharma Limited 9,534.35 5.87%
7 | Central Pharma Limited 546.03 0.34%
8 B.ea.con Pharmaceuticals 3.112.85 1.92%
Limited
Mar ket Share (%) /s calcul ated based

available inthe website ofDSE
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Sources and availability of raw materials, names and addresses of the principal suppliers and contingency plan in casdisifugtipn;

The major raw materials (both active pharmaceutical ingredients and excipients) being usettid\silva Pharmaceuticals Ltd. are listed below
which the company procures from overseas market. The Company has some trusted suppliers for its materials and chemicdksras un

rilj' Name of the suppliers Address Name of the Raw Materials
1 | Aarti Industries Ltd 71, Udyog K.shet.ra, 2nd Floor Mulund Horegaonlink Road, Mulun Caffeine Anhydrous BP
(W), Mumbai, India
5 Jiang Suhuo Tai Int'l Group Huata 19/F. Huotai .BU|Id|ng Renuning Road, Zhangjiagang City, Jiang Ciprofloxacin HCL
Imp. & exp. Col Ltd Province, Chian
3 | Zim Laboratories Ltd. B-21/22, MIDC Area, Kalmeshwan41501, Dist: Nagpur, India. Ciprofloxacin HCL Pellets
, ) Flat#215, Bhanu Enclave, Beside ESI Hospitdragadda, Hyderabad . .
4 | Ravoo's Laboratories Ltd. Andhrapradesh, India500038 Ciprofloxacin HCL Pellets
. 5-5-35/32B, opp NCS Complex, Prashanth Nagar, |.E. Naina Garg 0
5 | Goldfish Pharma Pvt. Ltd. Lane, Kuleat Pally, Hyderabaé00072 Omeprazol 8.5%e/c pellets
, ) Flat#215, Bhanu Enclave, Beside B®bspital, Erragadda, Hyderabag 0
6 | Ravoo's Laboratories Ltd. Andhrapradesh, India500038 Omeprazol 8.5%e/c pellets
Hebei Dongfeng Pharmaceuticals Ci . . . . L
7 Lid The west of Yongnian Country, Handan City, Hebei, P.R of China. | Azythromycin Dihydrate USP
8 | Pharmatech House# 19, Road # Dhanmondi, Dhaka Paracetamol BP
, ) Flat#215, Bhanu Enclave, Beside ESI Hospitdragadda, Hyderabad .
9 | Ravoo's Laboratories Ltd. Andhrapradesh, India500038 Azythromycin Taste Masked
10 | Zim Laboratories Ltd. B-21/22, MIDC Area, Kalmeshwan41501, DistNagpur, India. Azythromycin Taste Masked
11 g(i)vris (India) Ltd. (Pharmaceutical C-7/1-B, TTC Industrial Area, MIDC, Pawane, Navi Mumba00705 Ambroxol HCL BP
12 | Divis Pharmaceuticals Pvt. Ltd. Divi - Towers, 7_1_77/E./ 1/303 Dharam Karan RoadAmmeerpet, Ketorolac Tromethamine USP
Hyderabad500016, India.
13 | Shree Krishna Drugs Ltd. C-4, Industrial Area, Uppal, Hyderabad®00039, India. Tiemonium Methysulphate BP
14 Zhejiang Supor Pharmaceuticals Ci Yuedong Road, Projiang Industrial Zon&haoxing, Zhejiang312071, Ketotifen Fumerate BP

Ltd.

China.
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Orchid Chemicals Pharmaceutical

Orchid Tower, 313 Villuvar Kottom High Road, Nungambakkam

15 Lid 600034, India. Cephradine (Comp) BP
16 | Nectar Lifesciences Ltd. Plot# Phasel, Industrial Area,Chandigarh 160002, India. Ceffixime Trihydrate USP
17 il;ljngm Tiahrin - Pharmaceutical  C9 Leanjiang Industrial Park, Leping, Jiang@d33300, China. Thiamine Mononitrate BP
18 | Jiangxi Sentai Phamaceuticals Ltd. (N:Ei:: Gongye Road, Industrial Parkiingta City, Jiangxi Province, Pyridoxine HCL BP
19 | Srikem Laboratories Pvt. Ltd. 17/24, MIDC Taloja Navi, Mumbai, India. Meclozine HCL BP
. 107 A Vinay Bhavya Complex.159 A, C.S.T Road, Kalina, Santa¢ Riboflavin 5-phosphate sodium
20 | Harman Finochem Ltd. East, Mumbai400098ndia. BP
, — , , 5
21 | A & Z Trading B5,4/F, Kingstone Building, Ne2, Kingstone street, Cause way B4 Cyanocopalamln 0.10%
Hong Kong. (Vit.B12)
22 | A & Z Trading B5,4/F, Kingstone Building, Ne2, Kingstone street, Cause way Bg Vitamin A prqplonate Oily
Hong Kong. liquid.
23 | A& Z Trading B5,4/F Kingstone Building, Ne2, Kingstone st, Cause way Bay, Hong Kong  Vitamin D3 Qily (1.0m/u/g)
24 | BASF South East Asia Pte. Ltd 7 Tomasek Boulevaard, 381, Suntec Tower One Singapore. Vitamin E Acetate Oily
o5 Hangzhou Starshine Pharmaceutical Room# b2, 1Q/F, Tianyuan Building No. 508, Wensan Ro;i Ascorbic Acid
Co Ltd Zhangzhou, China
26 | Vitatene S.A Paseo Ingeniero Saez De Miera, N0.50, 24009 Leon, Spain Betacarotene 10% CWS
57 | Divis Laboratories Lid Divi Towers, 7-1-77/E/1/SOS, . Dharam Karan Road, Ameerp Betacarotene 20%
Hyderabad, Andhrapradesh, India
28 | Nanjing Lanya Chemical Co Ltd Add. Room 103, 0.7, Ertiaoxiang, Gulou, Nanjing, China Choline Bitertrate
29 Zhejiang Cher_mcals Import - and 37, Qiangchun Road, Hangzhou, China Inosital
Export Corporation
Zhengzhou Ruipu Biological . : : .
30 ) ) No. 96, Rivda Road, Hirech Industries Development, China Magnesium Lactate
Engineering Co Ltd
Zhengzhou Ruipu Biological . , , .
31 ) . No. 96, Rivda Road, Hirech Industries Development, China Zinc Gluconate
Engineering ColLtd
32 | Divis Laboratories Ltd Divi Towers, 7-1-77/E/1/SOS, Dharam Karan Road, Ameerp Naprozen Sodium

Hyderabad, India
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33 Zhejiang Chemlcals Import  ang 37,Qiangchun Road, Hangzhou, China Calcium Lactate
Export Corporation
Zheji hemicals | t . : :
34 ejiang  C emlcas mport ang 37, Qiangchun Road, Hangzhou, China Magnesium Lactate
Export Corporation
35 | HANBURY EZE AB-5, R/A: 08, P.O Box 61091, Jebel Ali Fveezone, Dubai, Uni L-Selenomethionine
Arab Emirate
36 | United Pharma Industries Co Ltd 8F2?’ Buynqw Technology Mansion#23, Jiaogong Road, Hangzf Calcium D-Pantothenate
Zhejiang. China
37 | Aarti Druas Lid 109D, Mahendra Industrial Estate, 3rd Fl, Road#29, Sion ( Aceclofenac BP
g Bombay, India Clopidogrel Bisilphate USP
38 | Cadila Healincare Ltd Zydus Tower, Satellite Cross Roods, Ahmedabad, India Amlodipine Besylate
39 | Jiangxi Tiansin Pharmaceutical Ltd | Leanjiang Industrial Park, Ceping, Jiangxi, China Thiamine Mononitrate BP
40 | Enaltec Labs, Pvt., Ltd B—SQl, Hreat. Eas.tern Summit, Plot No. 66, Sectts, CBD Belapur Nitazoxanide
Navi Mumbai, India
41 | Lasons India Pvt Ltd 8, New Jagnuti, 227, S.V. Road, Bandva, Mumbai, India Nicotinamide
42 Zheﬁgzhc.)u Ruipu Biological No. 96, Rivda Road, Hirech Industries Development, China Calcium Lactate
Engineering Co Ltd
43 | Arshine Pharmaceuticals Co. Ltd. 171F, Sh.un Kueong comm. Building. 8 Des Voenx Road, West Shc Vitamin E Acetate 50% W/W
wan, China
. 4-3-214/50, 4th floor, Opposite MCH Park, Srinivasa Colony (weg Pantoprazole Sodium
44 | Bverest Organicimited. Hyderabad500038. A.P India. Sesquihydrate INN
45 | Parabolic Drugs Ltd. SCO 99100, Top Floor, Secte 7/B, Chandigarh, India. Cefuroxime Axetil, BP/USP
46 | Vardhman Chemtech Ltd. Plot# 525, Industrial Area, Phas#, Chandigarh-160002, India. Gabapentin USP
47 | Vitatene S.A Paseo Ingeniero Saez De Miera, No.50, 24009 Leon, Spain Beta carotene 10% CWS
48 | Sr Krishna Pharmaceuticals Ltd. C-4 Industrial, Uppal,Hyderabad500039, India. Dompperidone Maleate BP
49 | Penglai Marine BieTech Co. Ltd. No#3, Jlnchugng Road, Economic Development Zone ofngei, Calcium Carbonate (Heavy) BHF
Shandong, China.
50 | Bilcare Limited Gate# 1028, VillShiroli, Rajgurunagar, TalKhed, PUNE410505,

maharastra.

PVDC quoted OVC film
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Azithromycin Dihydrate USP

51 | CSPC OUYI Pharmaceutical Co. Ltd.| No. 276, Zhongshan West Road, Shijiazhuang, China.
(Compacted).
F-32/w-6, M.I.D.C. Badlapur (E¥21503,Dist- Thane, Maharastra
52 | D.K. Pharmachem Pvt. Ltd. India Meclizine Hydrochloride USP
o 142148 Swami Vivekananda Road, Jongeswari (W), Mumb
53 | FDC Limited 100102, India Levosalbutamol Sulphate INN
54 | Ming Tai Chemical Company Ltd. 1142 Shin Hsing Road, Baber City, TaoyuanHsien, Tawan. Micro Crylls(;[illlénslgg:lulose M
55 | Jiaozuo Zhongwei Chemical Co. Ltd. Nos 115, East Xinhuan Road, Wen County, Jiaozuo Citypuan, Poyldone K3Q,
China Crosslinked Povidone
56 | Auro Laboratories Limited 314, T.V. Industrial EstateS.K Ahire Marg, Mumbai400030, India Metformin HCL
LOCAL SUPPLIERS

SL . .
No Name of the suppliers Address Name of the Raw Materials

1 | Dhaka Foil Corporation 46/2/Ka, Zigatola, Dhaka PVC Flim Opeque White

2 | Metro Foils Limited 117/A Old Airport Road,Lavel 3, Tajgaon, Dhaka Printed Alu Foil

3 | AGI Printing & Packaging 169, Boro Mogbazar, Dhaka IC, CC, Insert, Lavel

. : Kazi Uddin Tower, 5th floor, 176 Shohid Nazru :
4 | Quality Can Industries Islam Sarani, Bijoy Nogar, Dhaka Printed P.P Cap
5 | JMS Glastndustries 28 Dilkusha C/C, DilkusheCentre ,18th Floor. Suit # Glass Bottle
1803 Dhaka
6 | Asia Plastic 89 Posta. Lalbag, Dhaka Plastic Container
7 | Tanim Plastic Industries Plot# 21, Block# 1, road# 3, Barabag, Mirp@r Cup, spoon
Dhaka

8 | MarsPackaging Industries 3953 College Road, Matuail, Jatrabari, Dhaka Magder Carton

9 | Global Capsules Ltd. 37 Segunbagicha, Dhaka EHG Shell

10 | Best Silica Gel Pack. 57/1 Main Road, Kolyanpur, Dhaka Silica Gel
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Road # 06, Blot #34/2, BlockA, Trimohoni Main

11 | Crystal Flexipack Ltd Road, Bangladesh Alu Foail
12 | W & W Company Ltd. 183 Nazrul Islam Sarani, Dhaka, Bangladesh Alu Bottom
13 | Rasayan Ghar 56 Mitford Road, Dhakal100 Paracetamol, Cephradin BP (Micronized) etc.
14 | Reaz Enterprise 19 ArmanianStreet, Rashid Plaza, 1st Floor, Dhaka. Ascorbic Acid USB, Folic Acid Etc.
15 | Sun Shine Traders 56/57 Mitford Road, Dhaka. Magnesium Oxide, Raspberry Flavor Liquid Ph.
Grade etc.
16 | Index Chemi Hazi Yusuf Mansion, Dhaka Sucrose BP
Pet Bottle (Amber),
17 | Zest Polymers Ltd. House#5/A, Road # 88, Gulsha?y Dhakal212 Pet Bottle (Transparent)
18 | Oshadhi Industries Limited. 18 Gopibagh, 1st Lane, Dhaka. PP cap Siz&€2mm, 25mm, 28mm
19 | Active Fine Chemicals Ltd. Navana Osman @Link, 214/D, GulsharejgaonLink | Azithromycin Anhydrate (Compacted) & others

Road, Dhakal208

raw materials.

Contingency Plan in case of any disruption:
As number of suppliers of raw materials are plenty in the market, if one supplier fails to provide raw material there araydather suppliers
available. Therefore, there is no possibility of disruption.
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(xi) Sources of, and requirement for, power, gas and water; or any other utilities and
contingency plan in case of any disruption;

Power:

For electricity consumption, SPL depends on Bangladesh Power Development Board
(BPDB) line. It is well connected with highway road; 500 KVA power supply from
Bangladesh Power Development Board (BPDB) has been provided to the company.
Stand by Power Generding set of 600 KVA and 380 KVA capacities Diesel Generator
are also available at the project.

Gas:
SPL needs gas for liquid syrup processing. SPL has the permission of Bakhrabad Gas
Systems Ltd. to meets its requirements.

Water:
At different stagesthroughout the production process in SPL there requires water
which is supplied by Noakhali Pouroshava.

Contingency Plan in case of any disruption:
To tackle the disruption of utilities, Company has installed generators as mentioned in
above.

(xii) Names, address(s), telephone number, web addressnal and fax number of the
customers who account for 10% omor e of t he coonpavicgswgdh pr od u
amount and percentage thereof;
There is no customewho purchasel0%or more oft h e ¢ o mductsy 6 s

(xiii) Names, address(s), telephone number, web addresma@ and fax number of the
suppliers from whom the issuepurchases @% or more of its raw material offinished
goodswith amount and percentage thereof;

No particular suppliers from whomSilva Pharmaceuticald.imited purchases 10% or
more of its raw material/finished goods.
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(xiv) Description of any contract which the issuer has with iggrincipal suppliers or customers
showing the total amountand quantity of transaction for which the contract is madand
the duration of the contract. If there is not any of suchontract, a declaration is to be
disclosed duly signed bEO orMD, CFO and Chairman on behalf of Board Bfirectors;

The Company has nguch contract with principal suppliers or Customers.
Declaration regarding Contract with Principal suppliers or customers

We, on behalf of the Board of Directors certify tha®ilva PharmaceuticalsLimited did
not enter into any contract with itsprincipal suppliers or customers.

Sdf Sdt Sdt
Dr. Saira Khan Md. Abul Kasem Mrs. Silvana Mirza
Managing Director Chief Financial Officer Chairman

on behalf of Board of Directors

Dated:June 152017
Dhaka
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(xv) Description of licensesgegistrations, NOC and permissiorabtained by the issuer with issue, renewal and expiry dates;
The Company neither obtained any Patent Right/Trademarks nor signed any royalty agreement with any pa&towever, SPL has several

regulatory licenses andertificates in order to continue its operations. The table shows list of licenses:

SL Certificate /:\ilciaTsae(;]l;egistration License Issuer/Issuing Authority Certificate/License No. Cu\r/rzl::ltsyt/atus
1 | Trade License Noakhali Pourashava 01060 30.06.2018
Binodpur Union Parishad 54 30.06.2018
2 | TIN Certificate National Board of Revenue 652706278754 N/A
3 | VAT Reg. No. Customs, Excise & VAT Commissionerate, Comilla 23081024062 N/A
4 | Import Registration Certificate (IRC)| Controller of Import & Export, Government of Bangladesh Ba 128017 30.06.2018
5 | BAPI Bangladesh Association of Pharmaceutical Industries 1512 31.12.208
— . : - N0al1211/0809 30.06.2018
6 | Fire License Bangladesh Fire Services and Civil Defense Noa210917-18 30 06.2018
Directorate General of Drug Administration & Licensing
7 | Drug License Authority (Drugs), Govt. of the Peoples Republic of 456 03.10.209
Bangladesh.
. . . . . 3525/2002/265 14.07.2018
8 | Environment Clearance Certificate | Department of Environment, Chittagong Division 699 6.05.2019
: . 450/Noakhali 30.06.2018
9 | Factory License Department of Factory, Comilla 250/Noakhal 31122018
10 | Fire Insurance Agrani Insurance Company Limited AICL/MAJ/FC-0144/07/2017 02.07.2018
11 | Narcotics Import Department of Narcotic€Control, Noakhali 01/20042005 30.06.2018
12 | Narcotics Producing & Processing | Department of Narcotics Control, Noakhali 01/20042005 30.06.2018

(xvi) Description of any material patents, trademarks, licensegoyalty agreements;

The Company neither obtained anyPatent RightTrademarks nor signed anyoyalty agreement with any party.However, it has several

regulatory licenses and certificate in order to continue its operation.
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(xvii) Number of total employees and number ofifi-time employees;
Number of employees ias follows:

. Worker
Total Officer & Staff Er(r)lpliy:e
Salary Range (Monthly)
Employee Head Factory Field Factory
Office
For the year ended 30 June, 201 1,034 72 32 741 189
Below 3,000 - - - - -
Above 3,000 1,034 72 32 741 189
For the year ended 30 June, 201 1,034 72 32 741 189

During the year 2017, all the employees were in the permanent payroll of the Company
(xviii) A brief description of business strategy;

A business strategy sets otd achieve the desired goals. Business strategy is defined as
long-term business planning which is concerned with the scope of a business'
activities.

Two main categories of can be defined as

a) GenericStrategy
b) Competitive Strategy

1. Generic Strategylt is concerned with growth. Now company is in planning to
invest in fixed assets in order to expand its existing business.

2. Competitive Strategy|t is concerned with doing things better than rivals. The
following competitive strategies are in place.

U Lower price: In order to be market Leader Company is trying to be
competitive price to deal with its rivals.

U Product Differentiating: By differentiating in the product line, company
will be able to make higherprice for its product. Hence, product
differentiation is on the mind.

U Economic Scale: With a view to spreading the fixed cost over more units
company is trying to increase economic of scale
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(xix) A table containing the existing installed caities for eachproduct or service, capacity utilization for these products eervices in the previous
years, projected capacities faxisting as well as proposed products or services andaksumptions for future capacity utilization for the next
three years in respect of existing as well as proposed productsewvices. If the projected capacity utilization is higher thathe actual average

capacity utilization, rationale to achievéhe projected levels.
With regard to above, a table is presented ihe following page:

Total actud capacity and its utilization:

Installed Capacity (Million) Capacity UtI|IZ('?/::iII0"r(1)r:;)r this Products Actual Capacity Utilization (%)
Product | Unit Jun'l4 to Jun'l5 to Jul'l6 to Jun'l4 to Jun'l5 to Jul'l6 to Jun'l4 to Jun'l5 to Jul'l6 to
Mayd61 Jundl Jundl Maydl Jundl Jundél Maydl Jundl Jundl
12 Months | 13 Months* | 12 Months | 12 Months | 13 Months* | 12 Months | 12 Months | 13 Months* | 12 Months
Tablet Pcs. 190.00 210.83 198.00 114.96 130.84 119.09 60.50% 62.06% 60.14%
Capsule Pcs. 50.00 54.16 52.00 30.96 34.04 31.84 61.93% 62.85% 61.23%
Liquid Phial 1.35 1.69 1.80 0.85 1.18 1.26 63.05% 69.96% 69.83%
Dry Syrup | Phial 0.15 0.19 0.22 0.10 0.15 0.18 65.23% 76.88% 81.18%
*As per section 2 (35)(a) of the Income Tax Ordinance, 1984, Sréparedits financial statements for the yeaended30 June 2016.

Projectedcapacity and its utilization:

Installed Capacity (Million) Capacity uu"?z;ﬁig;;)r this Products Actual Capacity Utilization (%)
Product | Unit ™ 117% | JulBto | JuM9to | Jufi7to | JuM8to | Juf9to | Julfi7to | Jul8to | Juldto
Jundél Jund]l] Jund?Z Jund]l Jundl Jund2 Jundl Jundl Jund?z
Tablet Pcs. 213.84 245.92 270.51 151.83 181.98 205.59 71.00% 74.00% 76.00%
Capsule Pcs. 56.16 64.58 71.04 39.87 47.79 53.99 71.00% 74.00% 76.00%
Liquid Phial 1.94 2.24 2.46 1.38 1.65 1.87 71.00% 74.00% 76.00%
Dry Syrup Phial 0.24 0.27 0.30 0.17 0.20 0.23 71.00% 74.00% 76.00%
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Assumptions for futurecapacity utilization

S . . Assumptions Years
mption in tor Assumption's B
Assumption indicato sstmprion's Basis 30-June18 | 30-June19 | 30-June20
Capacity Increase | Capacity will be increased as new machineries will be introduce 8% 15% 10%

Rationale to achieve the projected levels:

The Company has projected that the capacityilization will increase. As the total market is increased day by day and market share of the
company is increasing. Hence, the management of the Company thinks that the projected capacity is attainable.
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(e) Description of Property:
The written down value of Property, Plant &E q u i p nosvnet Bysthe company as per
audited accounts as on03Jlung 2017are statedbelow:

sl Particulars Written Down Value as at
30 June 2017
1 Land 6,525,810
2 Land Development 75,133,875
3 Plant & Machinery 298,245,223
4 Generator 4,879,570
5 Building Decoration 12,260,117
6 Electrical Installation 1,659,958
7 Gas Installation 142,674
8 Office Equipment 16,380,989
9 Factory Equipment 20,315,747
10 Furniture and Fixture 15,269,990
11 | Vehicle 26,099,751
12 Power House 415,666
13 | Laboratory Equipment 15,118,367
14 Factory Building & Warehouse 214,290,833
Total 706,738,552

(i) Location and area of the land, building, principal plants andther property of the
company and the condition thereof;
The entire above mentioned assedire located atrented Registered &Corporate Office:
House # 65, Road # 8/A (New), Dhanmondi, Dhak209 and rented factory building:
Silva Pharmaceuticals Limited]Joykrishnapur,Main Road, Maijdee Court, Noakhaknd
owned factory building: Binodpur (former Gopai RamSankarpur) Maijdee Court,
Noakhali. The Company has$89 decimals land Among them 275 decimals of land,
located atBinodpur (former Gopai Ram SankarpurMaijdee Court, Noakhalion which
5 storied owned factory building locatedAnd 314 decimals of landdcated atJalial
Noakhali is vacant landAll of the abovementioned Property, Plant &E qui p naeent 6 s
in working goodcondition.

(i) Whether the property is owned by the company or taken dease;
All the abovementioned assets othe Company are in its own name except rented
registered &corporate office at House # 65, Road # 8/A (New), Dhanmondi, Dhdlk09
and rented factory building at Silva Pharmaceuticals LimitedJoykrishnapur, Main
Road, Maijdee Court, Noakhali.
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(i) Dates of purchase, last payment date of current r¢ht/Rhvand mutation date of lands, deed value and other costsluding details of land
development cost, if any andurrent use thereof;

Land:
Last payment Land Area of
Dateof . Deed Val
Deed No. u?cEZse Mutation date| date of current Dag No. ei(;dia ue development & Land Current use
P rent (LvRBhv ) Other Cost in Tk.| (decima)
@ 116,15 e
10930 Jun 30, 2005 Oct 09, 2005 Jun 20, 2017 130, 131134, 6,000,000 75,659,667 275.00 g .
construction),
135 &141 .
developed open field
3811 | Apr04, 2018 Arflﬂ't'zsofsr i C.S:78 | 167,200,000 18,392,50| 31400 Vacant land
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(iv)

The names of the persons from whom the lands has beeguired orproposed to be
acquired along with the cost ofacquisition and relation, if any, of such persons to the
issueror any sponsor or director thereof;

Land @cquired):

Name of the persons from whom the land ha|

. Cost of acquisition Relations

been acquired
Md. Nur Islam
Kohinur Begum
Md. Ashraful Islam
Md. Monjur Hasan There is no relation of
Md. Igbal Hossain land owner with the
Yeasmin Ismail 6,000,000, Directors and Sponsors g
Abdul Mannan Ismail the Silva Pharmaceuticalg
Bilkis Begum Limited.

Abdur Rehman Ismail Miah

Md. Imam Hossain Monju

Md. Mamunur Rashid

Mrs. Sajeda Mirza (Sponsor Shareholder of
Silva Pharmaceuticals Limited)

Mother of Mrs. Silvana
Mirza (Chairman), Mrs.
Samina Mirza (Director)
167,200,000 & Mrs. Farhana Mirza
(Director) and Mother
in-law of Dr. Saira Khan
(Managing Director)

v)

(vi)

Land (proposed to bacquired):
There is no land proposed to be acquired dyet Company.

Details of whether the issuer has received all the approvadstaining to use of the land, if
required;
The Company has received all the approvals pertaining to use of the land.

If the property is owned by the issuer, whether there is mortgage or other type of
charge on the property, with namef the mortgagee;

275decimalslandsare mortgaged tatNCC BankLimited (Kawran BazamBranch) against
Long Term Loan and Short Term Borrowings.

. Areain
Name of Mortgagee Deed No. | Date Description of Land/Plot No. .
Decimal
NCC Bank Limited May 03, | Binodpur (former Gopai Ram
1818/201 . 27
(Kawran Bazar BrDhaka 818/2010 2010 Sankarpur) Saday Noakhali >

(vii)

If the property is taken on lease, the expiration dates of tlease with name of the lessor,
principal terms and conditionsof the lease agreements and detailspafyment;

No Property is taken by the Company under lease agreemeBut registered &

corporate office at House # 65, Road # 8/A (New), Dhanmondi, Dhdl09 and factory

at Silva Pharmaceuticals Limited]Joykrishnapur,Main Road, Maijdee Court, Noakhali
under rental agreement.

Pagé3



(viii) Dates of purchase of plant and machineries along wibllers name, address, years of sale, condition wpenchased, country of origin, useful
economic life atpurchase and remaining economic life, purchaseaqa andwritten down value;

Years | Condition Useful Remaining
Date of Machine Name Sellers Name Bill of Entry Address of when Coupn.'y of Ecp nomic Economic I?urt.:hase W.D.V. in Tk.
Purchase No.& Date origin life at ; Price in BDT
sale purchased life
purchase
High Ferformance Liquid Water Ges C 51649 145, A1130 Vienna Brand USA/
29.11.2001 Chromatography System(HPLC) mBH,Hietzinger 29.11.2001 Austria NIA New Austria, UK 10years il 2,591,783 554,044
Hauptestrasse
. . Bushi C 51429, Postfach,CH9230, Flawil Brand . .
29.11.2001 | Melting Point Apparatus Labortechnik AG 20.11.2001 1, Swizerland. N/A New Swizerland 10 years Nil 919,494 196,560
Sheldon 300 N, 26Th Avenue,
- . ) C 65256, P.O:Box627, Brand )
07.01.2002 | Humidity Test Cabinet Manufacturing 07.01.2002 Comelius,Oregon 97113, N/A New USA 10 years Nil 524,810 112,190
INC.
USA
. . Pharma Test
Tablet Dissolution Tester, Tablet .
- ' Apparatebau C 65515, 5 D-63512 Hainburg, Brand )
08.01.2002 | Friability Tester and Tablet GMBH 08.01.2002 Germany N/A New Germany 10 years Nil 1,982,856 423,874
Hardness Tester .
Siemensstrasse
) . 5th FL., No.9, Sec.3, JEN
Automatic Capsule Arrange Greatide C 53164, ' - . Brand ) )
13.01.2002 Machine Industrial Co.,Ltd. | dt.13.01.2002 Al .Road, Taipel 10627, N/A New Taiwan 10 years Nil 7,373,062 1,576,133
Taiwan
High speed mixer enulsifier, & ) Waterside Chesham,
21.01.2002 | Heavy duty Laboratory Mixer Sllver§on C 56714, Bucks HPS IPO, England,| N/A Brand UK 10 years Nil 931,018 199,022
) Machines Ltd., 21.01.2002 New
with standard Emulsor UK
I.M.A.Industrial
/“('atChi”i‘_ A 428442, P.O.Box 7
Automatic Capsule Filling utomatiches C 55609, 40064, Ozzano Brand )
.01. . P.A. Legal =~
27.01.2002 Machine gi:)eZi;tide egale dt.27.01.2002 | DellEmiliia, Bologna, N/A New Italy 10 years Nil 6,171,813 1,319,344
Ammistrative VIA Italy.
Emilia
Automatic Blister Packing Buchon C 57194 138110, Jung Wang Brand
29.01.2002 | Machine , Tablet Deducter , Machinery 2901 20’02 Dong, Shi HeungSl, N/A New Korea 10 years Nil 13,630,594 2,913,801
Dust Collector Co.Ltd. o Kyung GI-DO, Korea
Gala No.31/32,
, . . General Shivashakti Ind.Estate
29.01.2002 zDTzr‘I‘IZChﬁ;': ?)tr?;:gi $i;’|'”e Machineries dCt ‘222312'200 , | Opp. Mital Estate, N/A BI\IZ\?vd India 10 years Nil 4,132,741 883,452
v P Y Company, D M.V.Road, Anderi(E),
Mombai-400 059, India
Star Metal Compound
Pharmalab
- . C 21305, L.B.S. Mar G Brand . .
03.02.2002 | Automatic Liquid Filling Line (Overseas) dt.03.02.2002 | VIKHROLI(W), Mumbai- N/A New India 10 years Nil 6,528,173 1,395,522
MKTG. Agency, .
400083, India
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Gala No.31/32, Shivashakti

General
Double Rotary Tableting L C 21341, Ind.Estate Opp. Mittal Estate, Brand . .
03.02.2002 Machine Machineries d4t.03.02.2002 | M.V.Road, Anderi(E), N/A New India 10 years Nil 2,424,856 518,360
Company, Mombai-400 059, India
Shantinagar Industrial
Granualting Machine, Sifter & . C 58931, Estate, Vakola, Brand . .
05.02.2002 Drum Mixer Machine Gansons Limited, dt.05.02.2002 | Santacruz(East), Mumbai N/A New India 10 years Nil 1,918,209 410,055
400 055, India
Partbership, 551/3239
. . . Pharmaceuticals Soi Sansuk , Sathupradith
11.02.2002 | 1ablet CoatingMachine, High | ¢ v\ oy sy | € 69092, Road, Chongnonsee, N/A Brand Thailand | 10 years Nil 5,383,609 1,150,849
Speed Mixer With all accessoriey| dt.11.02.2002 New
Ltd. Yannawa, Bangkok
10120, Thailand
. Medow Lane Long Eaton,
02.03.2002 | Punches N Dies for Tablet Press o nd Limitea | < 83333 Nottinggham NG 10 2GD,| N/A Brand UK 10 years Nil 7,234,022 1,546,411
Machine dt.02.03.2002 New
England UK.
. . . 45 Nantucket Blvd
01.04.2002 | SEMFAutomatic Auger Filler- | M/S Hauser C 71744, Scarborough, Ontario N/A Brand Canada | 10years Nil 1,832,905 391,819
Floor Machinery Ltd. dt.01.04.2002 New
MIP 2N5, Canada
. ) BUCHON 138110 Jung Wang
21.04.2002 ?;féﬁ:;a“”e encapsulation MACHINERY dct 726;535'2002 Dong, Shi HeungS, N/A B,\;Z‘\',‘Vd Korea 10 years il 27,756,846| 5,933,558
CO.,LTD. R Kyung GI-DO, Korea
Gansons Shantinagar Industrial
. ) C 58914, Estate, Vakola, Brand . .
05.05.2002 | Fluid Bed Dryer Ecg_nltisrs 05.05.2002 Santacruz(East), Mumbai N/A New India 10 years Nil 1,106,363 236,507
T 400055, India
31/32, Shivshakti
. . M/S General ind.Estate opp. Mital
04.08.2004 TS:'C?;ZQ &M;ZZ'”G parts, Machinery dCt tilggszbo 4 | Estate, MV.Road, N/A E:\;Z\':Vd India 10 years Nil 164,714 39,581
P Company T Andheri(E), Mumbai400
059, India
) 5th FL., No.9,Sec.3, JEN
. . Greatide C 136437, ' ! ' Brand ) .
11.08.2004 | Code Dating Imprinter Industrial Co.,Ltd | dt.11.08.2004 Al .Road, Taipel 10627, N/A New Taiwan 10 years Nil 1,207,896 290,257
Taiwan
Bishop Meadow Road,
Laboratory Furnace ashing and | Fisher Scientific C 162293, Loughborough, Brand .
220920041 oy o, UK dt.22.09.2004 | Liechestershire, LE11, NIA New UK 10 years Nil 383,885 92,248
5RG, United Kingdom.
. 29 Parisram, Rajendra
26.04.2006 | Leak Test Apparatugquipment | Mo Marut C 88094, Nagar, Borivali(E), N/A Brand India 10 years Nil 309,268 83,433
Exports dt.26.04.2006 . . New
Mumbai-400 066, India.
- RM 918,1ST Block
Shanghai Wity L !
. . . C 435690, Huban Building 1250, Brand . .
17.12.2006 | Cutting and Crussing Machine Import & Export dt.17.12.2006 | Zhongshan, North One N/A New China 10 years Nil 2,095,512 633,954

Co.,Ltd.

Road, Shangai, China
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Die Punch for Jaguar 35 B
Tablet M/C , Die Punch for

20 Suyog Industrial

. Pharmachine C 9907, Estate, L.B.S Brand . .
21.01.2007 Jigz?rfsf‘llz T,thlitzl\gﬁ , Die India dt.21.01.2007 | Marg,Vikholi West, N/A New India 10 years Nil 5,595,067 1,692,676
punch for.Jag Mumbai-400 083, India
Machine
16 Science Park Drive #
Shimadzu (Asia C 191948, 01-01 The Pasteur, Brand .
01.12.2007 | Spectro Photometer Pacific) PTE.Ltd. dt.01.12.2007 | Singapore Science Park, N/A New Singapore 10 years 01 year 18,077,998 6,127,029
Singapore 118227
Pam
Capsule Filling Machine, Pharmaceuticals C 53863 127, Kandivli Industrial Brand
07.04.2008 | Automatic Capsule loading & Allied Machine ' Estate, Mumbai400067, N/A India 10 years 01 year 11,697,322 3,964,479
) dt.07.04.2008 ) New
machine Company India
PVT.Ltd.
Zhejiang Feiyun No0.281, West Yanjiang
. . ) C 359687, Road, Ruian City, Brand .
21.07.2008 | Blister Packing Machine Technology Co., dt.21.07.2008 | Zhejiang Province, P. R. N/A New China 10 years 02 years 6,966,308 2,592,206
Ltd. China .
China
Fourier Transform Infrared Alpha Bruker C 389562, . Brand
04.08.2008 Spectrophotometer (FTIR) Gmbth, Germany | dt.04.08.2008 Kaiserslautern, German N/A New Germany 10 years 02 years 14,198,978 5,283,525
_ Wlssenchaft C 569874, Hemnch-M_ack—Str. 35, Brand
29.09.2008 | Moisture Balance Kiche Knaver 89257 lllertissen, N/A Germany 10 years 02 years 2,568,382 955,712
dt.29.09.2008 New
Gmbth, Germany
Printemps 12, Moni Mukherjee
- . : C 256987, Road,. City, Kolkata. Brand .
05.01.2009 | Auto Sachet Filling Machine ::I;;natlonal, dt.05.01.2009 | Zip/Pin, 700019. Country, N/A New India 10 years 02years 2,807,419 1,044,657
India.
High speed mixer enulsifier & . Waterside Chesham,
20.01.2009 | Heavy duty Laboratory Mixer | S1Verson € 152463, Bucks HPS IPO, England,| N/A Brand UK 10years | 02 years 5,586,110 2,078,625
. Machines Ltd., 20.01.2009 New
with standard Emulsor UK
I.M.A.Industrial
Machine
) 428442, P.0.Box 7
Automatic Capsule Filling Automatiches C 155609 40064, Ozzano Brand
27.01.2009 Machine S..p.A'.Sede Legale dt.27.01.2009 | DellEmillia, Bologna, N/A New Italy 10years 02 years 14,195,170 5,282,108
Direzione Ital
Ammistrative VIA Y-
Emilia
Buchon C 157194 138110, Jung Wang Brand
29.01.2009 | Tablet Deducter , Dust Collector| Machinery ' Dong, Shi HeungSl, N/A Korea 10 years 02 years 10,458,594 3,891,706
29.01.2009 New
Co.Ltd. Kyung GI-DO, Korea
Gala No.31/32,
, . . General Shivashakti Ind.Estate
30.01.2009 SD'Punch & Die Stora.ge Cabine Machineries C 157202, Opp. Mittal Estate, N/A Brand India 10 years 02 years 9,505,304 3,536,980
& Torlley, Transportation Trolly dt.30.01.2009 . New
Company, M.V.Road, Anderi(E),

Mombai-400 059, India
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Sheldon

300 N, 26Th Avenue,

- . . C 325411, P.O:Box627, Brand
16.02.2009 | Humidity Test Cabinet Manufacturing dt.16.02.2009 | Comelius,Oregon 97113, N/A New USA 10 years 02 years 2,284,642 850,130
INC.
USA
. - Wissenchaft Heinrich-Mack-Str. 35
16.02.2009 | High Ferformance Liquid Kiche Knaver C 325418, 89257 lllertissen, N/A Brand Germany | 10years | 02 years 21,936,906 8,162,852
Chromatography System(HPLC) dt.16.02.2009 New
Gmbth, Germany.
. . Jupiter Machinery | C 98926, 2/2 Moo 3Sai Mai, Brand .
02.08.2009 | High Speed Mixer Granulator Co. Ltd., Thailand | dt.02.08.2009 | 10210 Thailand N/A New Thailand 10 years 03 years 18,389,073 7,802,230
. . Bushi C 196439, Postfach,CH9230, Flawil Brand )
11.08.2009 | Melting Point Apparatus Labortechnik AG | dt.11.08.2009 | 1, Swizerland. N/A New Swizerland 10 years 03 years 4,644,900 1,970,767
Shanghai Wity C 935699 3F,Unit 4,Xinhu Building, Brand
17.12.2009 | Cutting Machinery Import and ' Binjiang Rd, Shanghai, N/A China 10 years 03 years 8,594,846 3,646,676
dt.17.12.2009 ; . New
Export Co. Ltd. Shanghai, China
) ) 5th FL., No.9, Sec.3, JEN
Automatic Capsule Arrange Greatide C 88094, ' - . Brand )
26.04.2010 Machine Industrial Co. Ltd. | dt.26.04.2010 Al .Road, Taipel 10627, N/A New Taiwan 10 years 03 years 33,359,040 14,153,779
Taiwan
VHvs:gzuZ(rE C 66195 No-839 8th ,rd. 1st, Brand
10.05.2010 | Water Purifying Machine Treatment Co. dt.10.05.2010 Binhai, Gerdqn, N/A New China 10 years 03 years 3,643,371 1,545,833
. Wenzhoo, China
Ltd., China
I.M.A.Industrial
Machine
. 428442, P.O.Box 7
Automatic Capsule Filling Automatiches C 66212 40064, Ozzano Brand
10.05.2010 Machine S._p.A_.Sede Legale dt.10.05.2010 | DellEmillia, Bologna, N/A New Italy 10 years 03 years 34,320,000 14,561,505
Direzione ltal
Ammistrative VIA y:
Emilia
Pam
. . Pharmaceuticals 127, Kandivli Industrial
10.05.2010 | Automatic Capsule loading & Allied Machine | < 86217: Estate, Mumbai400067, | NaA | Brand India 10years | 03years 27.773.445| 11,783,893
machine dt.10.05.2010 . New
Company India
PVT.Ltd.
Gala No.31/32,
, . . General Shivashakti Ind.Estate
29.10.2010 | SP'Punch & DieStorage Cabinet) iy o jog C 115742, Opp. Mittal Estate, N/A Brand India 10years | 04years 9,845,437 4,668776
& Torlley, Transportation Trolly dt.29.10.2010 . New
Company, M.V.Road, Anderi(E),
Mombai-400 059, India
. Medow Lane Long Eaton,
02.03.2011 | unches N Dies for TabletPress 0 imited | © 252333 Nottinggham NG 10 2GD,| N/A Brand UK 10years | 04years 24306,314| 11,191,552
Machine dt.02.03.2011 New
England UK.
Gansons Shantinagar Industrial
. . ) C 52468, Estate, Brand .
05.07.2012 | Fluid Bed Drier E(]/%_lrﬁgrs 05.07.2012 Vakola,Santacruz(East), N/A New India 10 years 06 years 8,297,723 4,906,484

Mumbai-400 055, India
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JIH Cheng

ZIP:238 7F., N0.502,

. . Machinery C 142564, Dadan Rd. , S Brand .
25.09.2012 | Dry Powder Filling Machine Technologies Co., | 05.07.2012 New Taipei City 238, N/A New Taiwan 10 years 06 years 13,370,264 7,905,904
Ltd Taiwan (R.O.C.)
) 5th FL., No.9,Sec.3, JEN
. . Greatide C 157437, ! > ! Brand .
11.12.2012 | Code Dating Imprinter Industrial Co.Ltd | dt.11.12.2012 Al .Road, Taipel 10627, N/A New Taiwan 10 years 06 years 4,275,952 2,528,392
Taiwan
. o C 174857, Med.ow Lane Long Eaton, Brand
21.01.2013 | Tablet Press Machine Holland Limited Nottinggham NG 10 2GD,| N/A UK 10 years 06 years 9,243,126 5,465,506
dt.21.01.2013 New
England UK.
! . Pharmachine C 174899, Estate, L.B.S Brand .
21.01.2013 Jagzsrfif;i Te;brlitzl\llslt(r:]. , Die India dt.21.01.2013 | Marg,Vikholi West, N/A New India 10 years 06 years 12,085,345 7,146,125
punch gu Mumbai-400 083, India
Machine
Shanghai Room 105, Building 3,
. . Chengxiang C 175893, No. 345, Rongmei Road, Brand .
12.03.2013 | Tablet Coating Machine Machinery Co., dt.12.03.2013 | SongjiangDistrict, N/A New China 10 years 06 years 9,548,280 5,645,945
Ltd. China Shanghai, China
Zhejiang Feiyun C 56562 No.281, West Yanjiang Road, Brand
28.07.2015 | Blister Packing Machine Technology Co., d4t.28.07 ’2015 Ruian City, Zhejiang N/A N China 10 years 09 years 21,161,455 18,747,210
Ltd. China 1.28.07. Province, P. RChina ew
Sun Jupter N
08.08.2015 | High Speed Mixer Granulator Machenary Co. C 58891, 212 MOO 3 Sai Mai, 10210, N/A Brand Thailand 10 years 09 years 5,039,706 4,423,615
. dt.08.08.2015 | Thailand New
Ltd. Thailand
" . No0.281, West Yanjiang
Zhejiang Feiyun . .
. . . C 59958, Road, Ruian City, Brand .
12.08.2015 | Blister Packing Machine Technology Co., dt.12.08.2015 | Zhejiang Province, P. R. N/A New China 10 years 09 years 6,712,987 5,933,778
Ltd. China .
China
Fourier Transform Infrared Alpha Bruker C 60119, . Brand
20.08.2015 Spectrophotometer (FTIR) Gmbth, Germany | dt.20.08.2015 Kaiserslautern, German N/A New Germany 10 years 09 years 20,495,260 18,566,366
Wissenchaft C61132 Heinrich-Mack-Str. 35 Brand
23.09.2015 | Moisture Blance Kiche Knaver ' 89257 lllertissen, N/A Germany 10 years 09 years 5,611,860 4,945,161
dt.23.09.2015 New
Gmbth, Germany.
Printemps C 62564 12, Moni Mukherjee Road,. Brand
14.10.2015 | Dust Deductor Machine International, d ' City, Kolkata. Zip/Pin, N/A India 10 years 09 years 1,352,665 1,205,055
India 1.14.10.2015 | 700019, Country, India. New
Shanghai Room 105, Building 3,
. . Chengxiang C 66895, No. 345, Rongmei Road, Brand .
07.11.2015 | Tablet Coating Machine Machinery Co., dt.07.11.2015 | Songjiang District, N/A New China 10 years 09 years 4,605,180 4,084,093
Ltd. China Shanghai, China
. - Wissenchaft Heinrich-Mack-Str. 35
17.11.2015 | High Ferformance Liquid Kiche Knaver C 70189, 89257 Illertissen, N/A Brand Germany | 10years | 09 years 7,350,075 6,496,048
Chromatography System(HPLC) Gmbith dt.17.11.2015 Germany New
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Printemps

12, Moni Mukherjee

Automatic Capsule Filling & h C 10289, Road,. City, Kolkata. Brand .
10.05.2016 Sealing Machine ::E:};natlonal, dt.10.05.2016 | Zip/Pin, 700019. Country, N/A New India 10 years 09 years 6,647,392 6,150,477
India.
JIH Cheng ZIP:238 7F., N0.502,
Auto Liquid Filling & Sealing Machinery C 789652, Dadéan Rd. , S Brand .
19.05.2016 Machine Technologies Co., | dt.19.05.2016 | New Taipei City 238, NIA New Taiwan 11 years 09 years 3,783,946 3,504,158
Ltd Taiwan (R.O.C.)
JIH Cheng ZIP:238 7F., N0.502,
- ) Machinery C 798523, Dadan Rd., § Brand )
25.05.2016 | Dry Powder Filling Machine Technologies Co., | dt.25.05.2016 | New Taipei City 238, N/A New Taiwan 10 years 09 years 6,632,132 6,125,729
Ltd Taiwan (R.O.C))
JIH Cheng ZIP:238 7F., N0.502,
Automatic Strip packing Machinery C 897210, Dadéan Rd., § Brand .
05.06.2016 | ;- chine Technologies Co., | dt.05.06.2016 | New Taipei City 238, NIA New Taiwan 10years | 09 years 3,125,142 2,860,205
Ltd Taiwan (R.O.C.)
16 Science Park Drive #
Shimadzu (Asia C 98468, 01-01 The Pasteur, Brand .
07.11.2016 | Spectro Photometer Pacific) PTE.Ltd. dt.07.11.2016 | Singapore Science Park, N/A New Singapore 10 years 10years 19,085,933 18,596,856
Singapore 118227
Zhejiang Feiyun No.281, West Yanjiang
) . ) C 992485, Road, Ruian City, Brand .
31.05.2017 | Blister Packing Machine Technology Co,, dt.24.05.2017 | Zhejiang Province, P. R. N/A New China 10 years 10 years 20,808,950 20,635,542
Ltd. China .
China
JIH Cheng ZIP:238 7F., N0.502,
Auto Liquid Filling & Sealing Machinery C 982473, Dadéan Rd., § Brand .
31.05.2017 Machine Technologies Co., | dt.19.05.2017 | New Taipei City 238, NIA New Taiwan 10 years 10years 4,723,265 4,683,904
Ltd Taiwan (R.O.C.)
Total 581,315,693| 298,245,223
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(ix) Details of the machineries required to be bought by tiesuer, cost of the machineries, name of the suppliers, datplatement of order and the

date or expected date of supplgic.

No machineries are required to be bought by the issuer except machineries to be bought from IPO proceeds, the details of whinbl@wv:

Date of Date or Expected
Sl Machine Name Capacity Model No. Origin Quantity | Placement of
Date of Supply
Order

1 | SixHead Automatic Liquid Filling Line 40005000 Ph/Hr India 1
2 | High Speed Bster Packaging Machine 120000 Psc/Hr DPP260Ki2 China 1 g
3 | Fluid Bed Processor 250 Kgs India 1 LL
4 | Double Cone Blender 250Ltrs/125Kgs ADDCB-240 India 2 8
5 | Tablet Compression Machine 132000438000 pcs/Hp| VPBB ii-61 India 1 g >
6 | Metal Detector 1 E'-) IGE)
7 | a) Chiller with dehudification system 200 ton China 1 a 2

b) Ducting China 1 = =
8 | HPLC (Binary Gradient) S 500 Series| Germany 1 .02) ‘E
9 | Infrared Spectroscopy FTIR-TT 650 | Canada 1 ] 2
10 | Laboratory Incubator 1092 Ltr SL-SM 1392 USA 2 q:) 5
11 | Karl Fisher Titration (Youen) MKS-500 Japan 1 g =
12 | Disital Friability Tester FTA-20 India 2 FC'
13 | Tablet Hardness Tester TBF 1000 UK 4 £
14 | Balance 310 g EJ303 Japan 5 b=
15 | Moisture Analyzer WBA 110M Korea 3
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)

(xi)

(xii)

In case the machineries are yet to be delivered, the datejabtations relied upon for the
cost estimates given shall alf® mentioned;

There are no machineries which are yet to be delivered.

If plant is purchased in brand new condition then it should beentioned;
All plants and machineries of the Company were purchased in brand new condition.

AUDITOR'S CERTIFICATE REGARDING PUBHASED IN BRAND NEW CONDITION
OF MACHINERIES

We do hereby declare that all the plant & machinery of Silva Pharmaceuticals Ltd.
amounting to Tk. 581,315,693.00 (written down value Tk. 298,245,223.00) as on June
30, 2017 were purchased in brand negondition. There is no reconditioned or second
hand machinery installed in the Company.

SdF
Place: Dhaka Mahfel Hug & Co.
Dated:December05, 2017 Chartered Accountants

Details of the second hand or reconditioned machineridmught or proposed to be
bought, if any, including the age ofhe machineries, balance estimated useful life, etc. as
per PSicertificates of the said machineries as submitted to #fiemmission;

The Company neither purchased any second hand or reconditioned machag nor
any plan to purchase in future.
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(xiii) A physical verification report by the issue manager(spgarding the properties as
submitted to the Commission;

PHYSICAL VERIFICATION REPORT
of
SilvaPharmaeuticalsLimited

This is to certify that we have visited the factory ofilva PharmaceuticalsLimited on
June 06, 201&ndwe have found the factory as details bellow:

Visited and Accompanied by:

Particulars

Name & Designation

Company

Visited by
(Prime Finance Capital

Mohammad Rajibul Islam
Assistant Vice President

Prime Finance Capital
Management Limited

Management Limited)

Md. Salauddin Sikder FCMA
CEO& Managing Director
Md. Enamul Haque

Visited by
(Imperial Capital Limited)

Imperial Capital Limited

Senior Executive
Visited by . .
. Abu Nayem Md. Ibrahim SBL Capital Management
(SBL Capital Management| : ) X . o
. Chief Executive Officer Limited
Limited)

Md. Abul Kasem

Chief Financial Officer
Mohammad BourhanJddin
Production Manager

Silva Pharmaceuticals
Limited

Accompanied by

Company Overview

Silva Pharmaceuticals Limiteavas incorporated as a Private Limited company on April
24, 2001 and subsequently converted into a public limited company on April 22, 2014.
The Certificate of Incorporation numbeiis CH42959(2318)/2001The Company started
its commercial operation on July 01, 2003.

SPLhas engaged in manufacturing and marketing of pharmaceuticals finished products
in the categories of Antibiotics, Analgesics, Anti diabetics, Narcotics, Aptiretic, Anti-
inflammatory Drugs, Anti ulcerants, Antiemetic, Gastroprokinetic, Anti histamine, Anti
spasmodic expectorants, Vitamins & Minerals medicines which is selling mainly in local
market. SPL has earned a reputation as a successful medicine mantéaover the last
few years.

The capitalstructure of the company is as follows:

: Tk. 1,90,000,000.00

: Tk. 1,000,000,000.00

: Tk. 300,000,000.00 (BOCrore Shares @ Tk. 10.00 each)
: 30,000,000 Shares

Authorized Capital
Paid up Capital
Proposed IPO Size
IPO Size (in bare)
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Registered® CorporateOffice
Registered & corporate office is situated at House # 65, Road # 8/A (New), Dhanmondi,
Dhaka 1209, Bangladeshented office.

Location of the Factory(Owned & Rented)

The factory is situated at Silva Pharmaceuticals Limitedipykrishnapur, Main Road,
Maijdee Court, Noakhalirented factory building & Binodpur (former Gopai Ram
Sankarpur) Maijdee Court, Noakhaliowned factory building.

Nature of Business

Silva Pharmaceuticals Limited has engaged in manufacturing and marketing of
pharmaceuticals finished products in the categories of Antibiotics, Analgesics, Anti
diabetics, Narcotics, Anti pyretic, Antiinflammatory Drugs, Anti ulcerants, Antiemetic,
Gastroprokiretic, Anti histamine, Anti spasmodic expectorants, Vitamins & Minerals
medicines which is selling in local market.

Products (produced irowned factory building)
Production is not yet started in owned factory building.

Products(produced in rented factory building)

The Company has following products:

1. Tablet;

2. Capsule;

3. Liquid &

4. Dry Syrup

During our visit, we found that the production was going on. We also checked about
the products other than Annexure | & Il approved byDirector General of Drug

Administration of Bangladesh. We found no products other than Annexure | & Il are
produced by the Company.
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Products as per Annexure | & Il

Non-Biological Product:

Sl. Brand Name Generic Name Dosage form Strength DAR No. Valid Upto

01. | Aerofen Ketotifen Fumarate INN Tablet 1.38mg 317-90-18 30.07.2019
02. | Aerofen Ketotifen Fumarate INN Syrup 27.60mg 317-91-021 30.07.2019
03. | Alvolex Salbutamol USP Syrup 48.00mg 317-46-18 08.11.2018
04. | Ambosil Ambroxol Hydrochloride BP Syrup 300mg 317-117031 12.06.2020
05. | Ambosil Ambroxol Hydrochloride BP Pediatric Drops 600mg 317-11840 12.06.2020
06. | Anfasil-50 Fluconazole (Compacted) INN Capsule 50mg 317-66-62 20.04.2020
07. | Anfasil-150 Fluconazole (CompactedNN Capsule 150mg 317-67-62 20.04.2019
08. | Anfasil Fluconazole INN Suspension 1.00gm 317-68-62 20.04.2019
09. | Arnex Naproxen Sodium USP Tablet 550mg 317-120-65 05.08.2020
10. | Atechlor-100 Atenolol BP + Chlorthalidone USP Tablet 100mg + 25mg 317-13725 06-03-2021
11. | Atechlor-50 Atenolol BP + Chlorthalidone USP Tablet 50mg + 25mg 317-13825 06.03.2021
12. | Actisal-1 Levosalbutamol INN Tablet 1mg 31715618 13.06.2021
13. | Actisal-2 Levosalbutamol INN Tablet 2mg 317-15718 13.06.2021
14. | Actisal Levosalbutamol INN Syrup Img/5mi 31715818 13.06.2021
15. | Calsit500 Calcium Carbonate USP Tablet 500mg 317-3567 09.11.2022
16. | Cesil Cetirizine Dihydrochloride BP Tablet 10mg 317-38-021 09.11.2022
17. | Cesil Cetirizine Dihydrochloride BP Syrup 100mg 317-39-28 09.11.2022
18. | Clovera Dicycloverine Hydrochloride BP Syrup 10mg/5ml 317-13318 06.03.2021
19. | Domsil Domperidone Maleate BP Tablet 10mg 317-40-018 09.11.2022
20. | Domsil Domperidone Maleate BP Syrup 100mg 317-41-29 09.11.2022
21. | Duet Paracetamol BP +Caffeine BP Tablet 500mg+ 65mg 317-123-006 07.01.2021
22. | Domsil DT Domperidone BP Tablet 10mg 317-142-29 06.03.2021
23. | Devomit Meclizine HCI BP + Pyridoxine HCI BP Tablet 25mg + 50mg 317-169018 05-12-2021
24. | Esypan0.5 ClonazepanlJSP Tablet 0.50mg 317-64-09 20.04.2019
25. | Esypan2 Clonazepam USP Tablet 2mg 317-65-09 20.04.2019
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26. | Esypan Clonazepam USP Oral Drops 0.25gm 317-18209 03.10.2022
27. | Fluvas20 Fluvastatin Sodium (Compacted) INN Capsule 20mg 31710217 02.10.2019
28. | Fluvas40 Fluvastatin Sodium (Compacted) INN Capsule 40mg 317-103 17 02.10.2019
29. | Kontrol TR100 Ketoprofen TR BP Capsule 100mg 31711565 12.06.2020
30. | Kontrol TR200 Ketoprofen TR BP Capsule 200mg 317-116-65 12.06.2020
31. | Koreg6.25 Carvedilol INN Tablet 6.25mg 317-81-17 19.06.2019
32. | Koreg-12.5 Carvedilol INN Tablet 12.5mg 317-82-17 19.06.2019
33. | Koreg25 Carvedilol INN Tablet 25mg 317-83-17 19.06.2019
34. | Metrosil Metronidazole BP Suspension 4.0gm 317-12-56 03.10.2019
35. | Metlife-500 Metformin Hydrochloride BP Tablet 500mg 317-18543 27-03-2020
36. | Metlife-850 Metformin Hydrochloride BP Tablet 850mg 317-186:43 27-03-2020
37. | Neurotin-300 Gabapentin INN Tablet 300mg 317-86-03 14.07.2019
38. | Neurotin-600 Gabapentin INN Tablet 600mg 317-87-03 14.07.2019
39. | Omesit20 Omeprazole 8.5% BP Capsule 20mg 317-36-067 09.11.2022
40. | Omesit40 Omeprazole 8.5% BP Capsule 40mg 317-37-34 09.11.2022
41. | Omesil Fast Omeprazole USP Sachet 20mg 317-136:34 06.03.2021
42. | Omesil Fast 40 | OmeprazoleUSP Sachet 40mg 317-150-34 17.04.2021
43. | Omesit20 Omeprazole Magnesium INN Tablet 20mg 317-161-34 13.06.2021
44. | Omesit40 Omeprazole Magnesium INN Tablet 40mg 317-162-34 13.06.2021
45. | Oplor Desloratidine INN Tablet 5mg 317-121-28 05.08.2020
46. | Orifen Aceclofenac BP Tablet 100mg 317-125006 07.01.2021
47. | Pantosit20 Pantoprazole INN Tablet 20mg 317-170-067 05.12.2021
48. | Pantosit40 Pantoprazole INN Tablet 40mg 317-171-067 05.12.2021
49. | Preduet Paracetamol BP Tablet 500mg 317-09-06 03.10.2019
50. | Preduet Paracetamol BP Suspension 2.40mg 317-10-06 03.10.2019
51. | Ramipressl.25 | Ramipril BP Tablet 1.25mg 317-55-24 20.04.2019
52. | Ramipress2.5 Ramipril BP Tablet 2.5mg 317-56-24 20.04.2019
53. | RT-150 Ranitidine Hydrochloride USP Tablet 150mg 317-02-055 03.10.2019
54. | Sifen50 Diclofenac Sodium USP Tablet 50mg 317-01-65 03.10.2019
55. | Sifen TR Diclofenac Sodium TR BP Capsule 300mg 317-33-006 09.11.2022
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56. | Sputen Bromohexine Hydrochloride BP Tablet 8mg 317-97-28 31.07.2019
57. | Serifen300 Dexibuprofen INN Tablet 300mg 31714465 22.03.2021
58. | Serifen Dexibuprofen(SIbuprofen) INN Suspension 2.00mg 317-184-65 03.10.2022
59. | Sleeponl Eszopiclone INN Tablet 1mg 31715409 13.06.2021
60. | Sleepon2 Eszopiclone INN Tablet 2mg 31715509 13.06.2021
61. | Safetisol Chlorhexidine Gluconate Solution (0.5%) Bl o) 0, 2.5ml+ 70m| 31718395 | 03.10.2022
+Isopropyl Alcohol BP
62. | Theodyl SR Theophylline Anhydrous USP Tablet 400mg 317-62-18 20.04.2019
63. | Timem Tiemonium Methyl Sulphate INN Tablet 50mg 317113011 10.05.2020
64. | Torolac-10 Ketorolac Tromethamine USP Tablet 10mg 317-61-064 20.04.2019
65. | Tralin-25 Sertraline Hydrochloride INN Tablet 25mg 317-80-11 19.06.2019
66. | Tralin-50 Sertraline Hydrochloride INN Tablet 50mg 3177811 31.05.2019
67. | Valpress40 Valsartan INN Capsule 40mg 317-10424 17.11.2019
68. | Valpress80 Valsartan INN Capsule 80mg 317-75-24 31.05.2019
69. | Vasopin50 Plus | Amlodipine BP + Atenolol BP Tablet 5mg + 50mg 317-12917 07.01.2021
70. | Xenotra Flupentixol BP +Melitracen INN Tablet 0.5mg+ 10mg 31712611 07.01.2021
71. | Z-Sil Zinc Sulphate USP Syrup 549.33mg 317-42-67 09.11.2022
72. | Z-SilDT Zinc Sulphate Monohydrate USP Tablet 20mg 31717567 03.03.2022
73. | Zoxanid Nitazoxanide INN Suspension 100mg/5ml 317-14356 22.03.2021
74. | Zoxanid Nitazoxanide INN Tablet 500mg 317-152-56 13.06.2021
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Biological Product:

Sl. | Brand Name Generic Name Dosage Strength DAR No. Valid
form Upto
Vitamin A (As Beta Carotene) ¥itamin E
(As Vitamin E Acetate) + Vitamin C (AS
+ + +
01. | Alvital Ascorbic Acid) + Zinc (As Zinc Oxide) 4 Tablet | 2000 U+ 501U+ 200mg + 15 mg| 5,7 15/ 075 | 07.03.2021
3.00mg + 1.00mg + 70mcg
Manganese Sulphate) + Copper (As Cup
Oxide) + Selenium (As Sodium Selenate)
02. | Calsil Plus Calcium Carbonate USP + Vitamin DJSP| Tablet 1250mg + 200 1U 317-111-078 | 10.05.2020
03. | Capcee TR | Ascorbic Acid USP Capsule | 500mg 317-11439 | 10.05.2020
04. | Cipronil-500 | Ciprofloxacin Hydrochloride USP Tablet 500mg 317-28-023 | 09.11.2022
05. | Cipronil-750 | Ciprofloxacin Hydrochloride USP Tablet 750mg 31710960 | 24.04.2020
06. | Cipronil XR | Ciprofloxacin Hydrochloride USP XR Tablet 710.026mg 317-11060 | 24.04.2020
07. | Ciproni Ciprofloxacin Hydrochloride USP pelletsfor | ¢ gagm 317-112023 | 10.05.2020
Suspension
- o : . . 40.0000.001U,4000.001U,0.3509,0.0149g
08. | Codlivit Multivitamin Syrup with Cod Liver Qil Syrup 0174,0.007mg,0.03g,0.180g,2.00g 31715339 | 13.06.2021
09. | Calsil M Calcium, Vitamin D & Multimineral Tablet | 1200M9:2001U,20.59mg,1.25mg,60.321 517 17,439 | 03.03.2022
,7.20mg,5.00mg
. Carbonyl Iron INN + Folic Acid USP +
10. | Famina Vitamin B Complex + Vitamin C USP Capsule | 50mg + 0.50mg + 50mg 31710739 | 31.01.2020
Carbonyl Iron INN +Folic Acid USP
11. | Famina Z +ZincSulphateUSP+Vitamin B Complex | Capsule | 50mg+0.50mg+61.80mg+ 50mg 317-10839 | 31.01.2020
Vitamin C USP
Dried Ferrous Sulphate BP + Folic Aci
12. | FeositV BP + Vitamin B Complex + Vitamin ¢ Capsule | 150mg + 0.50mg + 50mg 317-100-39 | 30.07.2019
USP
. n , ,
13. | Feositz Dried Ferrous Sulphate BP + Folic Acl .o 1o | 150mg + 0.5mg + 61.8mg 317-3426 | 03.11.2022

BP + Zinc Sulphate Monohydrate USP
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Macrozith-

14. 250 Azithromycin Compacted USP Capsule | 250mg 317-50-60 | 20.04.2019
15. L\)/Ioa(;croznh- Azithromycin Compacted USP Capsule | 500mg 317-51-60 | 20.04.2019
16. | Macrozith Azithromycin Ph. Grade Suspension 53.33gm 317-52-023 | 20.04.2019
17. g"o"’gcroz'th Azithromycin Dihydrate USP Tablet | 500mg 317-151:023 | 17.04.2021
18. | Multitonic Multivitamin + Multimineral Syrup Multivitamin + Multimineral 317-165078 | 30.10.2021
19. | Multi Silver | Multivitamin Multimineral (A -Z) Silver Tablet Multivitamin Multimineral (A -Z) Silver | 317-166-078 | 30.10.2021
20. | Multi Gold Multivitamin Multimineral (A -Z) Gold Tablet Multivitamin Multimineral (A-Z) Gold | 317167078 | 30.10.2021
Thiamine Mononitrate USP + Pyridoxing
21. | NeurexB Hydrochloride USP + Cyanocobalami| Tablet 100mg + 200mg + 200mg 317135078 | 07.03.2021
USP
Carbonyl Iron INN + Folic Acid BP + Zinc
. +0. +61. - .05.
22. | Prenatal SulphateMonohydrate USP Capsule | 51mg + 0.50mg + 61.8mg 3176939 | 31.05.2019
Beta Carotene USP + Ascorbic Acid US
. o + + - A1,
23. | Prentox +Vitamin E Acetate BP Tablet 30mg + 200mg + 100mg 31730-39 | 09.11.2022
24. | Probac 250 | Cefuroxime USP Tablet 250mg 317-179023 | 03.10.2022
25. | Probac 500 | Cefuroxime USP Tablet 500mg 317-180-:023 | 03.10.2022
26. | Probac Cefuroxime USP Suspension 2.5mg 317-181-023 | 03.10.2022
27. | Sicef250 Cephradine Compacted BP Capsule | 250mg 317-11960 | 12.06.2020
28. | Sicet500 Cephradine Compacted BP Capsule | 500mg 317-22-023 | 09.11.2022
29. | Sicef Cephradine Micronized BP Suspension 2.50gm 317-23-023 | 09.11.2022
30. | Sicef Cephradine Micronized BP chrj;i;[gc 10gm 317-24-60 | 09.11.2022
31. | Sicef DS Cephradine Micronized USP Suspension 5.00gm 317-106-:023 | 17.11.2019
32. | Silox-250 Flucloxacillin Compacted BP Capsule | 250mg 317-70-60 | 31.05.2019
33. | Silox-500 Flucloxacillin Compacted BP Capsule | 500mg 317-2560 | 09.11.2022
34. gggrax'm Cefixime Compacted USP Capsule | 200mg 317:53.023 | 20.04.2019
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35. | Supraxim Cefixime Micronized USP Suspension 2.00gm 317-54-023 | 20.04.2019

36. | Tivanik-250 | Levofloxacin INN Tablet 250mg 317-84-60 | 14.07.2019

37. | Tivanik-500 | Levofloxacin INN Tablet 500mg 317-8560 | 14.07.2019
Thiamine Mononitrate BP +Riboflavin BP

38. | Vitasil B + Pyridoxine Hydrochloride BP + Tablet 5mg + 2mg + 2mg + 20mg 31717-39 | 03.10.2019
Nicotinamide BP
Thiamine Hydrochloride BP + Riboflavin

39. | Vitasil B BP + Pyridoxine Hydrochloride BP +  Syrup 100mg + 54.6mg + 40mg + 400mg 317-0539 | 03.10.2019
Nicotinamide BP

40. | Vitasil M Multivitamins & Minerals Tablet | 0-19M * 0.0546gm + 0.04gm +0.4000 5,7 51 39 | 09.11.2022

0.54933gm

41. | Triocard ﬁcsi an ble Actd BP *1 rapet |400mg-+ 400 IU +2.00mg 31712439 | 07.01.2021
Thiamine Hydrochloride BP + Riboflavin

42. | xinoplex | BP + Pyridoxine Hydrochloride BP 4 Syrup | »-i9m *0.0546gm +0.04gm +0.4000 5,2 156,078 | 07.01.2021

Nicotinamide BP + Zinc Sulphate BP

0.54933gm
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DESCRIPTION OF PROPERTY
We have identified that the factory ofSilva PharmaeuticalsLimited is locatedat Silva

Pharmaceuticals Limited Joykrishnapur,Main Road, Majdee Court, Noakhalirented
factory building & Binodpur (former Gopai Ram SankarpurMaijdee Court, Noakhakh
owned factory building. We have found properties at the factory like:

1) Land:We have found that589decimals of land Among them 275 decimals of land
are in the Binodpur(former Gopai Ram SankarpurMaijdee Court, NoakhaliThis
land is demarcated by internal road ardtal area issurrounded by boundary wall.
And another 314 decimals of land are in thdalial Noakhali. This land is

demarcated by boundary pillar.
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2)

Factory Building:Details of the buildings status are discussed below:

Owned factory building:

Total Building

Number of Type (Bricks/Tin/Prefabricated Area (Sft) | Total Building Area Cost per Total Cost
e sq. ft Status of Use
Buildings Steel) per floor Area Constructedby (BDT) (BDT)
Company
Ground floor T
Warehouse &
Demineralization
(DM) Plant.
st floor T
Main Building: RCC Pillar, Cephalosporin Unit
Factory Wall-Brick  RoofBrick. (5 2 floor i Soft Gelatin
. Storied Foundation and 21,700 108,500 sft. 108,500 sft. 3,455.62 | 374,935,717 | Unit
Building . .
construction completed up to 3d and 4" floor i
4t floor) Vacant (as per
approved plan
dormitory in 31 floor
and accessories store
4 floor will be
decorated
Total 1,08,500 sft 1,08,500 sft 3,455.62 | 37,49,35,717
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Rented factory building:

Type - Total Building
Nun_1b_er of (Brick/Tin/Prefabricated Area (Sft) | Total Building Constructed by Status of Use
Building per floor Area
Steel) Landlord
Ground Floor: Tablet Process & Compress, Dry Syru
Process, filing & sealing, Tablet Coating, Tablet
Compress.
First Floor: Liquid Syrup Process, bottle Dryindilling,
Main Factory Building Seall.ng,packln.g,.bllster packing,tablet coating,raw &
Rented R C.C Brick 4 Storied packing storefinished products store.
Factory ' F;)undation and 7210 Sft 28,840 Sft 28,840 Sft
Building Second Floor:Capsule procesdilling -sealing, printing

Construction Completed

and packaging,QA Section, QC lab, Micbiolab, lab
instrument room,

Third Floor: Officer Room, packing & raw materials
store, print section, PD room, training room, accountg
& admin room, canteen, prayer room
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3) Machinery:

Owned factory building:

Sl. Machine Name Quantity
1 | Soft Gelatine encapsulation machine 1 Set
Rented factorybuilding:

Sl. Machine Name Quantity

1 High Ferformance Liquid Chromatography System(HPLC) 1 Set

2 Melting Point Apparatus 1 Set

3 Humidity Test Cabinet 1 Set
Tablet Dissolution Tester, Tablet Friability Tester and Tabl

4 1 Set
Hardness Tester

5 | Automatic Capsule Arrange Machine 1 Set
High speed mixer enulsifier, & Heavy duty Laboratory Mixe

6 : 1 Set
with standard Emulsor

7 | Automatic Capsule Filling Machine 1 Set
Automatic Blister Packing Machine, Tablet Deducter, Du

8 1 Set
Collector

9 SD'Punch & Die Storage Cabinet & Torlley, Transportatid 1 Set
Trolly

10 | Automatic Liquid Filling Line 1 Set

11 | Double Rotary Tableting Machine 1 Set

12 | Granualting Machine, Sifter & Drum Mixer Machine 1 Set

13 Tablet Qoating Machine, High Speed MixeWith all 1 Set
accessories

14 | Punches N Dies for Tablet Press Machine 1 Set

15 | SemiAutomatic Auger Filler-Floor 1 Set

16 | Fluid Bed Dryer 1 Set

17 | Tableting Machine parts, punches & dies 1 Set

18 | Code Dating Imprinter 1 Set

19 | Laboratory Furnaceashing and burn off. 1 Set

20 | Leak Test Apparatus Equipment 1 Set

21 | Cutting and Crussing Machine 1 Set

22 Die Punch for Jaguar 35 B Tablet M/C, Die Punch for Jag 1 Set
23 D Tablet M/C., Die punch for Jaguar 12 Stn Machine

23 | Spectro Photometer 1 Set

24 | Capsule Filling Machine, Automatic Capsule loading machin 1 Set

25 | Blister Packing Machine 4 Ses

26 | Fourier Transform Infrared Spectrophotometer (FTIR) 1 Set

27 | Moisture Balance 1 Set

28 | Auto Sachet Filling Machine 1 Set
High speed mixerenulsifier & Heavy duty Laboratory Mixer

29 . 1 Set
with standard Emulsor

30 | Automatic Capsule Filling Machine 1 Set
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4)

5)

6)

31 | Tablet Deducter, Dust Collector 1 Set
32 SD'Punch & Die Storage Cabinet & Torlley, Transportatid 1 Set
Trolly
33 | Humidity Test Cabinet 1 Set
34 | High Ferformance Liquid Chromatography System(HPLC) 1 Set
35 | High Speed Mixer Granulator 1 Set
36 | Melting Point Apparatus 1 Set
37 | Cutting Machinery 1 Set
38 | Automatic Capsule Arrange Machine 1 Set
39 | Water Purifying Machine 1 Set
40 | Automatic Capsule Filling Machine 1 Set
41 | Automatic Capsule loading machine 1 Set
42 SD'Punch & Die Storage Cabinet & Torlley, Transportatid 1 Set
Trolly
43 | Punches N Dies for Tablet Press Machine 1 Set
44 | Fluid Bed Drier 1 Set
45 | Dry Powder Filling Machine 1 Set
46 | Code Dating Imprinter 1 Set
47 | Tablet Press Machine 1 Set
48 Die Punch for Jaguar 35 B Tablet M/C, Die Rch for Jaguar 1 Set
23 D Tablet M/C, Die punch for Jaguar 12 Stn Machine
49 | Tablet Coating Machine 1 Set
50 | High Speed MixerGranulator 1 Set
51 | Fourier Transform Infrared Spectrophotometer (FTIR) 1 Set
52 | Moisture Blance 1 Set
53 | Auto Sachet Filling Machine 1 Set
54 | Tablet Coating Machine 1 Set
55 | High Ferformance Liquid Chromatography System(HPLC) 1 Set
56 | Automatic Capsule Filling & Sealing Machine 1 Set
57 | Auto Liquid Filling & Sealing Machine 2 Ses
58 | Dry Powder Filling Machine 1 Set
59 | Automatic Strip Packing Machine 1 Set
60 | Spectro Photometer 1 Set

Generator: SPL has procuredDiesel Generator having capacity 0600 KVA and
380KVA in rented factory building.

ETP: L has an ETP plant to purify the waste water produced from the

manufacturing processn rented factory building. The company follows the rules

and

guidelines of the environme&Enmhwad,i

running during our visit.

Total number of workrs and employee$uring our visit we found 30 number of
officers & staffs andL85 number of wokers in rented factory building.However,
2 number of officers & staffs and 4 number of workers were on leaveexgster.
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Signboard:

The signboard of the Company is well displayed at thegistered &corporate office andooth in
rented and ownedfactory buildings and there is no other office or factory within the said factory
premises.

Besides thesassetsye have also found other assets like Vehicle, Electric Equipmestdme scrap
machineriesand Othersin rented factory building.

It is also mentionable here that during our visit, we have also checked Inventory register and
roster (Workersé duty register) as well as
working in the rented factory building and found satisfactory. We havelso noticed that all
machineries of the companyn rented factory buildingwere in good condition and running well.
However, machiney in owned factory building wasnot in operation.

Sdt

Md. Rezaul Haque
Managing Director(CC)
Prime Finance CapitaManagement Limited

Sdt
Md. Salauddin Sikder FCMA
CEO & Managing Director
Imperial Capital Limited

Sd#
Abu Nayem Md. Ibrahim
Chief Executive Officer
SBLCapital Management Limited

(xiv) If the issuer is entitled to any intellectual property rightor intangible asset, full
description of the property, whether thesame are legally held by the issuer and whether
all formalities in this regard have been complied with;

The Company has no intellectual property right or intangible asset.

(xv) Full description of other properties of th issuer;

Other properties except land and building are as follows:

ql. Particulars Written Down Value as at 30
June, 2017
1 Generator 4,879,570
2 Building Decoration 12,260,117
3 Electrical Installation 1,659,958
4 Gas Installation 142,674
5 Office Equipment 16,380,989
6 Factory Equipment 20,315,747
7 Furniture and Fixture 15,269,990
8 Vehicle 26,099,751
9 Power House 415,666
10 | Laboratory Equipment 15,118,367
11 Factory Building & Warehouse 214,290,833
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(f) Plan of Operation and Discussion of Financial Condition:

The issuer ds r evenu e finawia positorsand changed i finamciabppséion artd cashrflows for the last five years:
Particulars 12 Months 13 Months 12 Months
30-Juni17 30-Jun16 | 31-May-15 | 31-May-14 | 31-May-13

RESULTS FROM OPERATION

Turnover 602,491,592 628,766,245 503,876,753 493,935,421 395,148,338
Cost of Goods Sold (365,775,793) (379,511,010) (314,252,306) (290,371,563) (209,246,777)
Gross Profit 236,715,799 249,255,235 189,624,447 203,563,858 185,901,561
Operating Expenses 112,074,765 92,706,814 66,228,299 59,933,766 51,570,583
Operating Income 124,641,034 156,548,421 123,396,148 143,630,092 134,330,978
Financial Expenses (354,646) (36,750,662) (44,536,085) (66,741,616) (65,099,393)
Non-operating Income 5,665,239 911,168 1,075,458 2,025,425 2,562,375
Provision for Contribution to Worker's Profit Participation fund (WPPF) (6,188,173) (5,748,044) - - -

Net Profit before Income Tax 123,763,454 114,960,883 79,935,521 78,913,901 71,793,960
Income Tax Expenses (43,484,895) (40,236,309) (27,977,433) (29,592,713) (26,922,735)
Current Tax Expenses (35,724,236) (28,644,690) (27,977,433) (29,592,713) (26,922,735)
Deferred Tax expenses (7,760,659) (11,591,619) - - -

Net Profit after Tax 80,278,559 74,724,574 51,958,088 49,321,188 44,871,225

*As per section 2 (35)(a) of the Income Tax Ordinance, 1984, Sfeparedits financial statements for the yeaended30 June 2016.

Pagé&06



Particulars 30-Jun-17 30Jun16 | 31-May-15 | 1-Juni4 | 31-May-13 |
Re stated Re stated

CHANGESIN FINANCIAL POSITION
Non-Current Assets 843,729,229 801,968,049 601,143,384 609,703,365 553,855,058
Current Assets 1,097,434,352 836,930,943 632,864,166 505,038,422 503,317,434
Total Assets 1,941,163,581 1,638,898,992 1,234,007,55C 1,114,741,787 1,057,172,492
Share Capital 1,000,000,00C 500,000,000 120,000,000 120,000,000 120,000,000
Share Money Deposit - 154,000,000 217,952,000 90,015,000 90,015,000
Non-Current labilities 86,031,226 175,310,350 177,932,720 189,147,198 143,339,341
Non-Current labilities 86,031,226 175,310,350 177,932,720 189,147,198 143,339,341
Total Equity & Liabilities 1,941,163,581 1,638,898,99z 1,234,007,55C 1,114,741,787 1,057,172,492
CHANGES IN CASH FLOWS
Net cash inflow/(outflow) from operating activities (A) 80,378,112 91,755,347 18,801,848 191,768,812 163,901,280
Net cash inflow/(outflow) from investing activities (B) (239,951,395) (342,864,686) (31,486,548) (99,076,164) (92,151,568)
Net cash inflow/(outflow) from financingactivities (C) 198,140,000 248,297,338 32,589,537 (93,341,119) (77,897,565)
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(a) Internal and external sources of cash;

Particulars 30-Jun-17 30-Jun-16 31-May-15 | 1-Junl4 |  31-May-13
12 Months 13 Months* For the year
Internal Sources of Cash
Share Capital 1,000,000,000 500,000,000 120,000,000 120,000,000 120,000,000
Retained Earnings 647,797,063 585,378,504 510,653,93( 475,793,005 461,604,211
Sub Total 1,647,797,063 1,085,378,504 630,653,930 595,793,005 581,604,211
External Sources of Cash
Share Money Deposit - 154,000,000 217,952,000 90,015,000 90,015,000
Long Term Loan net off Current Portion - 97,039,783 111,253,772 128,032,447 143,339,341
Short Term Borrowings - 114,583,174 131,967,553 167,472,037 180,621,228
Current Portion of Long Term Loan 99,000,000 17,377,043 16,778,675 15,306,894 13,450,312
Sub Total 99,000,000 383,000,000 477,952,000 400,826,378 427,425,881
Grand Total 1,746,797,063 1,468,378,504 1,108,605,93( 996,619,383 1,009,030,097

*As per section 2 (35)(a) of the Income Tax Ordinance, 1984, Bféparedits financial statements for the yeaended30 June 2016.
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(b) Any material commitments for capital expenditure andxpectedsources of funds for such
expenditure;
The Company has not yet made any material commitment for capital expenditure except
for those that are mentioned under the head ¢

(c) Causes for any material changes from period to periadévenues, cost of goods sold, other
operating expenseand net income;
The companyb6s revenue and other income as we
have continued to change due to increasing production by adding new machine and
increase sales voiune.

30-Jun17 30-Jun-16 31-May-15 | 31-May-14 | 31-May-13

Particular

12 Months | 13 Months* For the year
Turnover 602,491,592 628,766,245 503,876,753 493,935,421 395,148,338
Gross Profit 236,715,799 249,255,235 189,624,447 203,563,858 185,901,561

OperatingExpenses | 112,074,765 92,706,814 66,228,299 59,933,766 51,570,583

Net Profit after Tax 80,278,559 74,724,574 51,958,088 49,321,188 44,871,225

*As persection 2 (35)(a) of the Income Tax Ordinance, 1983PLpreparedits financial
statements for the yeaended30 June 2016.

Causes for changes:

Revenues:

The Companyhas installed new machineries in order to increase production capacity. As
a result, production increased as well as turnover increas&trough installation of new
different types of machineries, the company has been able to produce different products
as well as to create the market of new products. So, increase of turnover of the company is
relevant.

Cost of goods sold:
The Companythink the costs of materials to revenue are consistent over the years.

Other operating expenses:
Increase of operating expenses in period to period is in the line with production and sale
volume.

Net income:
Net income increase in period to period isiline with sales volume.

(dAny seasonal aspects of the issuerdéds business
SPL supplies its products to itsegular buyers, who provide sufficient purchase orders to
work throughout the year. As a result, no seasonal aspects adversely affect the business of
L.
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(e) Any known trends, events or uncertainties that may havmat er i al

future business;

effect

At present, there are no known trends, events and/or uncertainties that shall have a

materi al

mpact on

beyond control of human being.

the companyds

future

The business operation of the Company may be affechydthe following events:

|. Political unrest
Il. Natural disaster.

(H Any assets of the company used to pay off diapilities;

None of the assets of the company has been used to pay off any liabilities of the company.

(g) Any loan taken from or given to anyrelated party orconnected person of the issuer with

details of the same;

The Company did not take or give any loan from or to any related party or connected

person of the issuer.

(h) Any future contractual liabilities the issuer may enteinto within next one year, and the
impact, if any, on thefinancial fundamentals of the issuer;
The Companyhas no plan to enter into any contract creating future liabilities for the
company except for those which are created in the normal course of business activities.

()

The estimated amount, where applicable, of futuapital expenditure;
for capital expenditure ex

The Companyh a s

no pl an

of Proceedsd from

| PO fund.

Any VAT, income tax, customs duty or other takability which is yet to be paid, including
any contingent liabilities stating why the same was not paid prior to thissuance of the
prospectus. Updated income tax statéor the last 5 years or from commercial operation,

which is shorter;

VAT : Thereis no VAT liability of the Company as or80 June 2017

Customs Duty or other tax liabilities There is no customs duty Liability of the Company as

on 30 June, 2017

Income Tax: The Company is a regular tax payer. The TIN number of the company is
65270&78754Circles-73 (Comparies), Taxes Zoned4, Chittagong. Following are the
details of income tax related informatioof the Company:

Accounting year | Assessment Yeal Assessment Status
Income Tax Return is submittedn 27.12.2017
30-Jun-17 20172018 and Deputy Commissioner of Taxes (DCT) h:
not yet called for hearing
30-Jun 16 20162017 Income Tax Return_is submittedbn 29.12.2014§
and hearing is running.
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31-May-15

20152016

As per certificate given by Deputy
Commissioner of Taxes (DCT), Circlé3
(Companies), Tees Zone4, Chittagong, dated
28.11.2017he assessment of the company h
been completd upto the assessment ye
20152016 under Assessment on Corre(
Return (u/s82) and tax paid in full on the
basis of the return income.

31-May-14

20142015

As per certificate given by Deputy
Commissioner of Taxes (DCT), Circlé3
(Companies), Tees Zone4, Chittagong, dated
06.11.2016 the assessment of the company |
been completd upto the assessment ye
20142015 under assessment on Corre
Return (u/s-82) and tax paid in full on the
basis of the return income.

31-May-13

20132014

As per certificate given by Deputy
Commissioner of Taxes (DCT), Circlé3
(Companies), Taxes Zoné, Chittagong, dated
05.01.2016 the assessment of the company
been completed upto the assessment ye
20132014 wunder assessment on Corre
Return (u/s82) and tax paid in full on the
basis of the return income.
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(k) Any financial commitment, including lease commitmentthe company had entered into duringhe past five year®r from commercial operation,
which is shorter, givingdetails as to how the liquidation was or is to be effected;
The Company has ndinancial commitment, including lease commitmentHowever, the factory and corporate office of theCompany is

established in a rented space under the following condition:

Factory:
Address Area (Sft) Rent/Sft. Period Rent p/m (Tk.)
Silva Pharmacgutlcals LimitedJoykrishnapur,Main Road, Maijdee 33.473.85 | @ Tk.1.195 | Jun 1, 20130 May 31, 2019 40,0001-
Court, Noakhali
Corporate office:
Address Area (Sft) Rent/Stt. Period Rent p/m (Tk.)
House # 65, Road # 8/A (New), Dhanmondi, Dhal209,| o 0 | @1k 2420 Aug1l, 2008to Jul3l, 2018 132810/
Bangladesh
Apart from the above, the Companias following loan
Loans:
Sanction Purpose of Sanction . Installment- Outstanding at Mortgage
SL| Name of Bank Amount Loan Date Expiry Date Monthly 30 Jung 2017 /Lien
4.00 Crore LC/PAD - - -
, | NCC Bank 23?)(()) Cérore CCLLR May 03, - - - 275 decimals land and plan
Limited ' rore (Hypo) 2010 - T :;,0 o5 - & machineries of SPL
19.00 Crore| Term Loan Apr 30, 20D .Lac. 99,000,000
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() Details of all personnel related schemes for which tbempany has to make provision for in future years;
The companyds employee benefits include the foll owing:

i)  Short Term Employee Benefits
Shortterm employee benefits include salaries, bonuses etc. Obligations for such benefits are measured on an undiscounted basgs
expensed athe related service is provided.

i)  Workers Profit Participation Fund (WPPF) and Welfare Fund:
The company makes a regular allocation of 5% on net profit after charging such contribution but before tax to this fund ragrpeision
of Bangladesh Labour Law, 2006 and is payable to the workers as define in the said Law.

(m) Break down of all expenses related to the public issue;
The following amount to be paid to the Issue Managers, Underwriters and other costs are as follows:

SI.No. Particulars Basis Amount in BDT (approx.)
A MANAGERS TO THE ISSUE FEES 3,450,000
1 Issue Managemerfee Maximum 2% (two percent) of thepublic offer amount. 3,000,000
2 VAT against Issue Management Fees 15% of issue management fees 450,000
B. FEES RELATED TO LISTING WITH THE STOCK EXCHANGES 5,720,000
3 Prospectus Submission Fees to DSE & CS| Fixed 100,000
@ 0.05% on Tk. 10 Crore of paidup capital and 0.02% or|
4 DSE and CSE Annual Fee the rest amount of paidup capital; (minimum Tk. 50 1,120,000

thousand and Maximum Tk. 6 lacs for each exchanges

- : .25% Tk. 1 .15% h f
Fees related to Listing with the stock @ 0.25% on 0 Crore and 0.15% on the restount o

5 paid up capital range; (minimum 50 thousand and maximu 4,100,000
exchanges
Tk. 1 crore for each exchanges)
6 Data Transmission Fee for DSE & CSE Fixed 400,000
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C. BSEC FEES 1,250,000
7 Application fee Tk. 50,000.0Qqnon-refundable) 50,000
8 Consent fee 0.40% on the publicoffer amount. 1,200,000
D. IPO RELATED FEES 725,000
9 Underwriting commission (0.50%) Maximum 1% (onepercent) on 35%thirty five percent) of 525,000
the public offeramount.

10 Auditors Certification fees At Actual 200,000
E. CDBL FEES AND EXPENSES 803,500
11 Security Deposit At Actual 500,000
12 Documentation fee At Actual 2,500
13 Annual fee At Actual 100,000
14 Connection Fee (TK. 500 per month* 12) | At Actual 6,000
15 Initial Public Offering fee @.015% of issue size+.015% of RRO paid up capital 195,000

PRINTING AND POST PUBLIC OFFER
F. EXPENSES 10,551,500
16 Publication of prospectus Estimated (to be paid at actual) 650,000
17 Abr@ge Version of Prospectus anilotice in Estimated (to be paid at actual) 600,000

4 daily newspaper
18 N otice .for prospectus, Lottery, Refund etc. Estimated (to be paid at actual) 250,000

in 4 daily newspaper
19 Lottery related expenses including BUET feg Estimated (to be paid aictual) 800000
20 Data Processing and Share Software Char(¢ Estimated (to be paid at actual) 7,753,100
21 Courier Expenses Estimated (to be paid at actual) 250,000
22 Administrative & Stationary Expense Estimated (to be paid at actual) 248,400

Grand Total 22,500,000

N.B.: Actual costs will vary if above mentioned estimates differ and will be adjusted accordingly.
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(n) If the issuer has revalued any of its assets, the nameglification and experiences of the
valuer and thereasonfor the revaluation, showing the value of theassets prior to the
revaluation separately for each assetalued in a manner which shall facilitate comparison
between the historical value and the amount afteevaluation and giving a summary of the
valuation report along with basis of pricing and certificates requiraghder the revaluation
guideline of the Commission;

SilvaPharmaceuticalsLimited has not madeany revaluation of its asset.

(o) Where the issuer is a holding osubsidiary company, fulldisclosure about the transactions,
including its nature and amount, between the issuer and isibsidiary orholding company,
including transactionswhich had taken place within the last five years of thissuance of
the prospectus or since the date ofcorporation of the issuer, whichever is later, clearly
indicating whether the issuer is a debtor or a creditor;

The Company has no subsidiary nor it is operated under a holding company nor does it
have any associate company. Hence, no transactionta&en place.
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(p) Financial Information of Group Companies and Companies under common ownership by more than:5086éwing information for the last three
years based on the auditefihancial statements, in respect of all the grouppmpanies of lie issuer, wherever applicable, along witkignificant

notes of auditors:

6) 10) 11) Has
2 5) Profit | 7) EPS 9)Status Information | Become
SL. . 1) Date of 2)Nature of | Accounting | 3) Equity Sales | After & Regarding | Sick or
Name of Companies . . . Reserves . 8) NAV of Lo .
No. Incorporation Business Year Capital (In crore) (In Tax | Diluted Listing Significant | is under
crore) (In EPS Adverse | winding
Crore) Factors up
Al Amin Bread & Manufacturing | 31-Dec-16 | 150,000,000 82.36| 127.59| 17.65| 117.66 786.66
1 Biscuits Ltd. 02.09.1968 | and m.arke.ting 31-Dec-15 | 150,000,000 66.51| 114.53| 15.84 105.6 678.8| N/A N/A N/A
of Biscuits 31-Dec14 | 150,000,000 51.16| 111.99| 15.35| 102.33 586.47
Adarsha Fisheries & Fisheries & 30-Jun-16 200,000 6.7 2.16 0.67 | 3343.68| 33600.12
2 Poultry Farm Ltd. 15.07.1998 | Poultry Farm | 30-Jun-15 200,000 6.13 1.97 0.61 | 3058.23| 30269.27| N/A N/A N/A
Sector 30-Juni4 200,000 5.42 1.68 0.58 | 2911.55| 27211.03
S R Fisheries & Dairy Fis.heries & 30-Jun16 200,000 6.25 2.07 0.64 | 3230.23| 31372.16
3 Farm Ltd. 15.07.1998 Dairy Farm 30-Jun15 200,000 5.61 1.89 0.59 | 2969.57| 28165.91| N/A N/A N/A
Sector 30-Juni4 200,000 5.02 1.52 0.45| 2263.28| 25204.26
. . . 30-Jun16 200,000 6.01 1.95 0.64 | 3227.25| 30156.15
4 | A-AminAgroFisheries | 5 o7 1 gqg | Adro-based oo, g 200,000 536| 1.78| 0.59] 2936.31] 26893.38] NI/A N/A N/A
Complex Ltd. Sector
30-Junl14 200,000 4.77 1.54 0.5 | 2496.07| 23957.07
Manufacturing
5 | AGI Flour Mills Ltd. 00.07.2012 | &Marketing Not in 10,000,000 Not in operation N/A N/A N/A
of Flour, Atta, | operation
Suji etc.
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12) The related business transactions within the group and thsignificance on the financial
performance of the issuer;
There were no related business transactions within tigeoup, which have significance on
the financial performance of the issuer.

13) Sales or purchase tigeen group companies or subsidiaries assciate companies when
such sales or purchases exceed in value in the aggregate ten per cent of the total sales or
purchases of the issuer and also material items of income or expenditure arising out of such
transactions
There were no transactions ofSilva Pharmeceuticals Limited between group
companies/subsidiaries/associate companies, which exceed in value in the aggregate ten
per cent of the total sales or purchases of the Company.

(q) Where the issuer is a banking company, insurance company, fmnking financial institution
or any other company which is regulated and licensed by another primary regulator, a
declaration by the board of directors shall be included in the prospectus stating that all
requirements of the relevant laws and regulatory requirems of its primary regulator have
been adhered to by the issuer

Not applicable.
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() A report from the auditors regarding any allotment of shares to any person for any consideration otherwise than cash aldhg wi
relationship of that person with the $suer and rationale of issue price of the shares;

AUDITOR'S CERTIFICATE REGARDING ALLOTMENT OF SHARES TO PROMOTERS OR SPONSOR SHAREHOLDERS FOR
CONSICERATION IN CASH/OTHER THAN CASH

This is to certify that the paidup capital ofSilva PharmaceuticalsLimited as ofMarch 31, 2017, wasTk. 1,000000,000divided into 100,000,0000rdinary
Shares offk. 10.00each. Details are follows:

Form of Consideration (No. of Shares)
In cash
Particulars of Allotment Date of Considering Face Considering Othe.r Face Value of Pald-.up
Allotment Face Value thanin | Bonus | Share (Tk.) Capital
Value of Tk.100
Tk.10 each Shar¢ cash
each Share .
after split
1st
(subscriber to the Memorandum & 24-Apr-01 20.000 _ _ _ 100.00 2.000.000
Articles of Association at the time of] ’ ' T
incorporation)
2nd 20-Jun02 190,000 - 100.00 19,000,000
3 21-Jun03 300,000 - 100.00 30,000,000
4t 20-Aug-04 690,000 - 100.00 69,000,000
Sth 30-Sepl5 - 38,000,000 - - 10.00 380,000,000
6th 24-Juk16 - 15,000,000 - - 10.00| 150,000,000
7t 20-Feb 17 - 35,000,000 10.00 350,000,000
Total 10.00| 1,000,000,00¢

The Company has changed the face value of its ordinary share from Tk. 100.00 to Tk. 10.00 by passing a special resoliticexiraordinary general
meeting held onApril 22, 2014 and necessary amendments in capital clause of the Memorandum and Articles of Association were made accordingly.

We certify that the Company has not issued any shares otherwise than for cash and the books of accounts of the Companyebaverified and found in
order.

Sdt
Place: Dhaka Mahfel Huq & Co.
Date:June 202017 CharteredAccountants
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(s) Any material information, which is likely to have an impact on the offering or change the

(t)

terms and conditions under which the offer has been made to the public

There is no material information, which is likely to have an impaain the offering or change
the terms and conditions under which the offer has been made to the public

Businessstrategies and future plans projected financial statements shall be required only for
companies not started commercial operation yet and auttieated by Chairman, two
Directors, Managing Director, CFO, and Company Secretary

Business Strategies
A business strategy sets otd achieve the desired goals. Business strategy is defined as long
term business planning which is concerned with the scope of a business' activities.

Two main categories of can be defined as

a) Generic Strategy
b) Competitive Strategy

1. Generic Strategylt is concerned with growth. Now company is in planning to invest
in fixed assets in order to expand its existing business.

2. Competitive Strategy|t is concerned with doing things better than rivals. The
following competitive strategies are in place.

U Lower price: In order to be market Leader Company is trying to be competitive
price to deal with its rivals.

U Product Differentiating: By differentiating in the product line, company will be
able to make higher price for its product. Hence, product differentiatids on the
mind.

U Economic Scale: With a view to spreading the fixed cost over more units company
is trying to increase economic of scale

Future plans

In persuasion of aforesaid Strategi€¥L and its experienced team have been working
insistently keepirg in consideration future as wellSPL has a plannedfor acquisition of
Machinery & Equipment, Construction and other civil worksrepayment of long term loan
by using IPO proceeds.
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(u) Discussion on the results of operations shall intatia contain the following:

1) A summary of the past financial results after adjustmertiss gi ven in t he
containing significantitems of income and expenditure;
. 30-Junl7 | 30-Jun16 | 31-May-15 | 31-May-14 | 31-May-13
Particulars
12 Months | 13Months* For the year

Turnover 602,491,592 628,766,245 503,876,753 493,935,421 395,148,338
Cost of Goods Sold 365,775,793 379,511,010 314,252,306 290,371,563 209,246,777
Gross Profit 236,715,799 249,255,235 189,624,447 203,563,858 185,901,561
Net Profit before Income Tax| 123,763,454 114,960,883 79,935,521 78,913,901 71,793,960
Net Profit after Tax 80,278,559 74,724,574 51,958,088 49,321,188 44,871,225

*As per section 2 (35)(a) of the Income Tax Ordinance, 1984, SRiparedits financial
statementsor the yearended30 June 2016.

2) A summary of major items of income and expenditure;

Major items of income:
, 30-Jun17 | 30-Jun16 | 31-May-15 | 31-May-14 | 31-May-13 |
Particulars
12 Months | 13 Months* For the Year
Turnover 602,491,592 628,766,245 503,876,753 493,935,421 395,148,338
Non-operating Income 5,665,239 911,168 1,075,458 2,025,425 2,562,375
Major items of Expenditure:
. 30-Jun17 | 30Jun16 | 31-May-15 | 31-May-14 | 31-May-13 |
Particulars
12 Months 13 Months* For the Year
Cost of Goods Sold 365,775,793 379,511,010 314,252,309 290,371,563 209,246,777
Operating Expenses 112,074,765 92,706,814 66,228,299 59,933,766 51,570,583
Financial Expenses 354,646 36,750,662 44,536,085 66,741,616 65,099,393

*As per section 2 (35)(a) of the Income Tax Ordinance, 1984, SRparedits financial
statements for the yeaended30 June 2016.

3) The income and sales on account of major productsservices;
The income and sales on account of major products or services are as follows:
For the period ended Jun 30, 2017 For the period ended Jun 30, 2016
Products (12 Months) (13 months)

Revenue (Tk.) % Revenue (Tk.) %
Tablet 350,448,751 58.17% 376,068,608 59.81%
Capsule 189,836,346 31.51% 192,308,185 30.59%
Liquid 48,562,231 8.06% 47,398,210 7.54%
Dry Syrup 13,644,264 2.26% 12,991,242 2.07%
Total 602,491,592 100.00% 628,766,245 100.00%

*As per section 2 (35)(a) of the Income Tax Ordinance, 1984, SFparedits financial
statements for the yeaended30 June 2016.
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4) In case, other income constitutes more than 10% of ttetal income, the breakup of the
samealong with the nature of the income, i.e., recurring or noirecurring;

The Companyb6s other income is not more than
5) If a material part of the income is dependent upon single customer or a few major

customers, disclosuref this fact along with relevant data.Similarly, if any foreign

customer constitutes a significant portion df he i ssuer s busi ness, di

along with its impact on the business considering exchange réetuations;

The Companyi® sot deperdentnepon a single customer or a few major
customers nor foreign customer.

6) In case the issuer has followed any unorthodcprocedure for recording sales and
revenues, its impacshall be analyzed and disclosed.

The issuer has not followedny unorthodox procedure for recording sales and revenues.
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(v) Comparison of recent financial year with the previouinancial years on the major heads of the profit and losistement, including an
analysis of reasons for the changessignificant items of income and expenditure, intealia, containing the following:

Particulars 12 Months 13 Months* For the year
30-Jun-17 30-Jun-16 31-May-15 31-May-14 31-May-13

Turnover 602,491,592 628,766,245 503,876,753 493,935,421 395,148,338
Cost ofGoods Sold 365,775,793 379,511,010 314,252,306 290,371,563 209,246,777
Gross Profit 236,715,799 249,255,235 189,624,447 203,563,858 185,901,561
Operating Expenses 112,074,765 92,706,814 66,228,299 59,933,766 51,570,583
Operating Income 124,641,034 156,548,421 123,396,148 143,630,092 134,330,978
Financial Expenses 354,646] 36,750,662 44,536,085 66,741,616 65,099,393
Net Operating Profit 124,286,388 119,797,759 78,860,063 76,888,476 69,231,585
Non-operating Income 5,665,239 911,168 1,075,458 2,025,425 2,562,375
Net Profit before Contribution to WPPF 129,951,627 120,708,927  79,935521 78,913,901 71,793,960
Provision for Contribution to Worker's

Profit Participation fund (WPPF) 6,188,173 5,748,044 ) ) )
Net Profit before Income Tax 123,763,454 114,960,883  79,935521 78,913,901 71,793,960
Income Tax Expenses 43,484,895 40,236,309 27,977,433 29,592,713 26,922,735
Current Tax Expenses 35,724,236 28,644,690 27,977,433 29,592,713 26,922,735
Deferred Taxexpenses 7,760,659 11,591,619 - - -
Net Profit after Tax 80,278,559  74,724574 51,958,088 49,321,188 44,871,225

*As per section 2 (35)(a) of the Income Tax Ordinance, 1984, SRparedits financial statements for the yeaended30 June

2016.
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Analysis of reasons for the changes in significant items of income and expenditure:

The company has installed new machineries in order to increase production capacity. As a
result, production increased as well as turnover increasétrough installation of new
different types of machineries, the company has been able to produce different products
as well as to create the market of new products. So, increase of turnover of the company is
relevant.

1) Unusual or infrequent events ortransactions including unusual trends on
account of business activity, unusual items of income, change of accounting
policies and discretionary reduction of expenses etc.

The is no unusual or infrequent events or transactions including unusual trends
on acount of business activity, unusual items of income, change of accounting
policies and discretionary reduction of expenses etc.

2) Significant economic changes that materially affeot are likely to affect income
from continuing operations;
There are naosignificant economic changes that materially affect or are likely to
affect income from continuing operations.

3) Known trends or uncertainties that have had or aexpected to have a material
adverse impact on salesgvenue or income from continuing perations;
At present,there are no known trends, events and/or uncertainties that shall
have a materi al i mpact on the companyao:
which are naturally beyond control of human being.

The business operation of the Company mdye affected by the following
events:

i. Political unrest

ii. Natural disaster

4) Future changes in relationship between costs angvenues, in case of events
such as future increase itabor or material costs or prices that will cause a
material change ar&nown;

We are aware of the fact that future is always uncertain that affect business. It
is expected that labor and material price will go up in future because of
inflation and other factors. However, revenue is always adjusted and follows
the trend in line with production cost. Hence, any change in cost will be
reflected in sales price.

5) The extent to which material increases in net sales cevenue are due to
increased sales voluméntroduction of new products or services or increased
sales prices;

There is no material increase in sales volume or revenue due to increased sales
volume, introduction of new products or services or increased sales prices.

6) Total turnover of each major industry segment iwhich the issuer operated;

Pharmaceuticals prducts are met one of the basic needs for all living being. It
is one of the fastest growing industries in the world. According to IMS by 2017
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demand of pharma products will be USD 1,200 billion, which was USD 965
billion in the year 2012.

According to the same source, in the year 2014 Bangladesh pharma market size
was Tk. 10,600 crore with a growth percentage 8.48. For the year ended 30
June 2016 IBPL sales was Tk. 44.48 crore. According to IMS in the year 2015
Bangladesh pharma market size was Tk. 12,@d6re. Insiders of the industry
apprehend that by the year 2020 Bangladesh pharma size will be Tk. 20,000
crore. They also apprehend that pharma products are going to be added into
the Bangladesh export basket in a big way within couple of years.

Therapautic class wise sales of pharma product in the year 2014 & 2015:

(Amount in BDT Crore)

30 June 2015 30 June 2014

Sl. |Name of the Therapeutic clag Sales Market shared Sales Market

share
1 | Alimentary T.& Metabolism |4,145.64 34.68|3,635.51 34.34
2 | Systemic Antilnfectives 2,197.38 18.38|2,045.58 19.32
3 | Nervous System 1,242.44 10.39|1,138.74 10.76
4 | Cardiovascular System 1,153.32 9.65| 988.34 9.34
5 | Respiratory System 1,051.38 8.79| 881.82 8.33
6 | Musculo SkeletalSystem 654.66 5.48| 576.17 5.44
G.U. System & Sex 354.00 2.96| 285.72 2.70

7 | Hormones

8 | Dermatologicals 288.04 241 247.00 2.33
9 | Blood + B.Forming Organs | 247.27 2.07| 22341 2.11
10 | Sensory Organs 185.12 1.55| 160.34 1.51
11 | Systemic Hormones 137.41 1.15| 119.72 1.13
12 | Hospital Solutions 127.06 1.06| 128.88 1.22
13 | Parasitology 113.56 0.95| 109.70 1.04
14 | Antineoplast+immunomodu  34.47 0.29| 2851 0.27
15 | Various 22.96 0.19| 16.58 0.16
16 | Diagnostic Agents 0.13 0.00 0.34 0.00

Sourcehttp://www.lightcastlebd.com/blog/2015/12/marketnsight-how-the-
bangladeskhpharmaceuticalsectoris-performing-in-2015

7)

8)

Status of any publicly announced new products business segment;
The Company did not announce new products or business segment.

The extent to which the business is seasonal.

L supplies its products to its reguldbuyers, who provide sufficient purchase
orders to work throughout the year. As a result, no seasonal aspects adversely
affect the business d#PL.
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(w) Defaults or rescheduling of borrowings with financiainstitutions or banks, conversion of
loans intoequity alongwith reasons thereof, lock out, strikes and reasons for th@me etc.
during the history of operation of the company:

Rescheduling of borrowings with banks
The Company did not reschedule of its borrowing with financial institutions or banks.

Conversionof loans into equity along with reasons thereof, lock out, strikes and reasons for
the same etc. during the history of operation of the company
There is no history of conversion of loan into equity, lock out and strikes.

(x) Details regardingthe changes in the activities of the issueluring the last five years which
may had a material effecbn the profits or loss, including discontinuance of lines of
business, loss of agencies or markets and similar factors;

There were no changes in thactivities of the Company during the last five years and had
not any material effect on the prafs or loss, including discontinuance of lines of business,
loss of agencies or markets and similar factors.

(y) Injunction or restraining order, if any, with posible implications;
There was no injunction or restraining order.

(z) Technology, market, managerial competence and capabyit-up;

Technology:

Silva Pharmaceuticals Limited has been using sophisticated machineries and modern
technology in order to producehigh quality of medicine. Market has been growing up and
the Company has good opportunity to maximize market share.

Market:

Pharmaceuticals products are met one of the basic needs for all living being. It is one of
the fastest growing industries inthe world. According to IMS by 2017 demand of
pharmaceuticals products will be USD 1,200 billion, which was USD 9flion in the

year 2012.

Pharmaceuticals products are met one of the basic needs for all living being. It is one of
the fastest growing indusies in the world. According to IMS by 2017, demand of
pharmaceuticals products will be USD 1,200 billion. According to the same source, in the
year 2016Bangladesh pharmaceuticals market size was Tk. 16,06fre. For theyear
ended June 30, 2017 SPI6 slomestic sales was Tk60.25 crore with a growth 2.82%
compared to last samgearsales.

Managerial competence:

All the members of the m